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REBRZGAWER
UNAUDITED CONSOLIDATED INCOME STATEMENT

HZE202656H30H 1E61EF For the six months ended 30 June 2026

=1
Variance
BIEE Bt
LGB T T 5m HKS 000 Note 2026 2025 %
FEUA Interest income 3 4,852,784 5,318,854
MBS H Interest expense 3 (1,882,517) (2,542,411)
B EUWA Net interest income 2,970,267 2,776,443 7.0
R E MAREWA Fee and commission income 4 1,031,942 829,048
RFERAEZH Fee and commission expense 4 (92,775) (102,285)
FIRBERAEKRA Net fee and commission income 939,167 726,763 29.2
R WA Net trading income 5 184,756 269,828
HenZEIRA Other operating income 6 27,299 20,842
EEKRA Operating income 4,121,489 3,793,876 8.6
EESH Operating expenses 7 (1,757,996) (1,711,731) 2.7
NBRR{ERSIERTZ ZiE5H] Operating profit before impairment losses 2,363,493 2,082,145 13.5
EERESE Credit impairment losses 8 (723,807) (728,082) 0.6
MR ETRERBEEEEZ Operating profit before gains and losses on
N R ESERT 2 ZiE#F]  certain investments and fixed assets 1,639,686 1,354,063 21.1
HEREMBETEEEZ Net gain/(loss) on disposal of other fixed assets
Bl (B518) 5 (40)
HE LUSER A A TIERBISRE  Net gain on disposal of financial assets at
BEZFW@E amortised cost 11,665 -
HELIATEFTEBEE S Net gain on disposal of financial assets at fair
SFAEMEEINEAERE  value through other comprehensive income
BEZFWmE 2,485 -
FELBE AR 2 A Share of results of an associate 511,385 442,756
ERILEMEATIREZ  Loss on deemed disposal of investment in an
E5i8 associate 9 (125,311) -
FEIEHEIEHIERE 2245 Share of results of jointly controlled entities 20,708 15,902
BRAR A A Profit before taxation 2,060,623 1,812,681 13.7
I Taxation 10 (278,580) (232,017)
HARD SR Profit for the period 1,782,043 1,580,664
;435 Dividend
FRERRG S Interim dividend 489,800 434,620
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REBERZEGE

EEE@R

UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#HZE2026%E6830H LE61E S For the six months ended 30 June 2026

LGB T T 5m HK$’000 2026 2025
HAR &R Profit for the period 1,782,043 1,580,664
HME M2 mYRE Other comprehensive income for the period
g ENNEEFRSNEIRNIER Items that may be reclassified to the consolidated
income statement:
EERE Investments in securities
MATEstEEHES St AR MEE Net change in fair value of debt instruments at fair
WamMEH TR AT EEEFEE value through other comprehensive income (255,759) 184,237
B ER g s ERENBHE AT Z Share of other comprehensive income of an associate
Hit2mia= accounted for using the equity method 25,631 (148,183)
AR R ER R REWEER Net gain realised and transferred to consolidated
income statement upon:
—HEMRATEFEEHES A - Disposal of debt instruments at fair value through
HittemEkmsBHF TR other comprehensive income (2,485) -
BRA_ L2 EIEFRIE Deferred income tax related to the above 38,680 (22,333)
(193,933) 13,721
MEEIMEEI TS IRRNERERE Exchange differences arising on translation of the
financial statements of foreign entities 168,093 280,922
FEEMPEEFSINEIRNIER - Items that will not be reclassified to the consolidated
income statement:
HERE Investments in securities
iR g s HERIENBE R T2 Share of other comprehensive income of an associate
Hithemies accounted for using the equity method (913) 1,118
M EstE BEEHst A MEm! Net change in fair value of equity instruments at fair
W m Mt TR 2 A EEEFE8 value through other comprehensive income 5,722 8,797
BRI LR R Deferred income tax related to the above (48) (56)
4,761 9,859
NERRIER 2 M E M2 BN G Other comprehensive income for the period, net of tax (21,079) 304,502
NpRIRIER 2 B 2 mUREE4REE Total comprehensive income for the period,
net of tax 1,760,964 1,885,166
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REBERZGEMBRRR

UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20265125308 As at 30 June 2026

20265 20254F
6H30H 128314
FEE As at As at
LOBIET 3T HKS000 Note 30Jun2026 31 Dec 2025
BE ASSETS
R RTIRITHAEER Cash and balances with banks 7,433,715 15,321,690
EIRTTIZE 128 B A EEARTFR Placements with banks maturing between one and
twelve months 7,297,819 7,445,935
FER 5 AR Trading securities 11 9,656,952 2,093,825
MR EsrEEEEHET AT Financial assets at fair value through profit or loss
SREE 11 25,557 46,749
TEEmIA Derivative financial instruments 12 3,451,159 2,523,621
FBIEEMREMERE Advances and other accounts 13 146,986,698 144,023,288
MUATESE2EHEFH A Financial assets at fair value through other
HthemimpemEE comprehensive income 15 48,181,029 44,945,013
DUSERR AT RN SR E A Financial assets at amortised cost 16 35,377,540 34,008,953
BERNERE Investment in an associate 9 3,597,425 2,968,045
HEEGIEREE Investments in jointly controlled entities 167,792 147,084
mILEE Intangible assets 61,005 61,005
&S Goodwill 220,428 220,428
TEREMETEEE Premises and other fixed assets 17 4,496,361 3,837,057
KEYE Investment properties 18 1,095,297 802,161
BNERRRIEE Current income tax assets 2,036 74
FIERIEE & Deferred income tax assets 23 318,057 297,922
BESE Total assets 268,368,870 258,742,850
=R LIABILITIES
IRITIERR Deposits from banks 4,674,464 284,833
TEEmIA Derivative financial instruments 12 1,992,573 1,394,732
BERZ RENERE Trading liabilities 4,273,629 1,348,191
BEREm Deposits from customers 19 204,902,717 205,554,194
BEITEE Certificates of deposit issued 20 289,756 887,875
BB’ Subordinated notes 21 4,297,783 4,274,938
HeR B & 81 Other accounts and accruals 22 9,893,105 8,149,109
BIEAfRIEE A Current income tax liabilities 879,987 695,491
FIERIEAE Deferred income tax liabilities 23 95,510 95,686
aE&s Total liabilities 231,299,524 222,685,049
L EQUITY
%N Share capital 6,200,000 6,200,000
Hinf el (BIERERF) Other reserves (including retained earnings) 24 29,701,536 28,689,991
BRES Shareholders’ funds 35,901,536 34,889,991
RESMERMETH Additional equity instruments 25 1,167,810 1,167,810
#Emast Total equity 37,069,346 36,057,801
EnkafEsst Total equity and liabilities 268,368,870 258,742,850
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AEBRZGAEDEBR
UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HZE2026%E6830H LE61E S For the six months ended 30 June 2026

ASERITRZ SR FE L o
Attributable to the
shareholders of the Bank
a5
REmMETHR
fgd  Hftf#E  REZRF  Additional @A Et
Share Other Retained equity Total
LOBMEF U5 HKS000 capital reserves earnings instruments equity
20265F 151 456 Balance at 1 January 2026 6,200,000 2,563,738 26,126,253 1,167,810 36,057,801
HRfER Profit for the period - - 1,782,043 - 1,782,043
HEE M2 EE Other comprehensive income
for the period - (21,079) - - (21,079)
FIMERMETAZ Distribution payment of additional
IKEEFRIB equity instruments - - (67,419) = (67,419)
20255 R EARR B 2025 final dividend - - (682,000) = (682,000)
2026F6 5300 4555 Balance at 30 June 2026 6,200,000 2,542,659 27,158,877 1,167,810 37,069,346
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AEBRZ G EREEBR
UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HE20265F6530H LE61E S For the six months ended 30 June 2026

FIRITRE R (LT
Attributable to the
shareholders of the Bank
LRI
ERETA
feA  HiEts  RE&SF Additional @A
Share Other Retained equity Total
LOBIS T3 HKS 000 capital reserves earnings instruments equity
20255F 1A 1R 4R Balance at 1 January 2025 6,200,000 1,933,467 25,135,746 1,167,810 34,437,023
BRI R T Profit for the period - - 1,580,664 - 1,580,664
EEMZEE Other comprehensive income
for the period - 304,502 - - 304,502
EIMERMETAZ Distribution payment of additional
IKEEFIE equity instruments - - (67,119) - (67,119)
2024 R ERRR B 2024 final dividend - - (551,800) - (551,800)
20255F6 H30H 45 &R Balance at 30 June 2025 6,200,000 2,237,969 26,097,491 1,167,810 35,703,270

6 KIMBITAMRAR 2026 FRHRMFRERE



KEBRZGAHTREEER
UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS

#HZE2026%6830H LE61E S For the six months ended 30 June 2026

LGB T T 5m HK$’000 2026 2025
REEHZHRETRE Cash flows from operating activities
KEES PR RARE Net cash (used in)/generated from operating activities (29,794) 2,274,966
ZNBEITHNEREZFE Interest paid on certificates of deposit issued (30,412) (165,683)
EHEANER Hong Kong profits tax paid (74,219) (12,244)
BRIl K B PIRRIE Chinese Mainland and Macau tax paid (125) (3,649)
KEES) PR/ RAIREFRE Net cash (used in)/generated from operating activities (134,550) 2,093,390
KREEFHZHRERE Cash flows from investing activities
EAME AT REIMNGHE Acquisition of additional shareholding in an associate (242,064) -
BA—HEEBAR Acquisition of a subsidiary = (23,667)
BETE HUEEEEMEEYE Purchase of premises, other fixed assets and
investment properties (1,110,402) (192,125)
B EIEIERRBEATRKRE Dividend received from jointly controlled entities and
associate 157,159 122,435
& M EE & EFRS Proceeds from disposal of other fixed assets 79 423
KREAESFTAIRESE Net cash used in investing activities (1,195,228) (92,934)
MEESNZRERE Cash flows from financing activities
EBIMER I T A7 KERIE Distribution payment of additional equity instrument (67,419) (67,119)
GEN =L =WANEN Payment of lease liabilities (60,226) (68,489)
TNBETRERHEMEREFZIE Interest paid on subordinated notes and debt
securities issued (135,150) (149,416)
IKEE RN T 2 ZIERAE Dividend paid on ordinary shares of the Company (682,000) (551,800)
MEEBIPTAIRE 358 Net cash used in financing activities (944,795) (836,824)
ReERZERRLIEE GRL) 18 INE%E Net (decrease)/increase in cash and cash equivalents  (2,274,573) 1,163,632
VR RERREIER Cash and cash equivalents at beginning of the period 13,714,845 12,935,848
ExgE o8 Effect of foreign exchange rate changes 51,572 187,502
BRBEERERHAELIER Cash and cash equivalents at end of the period 11,491,844 14,286,982
RERERREEBG&GHRZ D Analysis of the balance of cash and cash equivalents:
e RTIRITHAEER Cash and balances with banks 3,392,148 5,249,046
REHARTEIER U T 2B A2HE7F3 Money at call and short notice with an original
maturity within three months 2,631,653 6,862,229
BUETRER 2 A RNE S 2 B ERE Treasury bills included in trading securities 4,173,500 -
BREEUATEFEBEEEEA Treasury bills included in financial assets at fair value
Hith2EWENEmMEEN T BERE through other comprehensive income 62,842 -
[REIERETE3E A S T 2 RITHFER Placements with banks with an original maturity
within three months 1,231,701 2,175,707
11,491,844 14,286,982
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REERZ PR IRER R M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

1. —iRER

RIRITHARAR (F3R17)) BEMBAE
(i8Il ) £E B RFIRPERHE
METERTT  BHHIRT REMBRATRIIRS °

RIRTH—REEBEBEMBERIEE > 5
AT E 2 IR ANIE R4 AT B /0126
g0

FIFTZRBRERAT KiTEmERAR
NB BB LEHAT

2. REBRZMBHRRBEGFEER

REEE KL BEIZ22026F R HRR B I HREK
IhEREBES A AGBEN 2B RS2
RISE34sE T AR Bk S AR S o

MR A2026 E P AP IRE 2 BRI TH
A T RE.

2026 F AR S M IRk 2 B THEER
ThiBE% B IRIEE B A Bl& B 556225 55662(3)
B R MIR6BITB D EXE AN AMEREE
THBIER (HBEER) 28 E2025F128
IR IEFEZEATEARE MR (I 2025547
aFEHRER) °

2025 F R B S IR AR 2 IR BNEN IR S A FR AR B
BR BERPFAEEZYMTEEEHRER
BETREBIBRNEASZE Uk &
BB N BERGI 556225 55406(2) ~ 407(2)ZH3MEZ
B

8 KHMIRITARAR 2026 FHERM S ERE

1. GENERAL INFORMATION

Dah Sing Bank, Limited (the “Bank”) and its subsidiaries
(collectively the “Group”) provide retail banking, commercial
banking and related financial services in Hong Kong, Macau, and
Chinese Mainland.

The Bank is a financial institution incorporated in Hong Kong. The
address of its registered office is 26th Floor, Dah Sing Financial
Centre, 248 Queen’s Road East, Wanchai, Hong Kong.

The ultimate holding company is Dah Sing Financial Holdings
Limited, a listed company in Hong Kong.

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES

The unaudited 2026 interim condensed consolidated financial
statements of the Group have been prepared in accordance
with Hong Kong Accounting Standard No. 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants.

The information set out in these 2026 interim consolidated
financial statements does not constitute statutory consolidated
financial statements.

Certain financial information in the 2026 interim consolidated
financial statements is extracted from the statutory consolidated
financial statements for the year ended 31 December 2025 (the
“2025 consolidated financial statements”) which have been
delivered to the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Cap.622), and the Hong Kong Monetary Authority
(“HKMA?).

The auditor’s report on the 2025 consolidated financial statements
was unqualified; did not include a reference to any matters to
which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap.622).



REERZ PR IR B R R M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

2. REBRZMBHRRRGEER @

RREBEERGETER

BRRBIFRHLSN » 4R 520265 REARG BRAR S 75
WERFIIRAZ G BRI tE A AR AER
BHE2025F A3 HIEFEEEZ . FERS
B SRR PR R Pt — 2o

(F) BEBEIRPZ A RANETTZ BB
HECEA

H2026F181H T 2 B FRBHEERS
AR A MBI 2 BB BRE s
ZERIGNE ¢

- EMIANENSENETT-HE
BUBREERBIRRE BT
REHERSBTSRAEST

BBESASERITIEBVHR
HER B R BB RS R
E7IE LIRHEARERBF &
e TEREeRMURREASEE
TEvtE51 B RIEFT AR B 2R &
MERIRE R E S E IR SAF
THEMEE BRRE - HERE
AERIAER) RABETIFE
RIEFENEMEENDRIFLE
— A

BLEESTTEHHEENMHRE
EEXEATE-

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)

Basis of preparation and accounting policies

Except as described below, the accounting policies and methods
of computation used in the preparation of the 2026 interim
condensed consolidated financial statements are consistent
with those used and described in the Group’s annual audited
consolidated financial statements for the year ended 31 December
2025.

(a) New and amendments to HKFRS Accounting Standards
adopted by the Group

The following amendments to HKFRS Accounting Standards
that became applicable for annual reporting periods
commencing on or after 1 January 2026:

«  Amendments to the Classification and Measurement of
Financial Instruments - Amendments to HKFRS 9 and
HKFRS 7

The Hong Kong Institute of Certified Public Accountants
issued amendments to HKFRS 9 and HKFRS 7 to provide
guidance as to when certain financial liabilities can
be deemed settled when using an electronic payment
system, and the amendments also provide further
clarifications regarding the classification of financial
assets that contain contractual terms that change
the timing and amount of contractual cash flows,
including those arising from environmental, social and
governance-related contingencies, and financial assets
with certain non-recourse features.

These amendments have no material impact on the
Group’s operations or financial statements.

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2026
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REERZ PR IRER R M
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

2. REBRZHFHRRRGETEE @ 2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)

RENEEREER @ Basis of preparation and accounting policies (Continued)
(Z) KRR Z T RASNESTZ BB HIREE (b) New and amendments to HKFRS Accounting Standards not
E1ER yet adopted

ETEEMNHREEI 2B BHHER
st P2026F 1818 ERE
> REBINEIR AR ¢

. EAUERESERNIEISR( IR E
MEFRIgER) (1R2027F181HZ
Z B RRIRMERE R £

BBV BREERF1HRIAE
BEERFIR(MBHRENZ
5I) > 5l A E KRR R [F 4B %R
M EEREILEM WAERER
HEERFNEAMBAE - HH 2
R BENF ER BEZN L
HEEMBHRRPEPHBRRBER
K EEEE &VENEIRERIAIER
So

BB E R B8t HEsT A
AlEistERETERLE  EHHF
BERNWEFNANELERE LHRE
Wik URB/NMEE ERIRER
BEER BEEBAETEER
ZATERIB RS R E

BEHMB2026F181HIEE T E
EMZ R EES ] B BB RE S 5T
B efali A EEAEATE

f& 5 AN I ERRSRR 4R & B 75 3R
ELUBEF o (FBm) 9m o w4
EEEHER2026FE8H27TH AR ©

IR HARSBRAR S S SRR AR E 1%

10 AISRITAMRAE 2026 FHHEIM I ERR

Certain new and amendments to HKFRS Accounting
Standards have been published that are not yet effective
from 1 January 2026 and have not been early adopted by the
Group:

«  HKFRS 18 Presentation and Disclosure in Financial
Statements (effective for annual periods beginning on or
after 1 January 2027)

HKFRS 18 will replace HKAS 1 Presentation of financial
statements, introducing new requirements that will help
achieve comparability of the financial performance of
similar entities and provide more relevant information
and transparency to users. Its impacts on presentation
and disclosure are expected to be pervasive, in particular
those related to the statement of financial performance
and providing, management-defined performance
measures within the financial statements.

HKFRS 18 has no impact on recognition criteria or
measurement bases, it only has impact on presentation
of the financial statements, in particular the income
statement and to a lesser extent the cash flow statement.
Management is currently assessing the detailed
implications of applying the new standard.

There are no other new or amendments to HKFRS Accounting
Standards that are effective from 1 January 2026 or not yet
effective that would be expected to have a material impact on
the Group.

The interim condensed consolidated financial statements
are presented in thousands of Hong Kong dollars (HK$’000),
unless otherwise stated, and were approved by the Board of
Directors for issue on 27 August 2026.

These interim condensed consolidated financial statements
have not been audited.



3. FFRHKA

REERZ PR IR B R R M
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

3. NETINTEREST INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGB F L3R HKS'000 2026 2025
FIEULA Interest income
IR AT IRITHVASER Cash and balances with banks 257,865 332,777
BERE Investments in securities 1,859,478 2,038,340
FEERREMRE Advances and other accounts 2,735,441 2,947,737
4,852,784 5,318,854
FEZH Interest expense
RITER BEGEN Deposits from banks/Deposits from
customers 1,645,527 2,275,217
BEITHNEREE Certificates of deposit issued 10,263 71,812
BEBH Subordinated notes 135,372 149,742
HEaE Lease liabilities 7,850 8,735
Hith Others 83,505 36,905
1,882,517 2,542,411
FEWABS Included within interest income
—FERZRARNES KU AT ESE - Trading securities and financial assets
BHEFH ABmNEMEE at fair value through profit or loss 64,081 43,778
—MUATEstEEHEFSH AR E2EIEN - Financial assets at fair value through
THEE other comprehensive income 1,143,564 1,340,899
— DR AT BRIV SR B A - Financial assets at amortised cost 3,645,139 3,934,177
4,852,784 5,318,854
FELZHES Included within interest expense
—MU AT EEBHES I ABEN - Financial liabilities at fair value
=N through profit or loss 42,227 12,903
—JEU AT ESEBHEF T AIBEN - Financial liabilities not at fair value
TREE through profit or loss 1,840,290 2,529,508
1,882,517 2,542,411

TR EL 20265 52202556 H30H LERY6E B 7 2

T iREESS BIREBEZF B

In the six months ended 30 June 2026 and 2025, there was no

interest income recognised on impaired assets.

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2026
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REERZ PR IRER R M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

4. FRBERATWA

4. NET FEE AND COMMISSION INCOME

HZE6H30H LE6EH For the six months ended 30 June
LOBIETF i3 HKS 000 2026 2025
BRFEE RAEIRA Fee and commission income
RAUR T EtEEHEFSH A AIBANEMEEK Fee and commission income from financial
BEZRBERASUA assets and liabilities not at fair value
through profit or loss
—EEEMZRFEMAE - Credit related fees and commissions 86,597 88,540
—B5mE - Trade finance 31,645 29,711
—fER+* - Credit card 100,248 106,245
HMRFE MAETUWA Other fee and commission income
— SR EE - Securities brokerage 88,867 83,861
—RIGEIH & R E M - Insurance distribution and others 395,999 251,232
—ZERB MU EBIERY - Retail investment and wealth
management services 251,366 124,822
—RITIRFERFEE - Bank services and handling fees 34,642 31,883
—HMRHBE - Other fees 42,578 112,754
1,031,942 829,048
RBERAERH Fee and commission expense
FUATFESEAHEH T ABRNEHEER Fee and commission expense from financial
BEZRBERAESZH assets and liabilities not at fair value
through profit or loss
—FEERAE - Handling fees and commission 87,587 96,946
—BNHEMER - Other fees paid 5,188 5,339
92,775 102,285

AEERF=HIRHEEE T bEEIER The Group provides custody, trustee, corporate administration,
KRETERB BRILERFNEERUR and investment management services to third parties. The assets
BEASMFELABERTILFEREMHERE subject to these services are held in a fiduciary capacity and are

Ao not included in these consolidated financial statements.

5. BRXHEA

5. NET TRADING INCOME

& Z6H30H LL6fE@ A For the six months ended 30 June
LGB T Tls)m HKS'000 2026 2025
HMERZ R IN ER Net gain arising from dealing in foreign
currencies 182,952 241,287
FER 5% AimEEH 2 3 Net gain on trading securities 6,713 15,030
FIERZABRNITE TR 3 NEm Net gain from derivatives entered into for
trading purpose 1,415 12,881
BT ESEREREmM TA 2 P Net gain arising from financial instruments
subject to fair value hedge 840 534
DAFEE8HESEFH I AEBGNESRTAY Net (loss)/gain on financial instruments
F (B518) W at fair value through profit or loss (7,164) %
184,756 269,828

12 KRISRITAMRAE 2026 FHHEII I ER R




6. HhEEWA

REERZ PR IR B R R M
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

6. OTHER OPERATING INCOME

# Z6H30H 16(E S For the six months ended 30 June
LGB T ol sm HKS000 2026 2025
RERRMEE ZUATFEEEHEE A Dividend income from investments in equity
H2EREMNEAMTAEREZREWRA instruments at fair value through other
comprehensive income, held at the
end of the period
—FmgE - Listed investments 7 15
— LA - Unlisted investments 1,360 1,500
KREYEZ T IWALEE Gross rental income from investment
properties 13,513 8,329
HMEEWA Other rental income 7,737 7,981
Hith Others 4,682 3,017
27,299 20,842
7. EEXH 7. OPERATING EXPENSES
E Z6H30H 168 B For the six months ended 30 June
LGEEF 3R HKS$’000 2026 2025
EEHFMEEHNZ L (BIEESEFHH Employee compensation and benefit
expenses (including directors’
remuneration) 1,278,227 1,227,675
TEREMEEEESZ L FEIEITE Premises and other fixed assets expenses,
excluding depreciation 123,644 111,847
TEs Depreciation
—TEREMEEEE - Premises and other fixed assets
(MizE17 () (Note 17(a)) 144,003 130,392
—BEREZYE - Right-of-use properties 59,823 60,410
EE R ES S W Advertising and promotion costs 36,618 36,492
ENRI ~ SR K HB & Printing, stationery and postage 18,042 17,870
Hith Others 97,639 127,045
1,757,996 1,711,731
8. =EREEia 8. CREDIT IMPAIRMENT LOSSES
£ F6H308 Lb6(EH For the six months ended 30 June
LGB T Tis)R HKS’000 2026 2025
g EE (BMNPROIE 2 2 6H) New allowances net of allowance releases 774,328 779,270
WelidE B iis 2 I8 Recoveries of amounts previously written off (50,521) (51,188)
723,807 728,082
BN : Attributable to:
—BRERKRBR - Loans and advances to customers 742,835 706,412
—HthSmEE - Other financial assets (13,909) 28,935
— BRI R IR R - Loan commitments and financial
guarantees (5,119) (7,265)
723,807 728,082

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2026
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REERZ PR IRER R M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

9. HRRELEMEATREZEE M
REREZRERBE  REEQRRK
B

REHEBMEABIREZEHR

AR L BB R A E B E A B EEIRTT
(MEEIRTT)) 12022438 #1789 A R 130
BroeF AR MR ES ((EEIRITRKE
%) o & E202656/530H LE6(E B HARG > A9 A
S 1%1,436,300,0007c I & B IR1T AT AR (B 55
A ASEIEER 4151,200,00007 E B IRTTAR
(20254 : A\ R #100,0007cHYE B R1T AT
RESFFE A EEEIR 510,000 EEIRTTA
§2) o AL AEBREEETHITRER
13.20%E8 5 12.65% ° RZE R HE EEN
1858 %5125,311,00078 7T (20255 : #) ©

BEQRIRE ZRERE

FAEBESERSHRTEESHTATR
BN EEIRITRYIR B P AE3 A RI{E - 20265
L F R2025F R IR SHR TR E 2R

BEARIRE

1202668240 » KEB M IGEIENEE
R1TH—R IR B IR R RE M #E30,000,0008% =
EIRTTHER - BB AE BN EEIRITH
5 R AE 3 FH12.65%10 18 Z£13.48% o B A A EE
FEERTEEERANKREMKRZEER
KB AEERERAHEERITEREKX
&S
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9. LOSS ON DEEMED DISPOSAL OF INVESTMENT IN AN
ASSOCIATE, IMPAIRMENT LOSS ON INVESTMENT IN
AN ASSOCIATE, AND INVESTMENT IN AN ASSOCIATE

Loss on deemed disposal of investment in an associate

This is related to the RMB13 billion 6-year convertible bonds (the
“BOCQ CB”) issued by the Group’s associate, Bank of Chongging
(“BOCQ”), in March 2022. In the six months to 30 June 2026,
holders of around RMB1,436.3 million BOCQ CB elected to convert
into 151.2 million new BOCQ’s A shares (2025: holders of RMBO0.1
million BOCQ CB elected to convert into 0.01 million new BOCQ’s A
shares). As a result, the Group’s shareholding interest in BOCQ was
diluted from 13.20% to 12.65%. The loss arising from such deemed
disposal amounted to HK$125,311,000 (2025: Nil).

Impairment loss on investment in an associate

The Group assesses at the end of each reporting period whether
there is any indication that the investment in BOCQ may be
impaired. No impairment charge was made for the first half of 2026
and 2025.

Investment in an associate

On 24 June 2026, the Group acquired an additional 30,000,000
BOCQ H shares from an existing shareholder of BOCQ at market
price. This acquisition restored the Group’s shareholding interest
in BOCQ from 12.65% to 13.48%. The Group is considered to have
significant influence over BOCQ on the basis of its representation
on the board of directors of BOCQ and participation in BOCQ’s
policy-making process.
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10. #RIB

BBFGER T2 R E TR R AT AR
#16.5% (20255F : 16.5%) FE BEHEM o FRED Pyl
FoBPIR R i BB st IE SR AR s A e A B2
B ERME 2 IRTRETE

FIERBERAREENERER LA
ZERBEERB R NE E R THRRFR
BRZMRIELHEESR -

ARE)A/BERTEER &0 AETER
BTERERBEESZ EKREMRERR]
A (AT MRENERZRB) ©

FH20255F 1518 #E > 1R4R ( 20255 BT (1B
5]) (BRECEEBRRER) KE1)  AEET
HREBRERITHE  UKRETERE A
HMREFTRNEMBE IEZEBELE R
F > TRBEANEE — S AEFR1SHR o

AEEDKARE ARG RRE - BARMED
IR BREASE — SAAEFTSIR AR 2 IEIEIR IR E
ERIFERAESEZER  WKZRMBEEE
By > iR H Y FE HIRRIR A SR ©

10. TAXATION

Hong Kong profits tax has been provided at the rate of 16.5%
(2025: 16.5%) on the estimated assessable profit for the period.
Taxation on profits in Chinese Mainland and Macau has been
calculated on the estimated assessable profit for the period at the
rates of taxation prevailing in these overseas markets in which the
Group operates.

Deferred taxation is calculated in full on temporary differences
under the liability method at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised.

The Company is part of a multinational enterprise group which is
subject to the Global Anti-Base Erosion Model Rules (“Pillar Two
model rules”) published by the Organisation for Economic Co-
operation and Development.

From 1 January 2025, the Group is also liable to Pillar Two
income taxes under the Hong Kong Inland Revenue (Amendment)
(Minimum Tax for Multinational Enterprise Groups) Ordinance
2025 for its earnings in the Hong Kong SAR and certain other
jurisdictions where a domestic minimum top-up tax has not been
implemented.

The Group has applied the temporary mandatory exception to
recognising and disclosing information about deferred tax assets
and liabilities related to Pillar Two income taxes and accounted for
the tax as current tax when incurred.

#HZE6H30H LE6EA For the six months ended 30 June
LGBEFTism HKS’000 2026 2025
BERTRIE Current income tax

—&BMER - Hong Kong profits tax 244,212 236,583

—HRE 3t B R PIRVAR 1B - Chinese Mainland’s and Macau’s taxation 12,408 950
BTIHMAER Pillar Two income taxes = -
IRIERR I Deferred income tax

—FAREREENEE RER - Origination and reversal of temporary

differences 21,960 (5,516)

I8 Taxation 278,580 232,017

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2026
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11. FEXSGRARNESRUAQATESE 11. TRADING SECURITIES AND FINANCIAL ASSETS AT FAIR

BHEH AEGITHEE VALUE THROUGH PROFIT OR LOSS
20265 20254
6H30H 12431
As at As at
LGB TFTsm HKS’000 30Jun2026 31 Dec 2025
FERZRENES . Trading securities:
BEFES - Debt securities:
—&E L™ - Listed in Hong Kong 8,853 5,895
—JELE™m - Unlisted 9,648,099 2,087,930
9,656,952 2,093,825
MAFEsEBEEEH AIBRNESMEE © Financial assets at fair value through
profit or loss:
BEFES - Debt securities:
—&EBLS T - Listed outside Hong Kong 21,895 42,104
KREESE Investment funds:
—&E L™ - Listed in Hong Kong 3,657 4,585
MBS - Equity securities:
—&E L™ - Listed in Hong Kong 5 60
25,557 46,749
=11 Total 9,682,509 2,140,574
BIETEBESAE . Included within debt securities are:
—EERE (FRREER) - Treasury bills which are cash equivalents 4,173,500 847,674
—HthEEERE - Other treasury bills 5,474,598 1,240,256
—BURES - Government bonds 7,892 5,048
—HMEHES - Other debt securities 22,857 42,951
9,678,847 2,135,929
DABEATHEREDR - By issuers:
— B AR R TT - Central governments and central banks 9,655,991 2,092,978
—1b - Corporate entities 25,557 46,749
—NEE - Public sector entities 961 847
9,682,509 2,140,574
12202665300 K20255F12H31H » _E 4L ER As at 30 June 2026 and 31 December 2025, there were no
RN IEIE B EAS certificates of deposit held included in the above balances.
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12. FTESRMTA 12. DERIVATIVE FINANCIAL INSTRUMENTS
1220266 B30H REEATTE TRGNZ B & The notional principal amounts of outstanding derivatives
TEREAFENT : contracts and their fair values as at 30 June 2026 were as follows:
&,/
IN\IZ
£ESH 6*?
Contract/ Fair values
notional BE af&E
LGBIEFT 5 HKS000 amount Assets Liabilities
1) FERZABRZITETA 1) Derivatives held for trading
F) SMNEGTETA a) Foreign exchange derivatives
BIAKBAEEN Forward and futures contracts 562,072,063 1,803,942  (1,641,822)
BB A B A H INE AR Currency options purchased and
written 101,961,426 210,089 (211,824)
RIE B FI = HA Cross currency interest rate swaps 1,263,579 37,852 (37,438)
Z) FIETETA b) Interest rate derivatives
FIZ i A Interest rate swaps 10,591,044 34,647 (29,952)
7)) BmltirETH ¢) Equity derivatives
AR AR R Equity options purchased and written 853,604 35,409 (35,494)
FIERGR®EZITETA Total derivative assets/(liabilities)
SE,/ (818 &5t held for trading 676,741,716 2,121,939  (1,956,530)
2) FEEPRRZITETA 2) Derivatives held for hedging
H) IEEUNFEHEZ a) Derivatives designated as fair value
TR hedges
FIZ = A Interest rate swaps 33,403,642 1,329,220 (36,043)
FEHHRRRZITETA Total derivative assets/(liabilities)
SE,/ (81 &5t held for hedging 33,403,642 1,329,220 (36,043)
[ e ok v Total recognised derivative financial assets/
&/ (86 &5t (liabilities) 710,145,358 3,451,159  (1,992,573)
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2. (TESRMTIA® 12. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)
F2025F 12 A31AREIBITET RSN E& The notional principal amounts of outstanding derivatives
TEREAFENT : contracts and their fair values as at 31 December 2025 were as
follows:
a8,/
/N7
£ELE A¥E
Contract/ Fair values
notional HE afE
LGB F T 3T HKS 000 amount Assets Liabilities
1) BRERZABRZITETIA 1) Derivatives held for trading
i) ShETET A a) Foreign exchange derivatives
BHRNMBEEHN Forward and futures contracts 354,744,913 885,334 (901,626)
B A Booh HH 9 BE R A Currency options purchased and
written 75,493,445 203,027 (208,505)
RN E R E g A Cross currency interest rate swaps 5,677,762 125,471 (121,369)
Z) AIETETA b) Interest rate derivatives
IES=Ni Interest rate swaps 10,272,059 37,469 (30,421)
A) BEmltirETA ¢) Equity derivatives
ARG H i m AR Equity options purchased and written 855,802 15,531 (15,554)
FERGRBZITETA Total derivative assets/(liabilities) held for
5E/ (86 &5t trading 447,043,981 1,266,832 (1,277,475)
2) FEHRRZITETAR 2) Derivatives held for hedging
) IEEULTFEEH a) Derivatives designated as fair value
TETA hedges
ESEEL Interest rate swaps 36,973,299 1,256,789 (117,257)
FEHHARZITETA Total derivative assets/(liabilities) held for
5E/ (86 &5t hedging 36,973,299 1,256,789 (117,257)
EERPzTEESMIA Total recognised derivative financial assets/
BE/ (BfE) a5t (liabilities) 484,017,280 2,523,621 (1,394,732)
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13. BIEEMREMERE

13. ADVANCES AND OTHER ACCOUNTS

20265 20254
6H30H 12A31H
As at As at
LOBIETF i3 HKS’000 30Jun2026 31 Dec 2025
BEEERRBREE Gross loans and advances to customers 142,168,828 140,158,234
08 L REZEE Less: impairment allowances
— PEERL ~Stage 1 (405,995) (386,587)
— PEER2 ~Stage 2 (984,546) (968,896)
— PEER3 ~Stage 3 (1,005,125) (872,355)
(2,395,666) (2,227,838)
139,773,162 137,930,396
B2 Trade bills 3,074,892 2,350,827
0Bk - REZEE Less: impairment allowances
— PEERL -Stage 1 (2,779) (2,430)
— PEER2 -Stage 2 - (1)
(2,779) (2,431)
3,072,113 2,348,396
Hth&EE Other assets
— W FENIEE - Accounts receivable and prepayments 2,549,347 1,987,365
— FESTHURA - Accrued income 1,504,155 1,669,917
— Hh - Others 110,730 106,481
4,164,232 3,763,763
08k L REZEE Less: impairment allowances
— PEERL - Stage 1 (12,463) (10,814)
— PEER2 - Stage 2 (4,031) (2,560)
— PEER3 - Stage 3 (6,315) (5,893)
(22,809) (19,267)
4,141,423 3,744,496
EFEEM R EHMERE Advances and other accounts 146,986,698 144,023,288
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13. FIEERKREMRE @ 13. ADVANCES AND OTHER ACCOUNTS (continued)
() BE -BREERKEHEE (a) Impaired, overdue and rescheduled assets
(i) HEEZ (i) Impaired loans
20264 20254F
6H30H 12A31H
As at As at
LOBIET o3 HKS'000 30Jun2026 31 Dec 2025
BRI BREEE Gross loans and advances 142,168,828 140,158,234
NBF - REZEEERE Less: total impairment allowances (2,395,666) (2,227,838)
R Net 139,773,162 137,930,396
EEREZERRBR Credit-impaired loans and advances 4,301,415 4,379,684
0B © PBEERIREZEE Less: Stage 3 impairment allowances (1,005,125) (872,355)
R Net 3,296,290 3,507,329
BFEIRRSATE Fair value of collateral held* 3,013,088 3,322,617
EEREERNRBTEERERK Credit-impaired loans and advances
PRAEEEE DL as a % of total loans and advances to
customers 3.03% 3.12%
* RERAFEENRERRRTERERRE * Fair value of collateral is determined at the lower of the market value of
B MERBIEEEE collateral and outstanding loan balance.
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13. BFEEMREMMRE @
() imfE - EfREERSEHEE @

(a)

Bz PEAM IR B R R M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

13. ADVANCES AND OTHER ACCOUNTS (continued)

Impaired, overdue and rescheduled assets (Continued)

(i) BRIFEEE AR (ii) Gross amount of overdue loans
202656 H30H 20255%12H31H
As at 30 Jun 2026 As at 31 Dec 2025
BHEAREER AR EE
BriEsE BER4azs
Gross Gross
amount of {h48%8 amount of (548 %E
overdue BAatE overdue Bt
LGBIEF TS HKS 000 loans % of total loans % of total
FEBEREPLET M Gross loans and advances to customers
EATRAAZE > R which have been overdue for:
—3EB U LZE6ES - six months or less but over three
months 779,962 0.55 305,434 0.22
—6E B U EF16E - one year or less but over six months 472,699 0.33 352,945 0.25
—1FUE - over one year 2,398,408 1.69 2,760,114 1.97
3,651,069 2.57 3,418,493 2.44
DET - Represented by:
—BIREmEA SRR - Secured overdue loans and
B® advances 2,752,665 3,015,122
—EIGIPEE SR - Unsecured overdue loans and
BR advances 898,404 403,371
BIRREEA SR E I Market value of securities held
PRFFRIRIR & against the secured overdue
loans and advances 3,341,473 3,887,684
FEERRIEZER Stage 3 impairment allowances 750,807 637,862

RFAEZBRREZRBMEN 281
ERARIREMEEEEMRE

such as equipment.

Collateral held mainly represented pledged deposits,
mortgages over properties and charges over other fixed assets

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2026
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13. RIESHKREMERE @ 13. ADVANCES AND OTHER ACCOUNTS (continued)
() BB -BEREERKEHEE @ (a) Impaired, overdue and rescheduled assets (Continued)
(iii) ABEHE KRB (BHIbFC1EE (iii) Rescheduled loans and advances net of amounts
LiEZ B E R R #) included in overdue loans and advances shown above
20265 2025%F
6H30H L4 %E 12H31H 4828
As at Bt As at Epalss
LCBIETF o3 HKS000 30 Jun 2026 %oftotal 31 Dec 2025 % of total
BRERKREB™ Loans and advances to customers 396,929 0.28 440,101 0.31
PEESSRL B ZE Stage 3 impairment allowances 146,802 152,456
(iv) BSZ1F (iv) Trade bills
7220265668300 %2025 12331 H » i As at 30 June 2026 and 31 December 2025, there were no
EEREBIB3E B I E 5 E R4 RR o balance of trade bills that were overdue for more than 3
months.
(Z) WEHER R (b) Repossessed collateral
A ZWERERRIT - Repossessed collateral held is as follows:
20264 20254
6H30H 12H31H
As at As at
LOBIE T3 HKS’000 30Jun2026 31 Dec 2025
BEEME Nature of assets
EL/ES Repossessed properties 279,385 626,518
Hith Others 6,930 2,235
286,315 628,753
WK RIZATERRREE  BRHIE Repossessed collaterals are sold as soon as practicable with the
FLURBRB R Z B AKREBIRERS proceeds used to reduce the outstanding indebtedness of the

borrowers concerned.
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TREHZEEBMHRS

BERZE

REERZ PR IR B R R M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

ZER|SBoS AN EE EAY
ERMKRBM - BRI R

ERZRIEERE (FRREEEE) £6F

14. LOSS ALLOWANCE

The tables below provide a reconciliation of the Group’s
expected credit loss (“ECL”) allowances for loans and advances to
customers, loan commitments and financial guarantees by stage

RIEER under HKFRS 9.
BE
FERE
HEHEE
P ER1 PE%2 PEER3 BEEE L
HHEE BHEE BHEE Originated BHEE
BHEEE BEER BiREE Credit BIEEE
Stage 1 Stage 2 Stage 3 Impaired Total
ECL ECL ECL ECL ECL
LGB SR HKS 000 allowance allowance allowance allowance allowance
2026:F181H At 1 January 2026 448,080 971,752 868,997 3,358 2,202,187
= A Transfers:
EE R Transfer to Stage 1 24,119 (21,521) (2,598) = =
B R Transfer to Stage 2 (8,455) 18,659 (10,204) = =
EE RS Transfer to Stage 3 (20,299) (83,187) 103,486 = =
FH P B B8 i 2E R ) Effect of stage transfers and

FTESZ & changes in allowance (15,196) 13,283 363,135 = 361,222
EANETRA ~BEA T New financial assets originated,

BEEmER . SMEE purchased or derecognised

during the period 79,774 73,891 (59,455) - 94,210
PDs/LGDs/EADs/ Changes in PDs/LGDs/EADs/

BUREMEBIRER 2 EE) forward-looking assumptions (57,381) 641 353,953 6,346 304,059
FRBRAGIR Unwind of discount 11,829 12,901 5,074 = 29,804
b6 Write-offs - - (628,433) = (628,433)
SN R ELfthE Eh Foreign exchange and other

movements 686 916 966 - 2,568
2026465300 At30 June 2026 463,157 987,335 994,021 10,204 2,455,617
B In respect of:
BREEMREEBR Loans and advances to customers 405,995 984,546 994,921 10,204 2,395,666
BRI R R R Loan commitments and financial

guarantees 57,162 2,789 - - 59,951

463,157 987,335 994,921 10,204 2,455,617

RAGES Abbreviations used:
PD BAAE PD Probability of default
LGD BAERE LGD Loss given default
EAD B AN B e R EAD Exposure at default
ECL TERRE B 1R ECL Expected credit loss

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2026
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14. FIREE @

14. LOSS ALLOWANCE (continued)

BE
EERE
FHEER
P ERL PEER2 PEER3 BIEER ast
REE FHEE BHREE Originated BHEE
BRER BHIRER BRERE Credit BIEER
Stage 1 Stage 2 Stage 3 Impaired Total
ECL ECL ECL ECL ECL
LOBEFTlblT HKS 000 allowance allowance allowance allowance allowance
2025%F181H At 1 January 2025 447,549 278,072 872,989 - 1,598,610
= 7 A Transfers:
B EREEL Transfer to Stage 1 33,566 (26,837) (6,729) - -
B EREER2 Transfer to Stage 2 (28,108) 45,547 (17,439) - -
EE RS Transfer to Stage 3 (35,704) (66,238) 101,942 - -
P S BEAS Re AE A i Effect of stage transfers and

FTEGZ & changes in allowance (17,223) 37,025 696,422 - 716,224
EANHTRA ~BEA T New financial assets originated,

Bl s TMEE purchased or derecognised

during the period 90,137 242,149 (93,513) 3,358 242,131
PDs/LGDs/EADs/ Changes in PDs/LGDs/EADs/

BUREMEBIRER 2 EE) forward-looking assumptions (43,356) 458634 495,124 - 910,402
FRBRAGIR Unwind of discount 497 3,099 623 - 4219
b6 Write-offs - - (1,180,614) - (1,180,614)
SN R EL M Foreign exchange and other

movements 722 301 192 - 1,215
2025%12H31H At 31 December 2025 448,080 971,752 868,997 3,358 2,292,187
B In respect of:
BEREREBR Loans and advances to customers 386,587 968,896 868,997 3,358 2,221,838
BRI R R Loan commitments and financial
guarantees 61,493 2,856 - - 64,349
448,080 971,752 868,997 3,358 2,292,187
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14. FREE @
JEHAEEESET 2

AEBEEREH O BT E R HMEFTE
EREEEBEREINREEE 2B ARG AHE
BN AREEE E2025F12831H IE 2 K\ E
E IR MI5E3.2.218[F - BHEM S > FEHE
EEBEERZRER BN IHEEHET
RIBEEERBARBIEINEE® BVERERE
BENEEESTRADESEERBE TG
EFEILBANMAE (BATAE) - BOR
PRARIE R B AVIBRE 2 RAGIRB 2 45 R -

20265F EHFFEHIHATTmPLE NEREE
FEEERF LN EREERF R ERE
EEER - ETEEEREEES ZTETR
R ETRRIGR  REIE B EEER S
EERNGEN MFMETEREEERREE
BysERE M

A2 B EEE

AERFESAARERTFETNFENNE
ERF o W EBHA P SER R B EHE TR
BETE MTHHMGERBBEATENR
P -AEBFEESEARSBTENARZ

CSEL PaN
BRMEG o

A TERIIS BRIRIE R 2 BiRE It B

BN X ZAIREERREEH UK
20265763308 2 G R R A E 2 TEAl
1220266 H30H DB TR LH FIE TR

IRIF) R R 2 AINEE D B 7269%
8%5223% ©

14. LOSS ALLOWANCE (continued)

Expected credit loss measurement

The basic methodologies of the Group for measuring and assessing
impairment and impairment allowances required for ECL of its
credit exposures remain as those set out in Note 3.2.2 of the
Group’s annual audited financial statements for the year ended 31
December 2025. To recap, ECL is measured on either a 12-month or
lifetime basis depending on whether a significant increase in credit
risk has occurred since initial recognition or whether an asset is
considered to be credit-impaired. ECL is the discounted product
of the probability of default (“PD”), exposure at default, and loss
given default.

The market remained challenging in the first half of 2026, and
the Group continued to adopt appropriate assessment and risk
management procedures in the measurement of ECL. This includes
reviewing credit portfolios, considering different macroeconomic
forecast scenarios, assessing the reasonableness of ECL models
outputs, and evaluating the adequacy of ECL allowances.

Ongoing risk management procedures

The Group continued to review and follow up loan accounts in
the early warning list and carried out proactive identification
of accounts that could be severely affected by macroeconomic
headwinds, sector-specific downturns, or geopolitical
developments. The Group continued its review on loan portfolios
with higher potential risk of default.

Forward-looking information incorporated in the ECL models

The forward-looking assumptions shown below have been
updated to reflect the market conditions as at 30 June 2026 and
the Group’s forecast. The probability weightings assigned to each
economic scenario, “base”, “good” and “bad” as at 30 June 2026,
were 69%, 8% and 23% respectively.
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14. BFiEEHFE® 14. LOSS ALLOWANCE (continued)
JEER=EESETE @ Expected credit loss measurement (Continued)
A TEEAIE BE1EIRE Z GBI & @@ Forward-looking information incorporated in the ECL models
(Continued)
KBS BRE Economic variable assumptions
B EstTRHE B IE 2 B RIARKHEEH Significant period-end assumptions used for the ECL estimates are
ZREFIRIT ¢ set out as below:
55HA
AR5 8
Average of 1FEAAIBE
5-Year One-Year
Forward- Forward-
1t20265F6 5300 As at 30 June 2026 Looking Looking
SEEEAMEERE Hong Kong Real GDP Growth Rate (%) i Base 2.1% 2.5%
BEEX (B RiF Good 6.8% 7.2%
TR Bad -2.6% -2.2%
HERETYEERIEH Hong Kong Residential Property Price i Base 5.1% 6.8%
EF (Hth) Index Change (%) RiF Good 24.5% 26.1%
R Bad -14.2% -12.5%
HBREEX (BHD) Hong Kong Unemployment Rate (%) EHp Base 3.0% 3.4%*
RyF Good 2.3% 2.3%*
R Bad 4.9% 5.3%*
5
AR 1980
Average of 1 ARRTIE
5-Year One-Year
Forward- Forward-
1£20255F12H31H As at 31 December 2025 Looking Looking
SEBEAMEERE Hong Kong Real GDP Growth Rate (%) B2 Base 2.1% 2.4%
BEX BN RyF Good 6.8% 7.1%
R Bad -2.6% -2.3%
SBETEBRIEH Hong Kong Residential Property Price Hp Base 4.1% 3.2%
2% (551 Index Change (%) BiF Good 23.5% 22.5%
R Bad -15.2% -16.1%
FRKEZ (B Hong Kong Unemployment Rate (%) B Base 2.9% 3.3%*
R Good 2.3% 2.3%"
R Bad 4.9% 5.2%*
* iﬁ%liﬂﬁﬁﬁﬁ%’lﬁﬂ%ﬁ%liﬁﬁ Z TR IR *  These one-year forward-looking rates represent forecast average rates for
e one year.
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14. FREE @
JEHAEEEEIE @
A FEHAIS BEFRIRE 2 BIREI4 B 48

KEEHZRE @

FBREREETRAEEBEFERNER
WRA - HERARB A RBEREETER
N BE IR E— S 815 BIRBE S48
FEEREEL R IR DB > U BRERT B0
ERIEARETILARRE

DEFEIER  TRFIRFRIEEBRRN
FIgREEIT

14. LOSS ALLOWANCE (continued)

Expected credit loss measurement (Continued)

Forward-looking information incorporated in the ECL models
(Continued)

Economic variable assumptions (Continued)

The above assumptions were the latest forecasts available at
the time the ECL calculation was performed. If after the period-
end date further changes in the economic condition that are not
consistent with the forecasts are observed, adjustments may be
made in the assignment of probability weightings accordingly to
reflect the latest situation. No such adjustment was made so far.

The average weightings assigned to each economic scenario,

” o«

“base”, “good” and “bad” are as follows:

20265 20254

6H30H 12H31H

30Jun2026 31 Dec 2025

Hig Base 69% 71%
BiF Good 8% 9%
= Bad 23% 20%

BRERARUEMG UAA _ERIER 2 Hithal
EMEEAR GIMEREE  DENBaE
2B  BRBABEATE I EM
ZERNZHAREEBBRFHARE LEE
EEFEFERKETEEGEE-

Other forward-looking considerations not otherwise incorporated
within the above scenarios, such as the impact of any regulatory,
legislative or political changes, have also been considered, but
are not deemed to have a material impact and therefore no
adjustment has been made to the ECL for such factors. This is
reviewed and monitored for appropriateness on a quarterly basis.
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14. BFiEEHFE® 14. LOSS ALLOWANCE (continued)
JEER=EESETE @ Expected credit loss measurement (Continued)
A TEEAIE BE1EIRE Z GBI & @@ Forward-looking information incorporated in the ECL models
(Continued)
BRE D Sensitivity analysis
MUTARERAEAERNKEBEERRFS Set out below are the changes to the ECL that would result from
o BN B ENTEIEERBE# reasonably possible changes in these parameters from the actual
7% assumptions used in the Group’s economic variable assumptions:
B EEBEENTE
ECL Impact
h2202656H30H As at 30 June 2026 FE b1 S
LB F o5 HKS 000 Retail Corporate
REX Unemployment rates +1% 14,612 44,449
~1% (8,066) (41,205)
FEREIERE GDP growth rates +0.5% (4,043) (7,472)
-0.5% 4,120 7,753
Y EERIEE Property price indices +5% (7,839) (31,353)
-5% 11,171 32,319
FREAEEBENEE
ECL Impact
722025512 8531H As at 31 December 2025 =25 pa==
LGB T o3 HKS’000 Retail Corporate
KX Unemployment rates +1% 13,699 52,867
-1% (7,713) (49,307)
FEREIERX GDP growth rates +0.5% (4,749) (6,919)
-0.5% 4,832 7,172
LES SIS Property price indices +5% (11,602) (30,966)
-5% 13,653 31,872
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

14. LOSS ALLOWANCE (continued)

Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial instruments

The gross carrying/notional amount of financial assets shown
below also represents the Group’s maximum exposure to credit

risk on these assets.

Financial assets subject to impairment

20265F6530H At 30 June 2026
REE/ SEEH
Gross carrying/notional amount EHREE
BRIRE  RBIEIUT SRR
E& Special Sub-standard = ECL ke
LGB Flidn HKS 000 Pass mention or below Total allowance Net
RITNGEERRER Balance and placements with banks 14,740,914 - - 14,740,914 9,380 14,731,534
—fER - Stagel 14,740,914 - - 14,740,914 9,380 14,731,534
—f&ER - Stage2 - - - - - -
—TRER - Stage 3 - - - - - -
LIATESTEEEES A Debtinstruments at fair value through
Hi2EkanNESIA other comprehensive income 47,089,236 - - 47,089,236 41,837 47,047,399
—fEE - Stagel 46,540,702 - - 46,540,702 40,008 46,500,694
—MEER - Stage2 548,534 - - 548,534 1,829 546,705
—TEER - Stage 3 - - - - - -
LUBBRATIIRMEIETE  Debtinstruments at amortised cost 35,422,742 - - 35422742 45202 35,377,540
—fEE - Stagel 34,553,524 - - 34,553,524 40,374 34,513,150
—MEER - Stage2 869,218 - - 869,218 4,828 864,390
—TEER - Stage 3 - - - - - -
REEAREN Loans and advances to customers 129,267,048 8,600,365 4,301,415 142,168,828 2,395,666 139,773,162
—fE - Stagel 119,564,181 - - 119,564,181 405,995 119,158,186
—T&ER - Stage2 9,702,867 8,600,365 - 18,303,232 984,546 17,318,686
—TRER - Stage 3 - - 4301415 4,301,415 1,005,125 3,296,290
BE2E Trade bills 3,074,892 - - 3,074,892 2,779 3,072,113
—fE - Stagel 3,072,270 - - 3,012,270 2,779 3,069,491
—MEER - Stage2 2,622 - - 2,622 - 2,622
—TRER - Stage 3 - - - - - -
FEsHR B R EAMERE Accrued interest and other accounts 4,122,316 30,623 11,203 4,164,232 22,809 4,141,423
—fE - Stagel 4,084,066 - - 4,084,066 12,463 4,071,603
—T&ER - Stage2 38,250 30,623 - 68,873 4,031 64,842
—MEER3 - Stage 3 - - 11,293 11,293 6,315 4,978
SRR EMEE REFER  Loan and other commitments, and
financial guarantees 62,996,040 13,833 - 63,009,873 59,951 62,949,922
—fEE - Stagel 62,097,561 - - 62,097,561 57,162 62,040,399
—T&ER - Stage2 898,479 13,833 - 912,312 2,789 909,523
PEER3 - Stage 3 - - - - - -
=5 Total 296,713,188 8,644,821 4,312,708 309,670,717 2,577,624 307,093,093
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14. FIREE @
JEHAEEESEIE @
THTRLSEEREZ T @

14. LOSS ALLOWANCE (continued)

Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial instruments
(Continued)

30

AEREFENEREE @

Financial assets subject to impairment (Continued)

20255F12331H At 31 December 2025
REE/ SELH
Gross carrying/notional amount e
RARE  RRIUT BHRER
3 Special  Sub-standard At ECL B
LB ism HKS 000 Pass mention or below Total allowance Net
RITER R Balance and placements with banks 22,780,314 - - 22,780,314 12,680 22,767,625
—FEERL - Stage 1 22,780,314 - - 22,780,314 12,689 22,767,625
—TBE - Stage 2 - - - - - -
—TBE3 - Stage 3 - - - - - -
WATESSEEZEEA  Debtinstruments at fair value through
Hi2EKaNEEIA other comprehensive income 43,490,872 - - 43490872 54005 43436867
—FEERL - Stage 1 42,946,395 - - 42,946,395 51616 42,894,779
—[EE2 - Stage 2 544 477 - - 544 477 2,389 542,088
—TBE3 - Stage 3 - - - - - -
DUBBRAATIERAIER TR Debtinstruments at amortised cost 34,056,483 - - 34056483 47530 34,008,953
—FEERL - Stage 1 33,189,880 - - 33,189,880 41,944 33,147,936
—[EE2 - Stage 2 866,603 - - 866,603 5,586 861,017
—TBE3 - Stage 3 - - - - - -
RREARRER Loans and advances to customers 129,291,291 6,487,259 4379684 140,158,234 2,227,838 137,930,396
—FEERL - Stage 1 116,854,228 - - 116,854,228 386,587 116,467,641
—FEER2 - Stage2 12,437,063 6,487,259 - 18924322 968,896 17,955,426
—FEE3 - Stage 3 - - 4,379,684 4,379,684 872,355 3,507,329
BERE Trade bills 2,350,827 - - 2,350,827 2,431 2,348,396
—FEERL - Stage 1 2,350,540 - - 2,350,540 2,430 2,348,110
—FEER2 - Stage 2 287 - - 287 1 286
—TBE3 - Stage 3 - - - - - -
fEsHF B R EAER B Accrued interest and other accounts 3,732,476 18,148 13,139 3,763,763 19,267 3,744,409
—FEERL - Stage 1 3,685,987 - - 3,685,987 10,814 3,675,173
—fEE2 - Stage 2 46,489 18,148 - 64,637 2,560 62,077
—[EE3 - Stage 3 - - 13,139 13,139 5,893 7,246
B R EMAE REIFE#EEF Loan and other commitments, and
financial guarantees 63,531,401 12,812 9 63,544,309 65,069 63,479,240
—PEEL - Stage 1 62,681,875 - - 62,681,875 62,213 62,619,662
—PEER2 - Stage 2 849,526 12,812 - 862,338 2,856 859,482
—PEE3 - Stage 3 - - 96 96 - 96
ast Total 299,233,664 6,518,219 4392919 310,144,802 2,428,829 307,715,973

R BRI B ERE > EFIRUA T EFE
BEHEESFHA A MEARTNEFTAZS
AN REEGFEFETAIESERNTE

HIEEREER-
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For the purpose of this disclosure, notional amount of debt
instruments at fair value through other comprehensive income
and the associated ECL allowance maintained in investment
revaluation reserve are presented.
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER

WS E COMPREHENSIVE INCOME
20265 2025%F
6H30H 12H31H
As at As at
LOBIET o 5T HKS$’000 30Jun2026 31 Dec 2025
BB S Debt securities:
—&B L™ - Listed in Hong Kong 11,523,445 12,163,841
—&5BMUINET - Listed outside Hong Kong 23,956,897 21,958,662
—JEETH - Unlisted 11,083,503 9,211,625
46,563,845 43,334,128
HEm RS Equity securities:
—&B L™ - Listed in Hong Kong 372 407
—JELEm - Unlisted 1,616,812 1,610,478
1,617,184 1,610,885
a&t Total 48,181,029 44,945,013
BIETEEFRESAE - Included within debt securities are:
—FENERE - Certificates of deposit held 803,466 719,029
—EERE ERERLER) - Treasury bills which are cash equivalents 62,842 199,346
—HBEEEE - Other treasury bills 5,523,945 3,254,894
—BUHES - Government bonds 1,599,770 1,607,937
—HiEHES - Other debt securities 38,573,822 37,552,922
46,563,845 43,334,128
AT ESEBHEHFA Financial assets at fair value through other
Hith2mEmEEmEE comprehensive income are analysed by
B TREERR DA T categories of issuers as follows:
1B S Debt securities:
— FRORB B R R T - Central governments and central banks 8,355,213 6,634,241
—NERE - Public sector entities 4,047,710 3,763,147
—IRITREM SRS - Banks and other financial institutions 18,865,690 16,920,548
—1b - Corporate entities 15,295,232 16,016,192
46,563,845 43,334,128
HERMES Equity securities:
—1b% - Corporate entities 1,617,184 1,610,885
48,181,029 44,945,013
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16. UEERAATIRRMERE E

16. FINANCIAL ASSETS AT AMORTISED COST

20265 20254
6H30H 12H31H
As at As at
LB F o5 HKS’000 30Jun2026 31 Dec 2025
Ei%5E5 Debt securities:
—&E8LHm - Listed in Hong Kong 9,984,502 11,195,051
— 5B T - Listed outside Hong Kong 15,331,218 15,204,049
—JELEm - Unlisted 10,107,022 7,657,383
35,422,742 34,056,483
NBx - REZES Less: impairment allowance
—BEERL - Stage 1 (40,374) (41,944)
—PEER2 - Stage 2 (4,828) (5,586)
(45,202) (47,530)
=L Total 35,377,540 34,008,953
BIEEERESASE - Included within debt securities are:
—FFAENGENE - Certificates of deposit held 4,491,070 3,587,717
—EHEZEE - Treasury bills 1,160,602 813,906
—EM{EREES - Other debt securities 29,771,070 29,654,860
35,422,742 34,056,483
DUSERA AT BRI S RME E Financial assets at amortised cost are
FREITIERR AT analysed by categories of issuers as
follows:
— FR ORI B AR SR T - Central governments and central banks 1,160,602 813,906
—NEHE - Public sector entities 2,284,717 1,847,423
—IRIT R E MRS - Banks and other financial institutions 17,139,659 14,925,733
—ibx - Corporate entities 14,837,764 16,469,421
35,422,742 34,056,483
17. TEREMEEEE 17. PREMISES AND OTHER FIXED ASSETS
20265 20254
6H30H 12831H
As at As at
LOBMEF o5 HKS’000 30Jun2026 31 Dec 2025
TENRMRRE Premises, furniture and equipment 4,189,941 3,509,356
ERESE Right-of-use assets 306,420 327,701
4,496,361 3,837,057
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17. PREMISES AND OTHER FIXED ASSETS (continued)

(a) Premises, furniture and equipment

fRfA 18
iR
Furniture,
equipment
7E and motor &%
LUBMSTF (i3 HKS 000 Premises vehicles Total
#E2026F6H30H LE6{E B Six months ended 30 June 2026
HRVIARERME Opening net book amount 2,858,225 651,131 3,509,356
g Additions 710,661 108,444 819,105
e Disposals - (74) (74)
e (5ET7) Depreciation charge (Note 7) (41,422) (102,581) (144,003)
ERER Exchange difference 2,948 2,609 5,557
RARARmE A Closing net book amount 3,530,412 659,529 4,189,941
2026568308 At 30 June 2026
[B%N Cost 4,501,336 2,182,853 6,684,189
REITE Accumulated depreciation (970,924)  (1,523,324)  (2,494,248)
EREFE Net book amount 3,530,412 659,529 4,189,941
HE2025F12831HIEEE Year ended 31 December 2025
HAYIERMEE Opening net book amount 2,802,301 660,662 3,462,963
Hrig Additions 37,371 169,501 206,872
HE Disposals - (88) (88)
EZH Depreciation charge (82,163) (182,605) (264,768)
BA—EMBAR Acquisition of a subsidiary 36,631 - 36,631
B EREYERTE Reclassification from investment properties
to premises 60,000 - 60,000
ERER Exchange difference 4,085 3,661 7,746
FREEEFE Closing net book amount 2,858,225 651,131 3,509,356
2025%12H31H At 31 December 2025
D72 Cost 3,787,092 2,070,640 5,857,732
RRITE Accumulated depreciation (928,867) (1,419,509) (2,348,376)
IRMERE Net book amount 2,858,225 651,131 3,509,356
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17. TEREMEEEE @ 17. PREMISES AND OTHER FIXED ASSETS (continued)

(2) 188 (b) Leases
LM AR EEBIF A RBAZHERME This note provides information for leases where the Group is a
#}o lessee.

REBERZGAMBRRERRNEREEZ S

The unaudited consolidated statement of financial position shows

EHITRANT the following amounts relating to leases:
20265 20254
6H30H 12H31H
B sE As at As at
LOBMEF U5 HKS 000 Note 30Jun2026 31 Dec 2025
EREEE Right-of-use assets
/e - Properties 17 306,420 327,701
HEAaE Lease liabilities 22 333,308 354,236
18. EME 18. INVESTMENT PROPERTIES
BE HE
20265 20254
6H30HIE 128318 1F
6fE A FE
Six months Year
ended ended
LGB F o5 HKS 000 30Jun2026 31 Dec 2025
A, F4) At beginning of the period/year 802,161 708,023
g Additions 291,297 246,632
BN ETEAREYE Reclassification from investment
properties to premises - (60,000)
BEATFERSE Fair value losses on revaluation = (95,003)
ERER Exchange difference 1,839 2,509
HER At end of the period/year 1,095,297 802,161
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18. WEVE®

REEN2025F 128310 AR EYEEBEE
TTEMILFERBUREEFFAEMmSE
—KTPEE (GERFEER) BRATS
URERARPEBERNZREDNERE—KF
BT CRPY) BIRABRBAUNRFIZIREY)
FRERERG FRWAREEELT EU
B 2E 2 R BT AR S AC B R IETT ©
EEREMENBER > HR—BE 2K
BAKEE BRI KR8 R ARIEFHY
KNRIBEPRFEEVEHE BB - HEE
UEERN THEEERREMFEZ A TEE
BHEEB DR RZTFA

19. EREFEM

18. INVESTMENT PROPERTIES (continued)

The Group’s investment properties were last revalued at 31
December 2025 by adopting the direct comparison approach or
the income capitalisation approach. Under direct comparison
approach, valuation is referenced to recent transactions for similar
premises as far as practicable by independent, professionally
qualified valuer Savills (Valuation and Professional Services)
Limited for investment properties in Hong Kong and Chinese
Mainland, and by Savills (Macau) Limited for investment properties
in Macau. The key inputs was the unit sale rate taking into account
of time, location, and individual factors such as size and levels of
buildings. A decrease in unit sale rate would result in decrease in
fair value measurement of the investment properties by the same
percentage and vice versa.

19. DEPOSITS FROM CUSTOMERS

20265 20254
6H30H 12H31H
As at As at
LOBIET i3 HKS000 30Jun2026 31 Dec 2025
TEHATE R IR R TERR Demand deposits and current accounts 33,335,920 32,426,625
EEYEZN Savings deposits 53,547,781 49,641,849
EH BRI RS HATERR Time, call and notice deposits 118,019,016 123,485,720
204,902,717 205,554,194

20. BEITHIEMREE 20. CERTIFICATES OF DEPOSIT ISSUED
20265 20254
6H30H 12831H
As at As at
LB F o5 HKS’000 30Jun2026 31 Dec 2025

PR R R B N S ER A AN A AN B At amortised cost with fair value hedge

HHREERBYR adjustments (for hedging interest rate risk) 289,756 887,875
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21. BIEET 21. SUBORDINATED NOTES
2026 20254
6H30H 12831H
As at As at
LUBIEF TS HKS 000 30Jun2026 31 Dec 2025
PR R A B N U ER A AN A A B At amortised cost with fair value hedge
Faplbsge-3 711 adjustments (for hedging interest
rate risk):
300,000,000 757220314 £ HARY US$300,000,000 Subordinated Fixed Rate
EEREGEY GE (§) Notes due 2031 (Note (a)) 2,328,851 2,284,990
250,000,0003% 7T £ 20335F ZIHARY US$250,000,000 Subordinated Fixed Rate
EEREGER GE(2) Notes due 2033 (Note (b)) 1,968,932 1,989,948
4,297,783 4,274,938

S

()

2)

e 75 A ER 4774202141182 H #£17 22.300,000,000
EEERABMAERGMBRAR (FERS
Fr)) L RAEEEBRB T RE A 4R
BEARANIFHERREER (B (CBESF
EEGERTE &R RAND 2GR o ILEEFHEE
7220315118 2H B HP o B2 M BE R H 22026 4F
LA2H - HBTHEHEEGEBER 85
3% B¥EME—R-HiB MEBRETEE
MEERERL TN EEE] A ERSE
HEEREESEEMSHF HESFSEE
TERMELME RRITIUEBEEELIT
B GEED) B - A R1TIAE B —EFRIRTTET
UMERPAESNREFNEEHN 28tz
ERERHRENE (ERERRENE) 25
BaZEF SR

T AT 2023F 118158 & 172
250,000,000 ETTIEBRERX ZM LT RFEEE
BIRENTR R ES _REARNI0EHES B
BERE (ME%) (BETEE@RTE &N R
BY ZA&FR) o IEEFHEHE 522033118150 &
HR o B4 BEIE 0 420285115150 31T
HEHEZUEEH FEA7315% S¥F
HE—XR-HE MEBFRTEEMEBEEORE
B FENFNEEETAERSFHEFEEE
BEHEBEMEF FEEEBCEREL
o AERTT I U EEEEERIFFE GES49)
E7 o ASR1TIF B B — I PRIR 1T 5T L A Z 3 A
BHNREENEERN S8 A UL RIFRE
B EARERNE S B
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Note:

(@)

This represents US$300,000,000 Basel Ill compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of the Bank (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 2
November 2021 (the “Notes”), which are listed on The Stock Exchange
of Hong Kong Limited (“SEHK”). The Notes will mature on 2 November
2031 with an optional redemption date falling on 2 November 2026.
Interest at 3% p.a. is payable semi-annually from the issue date to the
optional redemption date. Thereafter, if the Notes are not redeemed,
the interest rate will be reset and the Notes will bear interest at the then
prevailing 5-year U.S. Treasury Rate plus 195 basis points. The Bank may,
subject to receiving the prior approval of the HKMA, redeem the Notes in
whole but not in part, at par. An interest rate swap contract to swap the
fixed rate payment liability of the Notes to floating interest rate based on
Secured Overnight Financing Rate (“SOFR”) has been entered into with an
international bank.

This represents US$250,000,000 Basel Il compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of the Bank (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 15
November 2023 (the “Notes”), which are listed on the SEHK. The Notes will
mature on 15 November 2033 with an optional redemption date falling on
15 November 2028. Interest at 7.375% p.a. is payable semi-annually from
the issue date to the optional redemption date. Thereafter, if the Notes
are not redeemed, the interest rate will be reset and the Notes will bear
interest at the then prevailing 5-year U.S. Treasury Rate plus 295 basis
points. The Bank may, subject to receiving the prior approval of the HKMA,
redeem the Notes in whole but not in part, at par. An interest rate swap
contract to swap the fixed rate payment liability of the Notes to floating
interest rate based on SOFR has been entered into with an international
bank.
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22. HihERB&TERE

22. OTHER ACCOUNTS AND ACCRUALS

2026 20254

6H30H 12831H

As at As at

LB F o5 HKS 000 30Jun2026 31 Dec 2025
HEAE (T (2) Lease liabilities (Note 17(b)) 333,308 354,236
Hith8 B KRER Other liabilities and accruals 9,559,797 7,794,873
9,893,105 8,149,109

23. IRIEFRIA

EERIEE ERERNHIERTEREAGER
TTREHIEE I IEE EM AR AR AR K
EIEFR IR R R — IR B IS B BB 77 Rl T ©
HIHZEEAT

23. DEFERRED INCOME TAX

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current income tax assets against
current income tax liabilities and when the deferred income taxes
relate to the same fiscal authority. The offset amounts are as
follows:

20265 20254
6H30H 12A31H
As at As at
LOBIETF 3T HKS’000 30Jun2026 31 Dec 2025
RN IRE B Deferred income tax assets 318,057 297,922
EERIEAE Deferred income tax liabilities (95,510) (95,686)
20265 20254
6H30H 12H31H
As at As at
LOBIE T3 HKS000 30Jun2026 31 Dec 2025
IFIERIBEE Deferred income tax assets:
—AJTE12(E B & (0] 2 LR T & & - Deferred income tax assets to be
recovered after more than 12 months
FIERIESIE Deferred income tax liabilities: 423,729 430,522
—EEREBREEZFILRIESE - Deferred income tax liabilities to be
settled after more than 12 months (201,182) (228,286)
222,547 202,236
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23. IRIEFRIE @ 23. DEFERRED INCOME TAX (continued)
EIEIRIRER B ARG BN T - The gross movement on the deferred income tax account is as
follows:
HE
20265 ]
6H30HLE 20254
6EH 12831H1E
Six months FE
ended Year ended
LCBEF TS HKS’000 30Jun2026 31 Dec 2025
181H At 1 January 202,236 67,660
BA—HENEBAR Acquisition of a subsidiary = (2,441)
PR EWERRAIRIE GE ) B8 (fI5E10) Tax (charged)/credited to the consolidated
income statement (Note 10) (21,960) 198,131
Tax credited/(charged) to other
REMEEREARRELRR S ZH) comprehensive income 38,632 (66,144)
ErRER Exchange difference 3,639 5,030
68308, 12831H At 30 June/31 December 222,547 202,236
EERNBEEKREGEN AR E8) T aiF The movement in deferred income tax assets and liabilities during
AR A e T 2 AR T - the period, without taking into consideration the offsetting of

balances within the same tax jurisdiction, is as follows:

IRERIAEE . Deferred income tax assets:
RELEE
it g% BIEX
Impairment e Rt
allowances Accelerated Deferred REEf
and tax expenses Investment EH
LGB F ool HKS 000 provisions  depreciation and others revaluation Total
WBFEIRIA At1 January 2025 225,640 318 66,878 6,984 299,820
ENNEERIRIESE Reclassified to deferred income tax liabilities - - - 59,283 50,283
RS W EIR A Credited to the consolidated income statement 108,210 128 22,765 - 131,103
PREMPEREASE Charged to other comprehensive income 1) - - (66,267) (66,268)
EREE Exchange difference 4,709 - 1875 - 6,584
2005F 128315 K2026F151H At 31 December 2025 and 1 January 2026 338,558 446 91,518 - 430,522
RiraleEiRAEE/ G Credited/(charged) to the consolidated
income statement 411 16 (11,925) - (11,498)
REMEZEREATE Charged to other comprehensive income (1) - = = (1)
ERER Exchange difference 2,994 - 1,712 - 4,706
202668300 At 30 June 2026 341,962 462 81,305 - 423,729
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23. DEFERRED INCOME TAX (continued)

REIRIRA(S : Deferred income tax liabilities:
WEER
RiEfE K&
Impairment JNEMRHEITE MEER
allowances  Accelerated Investment REEf
and tax B properties  Investment A%

LGB o)m HKS 000 provisions  depreciation  Provisions  revaluation  revaluation Total
W5F1817 At1 January 2025 - 112,138 8,628 2,837 108557 232,160
RELHESEENHE Reclassified from deferred income tax

assets - - - - 59,283 59,283
BA-BHBAT Acquisition of a subsidiary - 2,837 - (39) - 2,441
PEEWRERASE,/ (E%)  Charged/(credited) to the consolidated

income statement 447 (69,392) 5,386 1,187 (4,656) (67,028)
P EMZ Al Credited to other comprehensive income - - - - (124) (124)
EREE Exchange difference 2% - 547 - 983 1,554
202512831 A R2026F181H At 31 December 2025 and 1 January 2026 4711 45,583 14,561 3,628 164,043 228,286
PEEWRGEERA (T8 /%4 (Credited)/charged to the consolidated

income statement (129) (3,125) (1,131) - 14,847 10,462
REMEERENEE Credited to other comprehensive income - - - - (38,633) (38,633)
EREE Exchange difference 15 - 526 - 526 1,067
202665300 At 30 June 2026 357 42,458 13,956 3,628 140,783 201,182

TATH R FE AR IR Gel) 2

The deferred income tax credited/(charged) to other comprehensive

IRIERRIA income during the period/year is as follows:
BE
20265 BHE
6H30H LE 20254F
6EH 12831H1E
Six months FE
ended Year ended
LGBEF TS HKS’000 30Jun2026 31 Dec 2025
R R R 2 AT ERE Fair value reserves in shareholders’ equity:
—UrTHEsTE BEEFH T A HM2EE - financial assets at fair value through
HEREE other comprehensive income 38,632 (66,144)
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24. HfthAE

24. OTHER RESERVES

20265 20255
6H30H 12A31H
As at As at
LGB TR HK$’000 30Jun2026 31 Dec 2025
REfEE Consolidation reserve 8,827 8,827
TEEGRE Premises revaluation reserve 278,633 278,633
B B (S Investment revaluation reserve 1,701,209 1,890,381
PE R Exchange reserve (146,264) (314,357)
— AR General reserve 700,254 700,254
REERF] Retained earnings 27,158,877 26,126,253
29,701,536 28,689,991

BERMRERAMAZEIRKIREBIRRE Proposed dividend/dividend paid
included in retained earnings 489,800 682,000

FRITRAUEERBTAMRREBYBR
HEAFTAMSN 2 RN R ER R - 525
ERERE (FE RRPIRERITRNARAE
(CRPIRZEIRTT)) RAHIRIT (PED) AR
8] (TRHERIT (FED 1) AT aEBIRITE
RO UBREESENZ AMEERE
ZEERERBERRETFRRZEHTRE
EEREBZEHANEBETERETSS
DIASEEY N i TG

720265E6530H &20255 12831 H » A IR{THE
BREGE—REFEIGSRERTAPIEE
VEABL S -

40 KHIRITERAR 2026F RIS ERE

The Bank is required to maintain minimum impairment provisions
in excess of those required under HKFRS in the form of regulatory
reserve. The regulatory reserve, which also covers Banco
Comercial de Macau, S.A. (“BCM”) and Dah Sing Bank (China)
Limited (“DSB China”), is maintained to satisfy the provisions
of the Hong Kong Banking Ordinance and local regulatory
requirements for prudential supervision purposes. The regulatory
reserve restricts the amount of reserves which can be distributed
to shareholders. Movements in the regulatory reserve are made
directly through equity reserve and in consultation with the HKMA.

As at 30 June 2026 and 31 December 2025, the Bank does not have
to earmark regulatory reserve against the consolidated general
reserve or consolidated retained earnings of the Bank.
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25. FEIMEmMTHR

25. ADDITIONAL EQUITY INSTRUMENTS

2026 20254

6H30H 12831H

As at As at

LGB IEF o3 HKS 000 30Jun2026 31 Dec 2025
150,000,0003= o8B MER E T A US$150,000,000 AT1 Capital Securities 1,167,810 1,167,810

122022512 58H » AIRTTETHEEEHH
TEIZ FAS % 74150,000,0005= 70 2 FEHAFR IER
BB ERS 2B —RERES (MBI
BARES) o B —REXEBSDIAK
FrER1TEE B K AHT = FE (110,000,000 7T K
40,000,000E T2 BIE3HE ©

HEEBTERBNARIT REEETE
BEERZ BF#BEER B AMEEEEN—
REARES AR SRISIRITREAEE
AN —REREF AR ERMBES
BEERPETR 58

HETTHEH20271F12H8H 2 BEE M ER
HiE IR E R ERB11.5% FFEZ (T —
Ko Hig o HEEIM— AR E AT SR IED]) K
BEEERBUSSFEE]— R BERSFHRE
BB B (E 25 B N788%5 F o IRIRERIN— AR S

BB AR AR PRV E 2 FRE > AN ER1T
BREBUHIKEZ > REBUH Z K211
FER5to

RESEBTERALAE RIBTAINE
EMHEEHRREBZIRE M AUZEER
BBEIFA GEED) BRIM—IRE XS o

On 8 December 2022, the Bank issued Basel Ill-compliant undated
non-cumulative subordinated Additional Tier 1 capital securities
(the “AT1 Capital Securities”) with a total notional principal of
US$150,000,000. The AT1 Capital Securities were subscribed
in full by DSBG and DSFH to the extent of US$110,000,000 and
US$40,000,000 respectively.

The principal of the AT1 Capital Securities will be written off up
to the amount as directed by the HKMA if the HKMA notifies the
Bank that in the opinion of the HKMA or a relevant government
body that a write-off is necessary, without which the Bank would
become non-viable.

Distribution at 11.5% p.a. is payable semi-annually from the
issue date to the optional redemption date falling on 8 December
2027. Thereafter, if the AT1 Capital Securities are not redeemed,
the distribution rate will be reset every 5 years and it will bear
distribution at the then prevailing 5-year U.S. Treasury Rate plus
788 basis points. The Bank has the right to cancel distribution
payment, subject to the requirement as set out in the terms and
conditions of the AT1 Capital Securities, and the distribution
cancelled shall not be cumulative.

The Bank may, subject to receiving the prior approval of the
HKMA, redeem the AT1 Capital Securities in whole but not in part,
at par either on the optional redemption date or any distribution
payment date thereafter.
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26. TRIABERIKIE
(FF) BAHKIE

RREAREREANNRZRERZ AR
BRBABREEEZ BAFRENT

26. CONTINGENT LIABILITIES AND COMMITMENTS

(a) Capital commitments

Capital expenditure in respect of projects and acquisition of fixed
assets at the end of the reporting period but not yet incurred is as

follows:
20265 20254
6H30H 12831H
As at As at
LGB F o5 HKS’000 30Jun2026 31 Dec 2025
EBABRIEEEE Y Expenditure contracted but not provided for 63,219 59,410

(2) fEE&iE

FEBEERRRIINEAERETERZEH
TRGNTENEEERMINEEEEDT

(b) Credit commitments

The contract and credit risk weighted amounts of the Group’s off-
balance sheet financial instruments that commit it to extend credit

to customers are as follows:

CEoERS]
Contract amount
20264 20255
6H30H 12A31H
As at As at
LOBWEFT s HKS’000 30Jun2026 31 Dec 2025
HEEERE®R Direct credit substitutes 45,467 336,890
B Z BRI 2 A TER Transaction-related contingencies 391,981 372,966
BB Z 18k 2 ATEE Trade-related contingencies 386,116 439,870
B BRI BTRS AN 2 A1 Commitments that are unconditionally
cancellable without prior notice 57,022,084 56,639,887
[RETARHAZ ELMRHE Other commitments with an original
maturity of:
—1FMA - not more than 1 year 986,386 1,359,438
—1FU £k - more than 1 year 4,177,839 4,195,258
EIREIER Forward forward deposits placed - 200,000
63,009,873 63,544,309
EE R INELEE
Credit risk weighted amount
20265 2025%F
6H30H 12A31H
As at As at
LGBEF TS HK$’000 30Jun2026 31 Dec 2025
WABE AN Contingent liabilities and commitments 5,571,200 5,690,196
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26. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)

(c) Assets pledged

20265 20254

6H30H 12A31H

As at As at

LOBEF TS HK$’000 30Jun2026 31 Dec 2025
BRI IHERZAREEK Trading assets and financial investments

SR EFAEER pledged to secure liabilities 4,256,666 1,929,581

—H  EOEE - of which: under repurchase agreements 634,230 672,418

BRRzEESE Amount of liabilities secured 4,341,499 1,662,598

—HA  ZOERHE - of which: under repurchase agreements 628,183 663,439

ERIIREER R SNEEME HIEIRIEE
BREFRZEE -ZSEXZHRESREEH
IR 5 (BR[O R RIR IR E E LURIE
BIREMEEET 2 ZI12 /) RRE T

(T) RREHEKIE

MAEEZ RBB/EEA BARIECHYE
SR EMRARRER Z RERE A AEER
anr

The table above shows assets where a charge has been granted
to secure liabilities on a legal and contractual basis. These
transactions are conducted under terms that are usual and
customary to collateralised transactions including repurchase
agreements, and include assets pledged to cover short positions
and to facilitate settlement processes with clearing houses.

(d) Operating lease commitments

Where a Group company is the lessor, the future minimum lease
payments receivable under non-cancellable building operating

leases are as follows:

20264 20254

6H30H 12831H

As at As at

LOBBEFT HKS’000 30Jun2026 31 Dec 2025
1FELA Within 1 year 20,796 18,863
13224 Between 1 and 2 years 9,560 8,720
2E3F Between 2 and 3 years 5,494 5,328
3FE4F Between 3 and 4 years 1,783 2,449
4F5E Between 4 and 5 years 1,645 1,505
5L Later than 5 years 4,330 5,017
43,608 41,882
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27. FEEE DR

TRAOMAEBRZREHREERMENEIE
H&Fo/EEH QNER) 2 FeRHAR D48

27. MATURITY ANALYSIS

The table below analyses the Group’s assets and liabilities into
relevant maturity groupings based on the remaining period at the

ZEEMEE end of the reporting period to the contractual maturity date or,
where applicable, the earliest callable date.
Gz
{B3f8F 3fERML
18R FUT 2E 1FENE
EPfEE T 3months or Over B5E SENE

2026568300 At 30 June 2026 Repayable Upto lesshutover 3months Overlyear Over fE:FARH CH
LOEETF ST HKS 000 ondemand  1month  1month  tolyear to5years  Syears Indefinite Total
BE Assets

RE MRS Cash and balances with banks 3,792,215 3,641,500 - - - - - 1433715
ERMEREAREIERN Placements with banks maturing between one and

& twelve months - - 2,841,713 4,456,106 = = - 1,97,819
HERBBiENES Trading securities - 2,172,861 5431713 2,049,405 3313 = - 9,656,952
WATESIEEHES) Financial assets at fair value through profit or loss

SABGNEREE - - - 870 6,317 14,708 3,662 25,557
{T42MIA Derivative financial instruments - 715831 402,597 828,852 1,258.482 185,397 - 3,451,159
RIBERREMER Advances and other accounts 9,468,345 24,373,503 11,176,509 25,393,657 35,563,507 36,458,698 4,552,389 146,986,698
WATEEEHED) Financial assets at fair value through other

SEARMZ AER comprehensive income

LRHEE - 1,618,566 2,122,197 11,599,296 30,195,670 1,028,117 1,617,183 48,181,029
DR ATRNEREE Financial assets at amortised cost - 2,045,027 855906 7,427,929 23,341,410 1,705,285 1,983 35,377,540
sHEEA Total financial assets 13,260,560 34,626,388 22,830,635 51,756,115 90,368,849 39,392,205 6,175,217 258,410,469
Bf Liabilities

RITER Deposits from banks 104,638 3,704,192 865,634 - - - - 4,670,464
fTEeMIA Derivative financial instruments - 666,524 423467 767,097 132,774 1,811 - 1992573
FIERBRENEE Trading liabilities - 599,597 3,259,784 414,48 - - - 473,629
ZRER Deposits from customers 86,029,045 32,752,573 51,692,185 32,611,987 916,927 - - 204,902,717
BEINESE Certificates of deposit issued - 7,629 - = g - 289,756
BERY Subordinated notes - - - 2,328,851 1,968,932 = - 497,783
HEsE Lease liabilities - 9,947 18,835 79,892 193,886 30,748 - 333,308
HitfRE MR Other accounts and accruals, excluding lease liabilities

TOEHESE 62,858 5578360 318,266 2,078,382 55,881 13,408 552,642 9,559,797
sHaRa Total financial liabilities 87,096,541 43,428,822 56,578,171 39,353,484 3,268,400 45,067 552,642 230,324,027
FnEMEE Net liquidity gap (73,835,981) (8,801,934) (33,747,536) 12,402,631 87,100,449 39,346,238 5,622,575 28,086,442
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27. MATURITY ANALYSIS (continued)

G-
B35 3EEMUL
188 FUTF FIE 1ENE
SEEE LT 3monthsor Over E5E SENLE

20255128311 At 31 December 2025 Repayable Upto lessbutover ~ 3months  Over1lyear Over EIARH a5
VBB TR HKS 000 ondemand ~ Imonth  lmonth  tolyear  to5years Syears  Indefinite Total
BE Assets
RE RTINS Cash and balances with banks 4129690 11,192,000 - - - - - 1532169
ERMELERREZIEBN Placements with banks maturing between one and

& twelve months - - 374957 3720978 - - - 7445935
HERZRRNES Trading securities - Ll47564 837681 107,388 1,19 - - 2093825
WATESIEEHED) Financial assets at fair value through profit or loss

STAERNERHER - - - - 12,073 30,031 4645 46,749
fTEERIA Derivative financial instruments - 97837 360075 592814 986,929 285966 - 25362
BEETREMER Advances and other accounts 8240020 21279987 12887348 19,660,841 39,026160 39251292 3,677,640 144023268
WATESIEEHES) Financial assets at fair value through other

STARMZ AR comprehensive income

HEE - 1549383 4325748 7,604251 28160909 1693837 1,610,885 44,945,013
WA EREE Financial assets at amortised cost - 2515779 2149809 6313043 21,027,295 2,001,044 1983 34,008,953
SREESH Total financial assets 12,369,710 37,982,550 24285618  37,999315 89214558 43,262,170 5295153 250,409,074
BE Liabilities
TR Deposits from banks 43509 74,160 038 14496 - - - 284833
fTEERIA Derivative financial instruments - 333507 365605 568,707 112,916 13997 1,394,732
RERZRENEE Trading liabilities - 849668 448,799 49,724 - - - 1348191
BREA Deposits from customers 82,853,696 32,023,929 58705065 30,809,307 1,162,197 - - 205,554,194
BEINESR Certificates of deposit issued - 10105 428294 358376 - - - 88785
BEES Subordinated notes - - - 2284990 1,989,948 - - 4274938
HE&R Lease liabilities - 9,176 18933 7709 215440 3978 - 39236
HitfRE MR Other accounts and accruals, excluding lease liabilities

ToEREEE 37043 3278398 487619 3,184,929 66,271 2860 427753 7,194873
SRBESH Total financial liabilities 83244248 36,670,043 60476553 37478668 3,546,772 49835 41753 221,893872
EnEEE Net liquidity gap (10,874538) 1312507 (36,190,935) 520647 85,667,786 43212335 4,867,400 28515202
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28. AFEER

AERER T RREEEAFETAIHRE
KA HERM ZBRAFEATE

|A AR

1 HEEEXERN EETHEH
2B CRIEHE) - KMRRIBHE
SRGR L ZERmEEST R
IR

2 FREBLURBIFT BB Z HRES » H
thEEN S BEER BMER) %
B BIEERED) Rz
iR ZMA BREAZHIFINR
BITETRGHN -ZBA Z 2/
TEF@BEEBMGELE
MIARE JFERETENERE
FEEIN ST ARE RB8
AVBEREZ2YNREETE
EREMBAF(E

3 EENERIBLIFREAIE
BT HHE (FAHREZH
B) o xR BE R A KL A
Rl A 2 B m M R &5 58
o
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28. FAIR VALUE HIERARCHY

The Group measures fair values using the following hierarchy that
reflects the significance of the observable and unobservable inputs
used in the fair value measurement:

Level Descriptions

1 Quoted prices (unadjusted) in active markets for
identical assets or liabilities. This level includes equity
securities and derivatives that are listed on exchanges.

2 Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices). This level includes the majority
of the over-the-counter derivative contracts. These are
financial instruments with quoted prices for similar
instruments in active markets or quoted prices for
identical or similar instruments in inactive markets and
financial instruments valued using models where all
significant inputs are observable.

3 Inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
This level includes equity and debt securities with
significant unobservable components.
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28. AT ERZRZ®

BATESEZEERER !

SRIEATENE

28. FAIR VALUE HIERARCHY (continued)

Recurring fair value measurements

Assets and liabilities measured at fair value:

2026F6H30H At 30 June 2026 14k 28R 3R =5
LOBMETF o5 HKS 000 Level 1 Level 2 Level 3 Total
S Descriptions
FER 5 BERNES K Trading securities and financial

MATEst2EHES) assets at fair value through

PABEmNEREE profit or loss

1B%5:8 Debt securities - 9,678,847 - 9,678,847

KREES MG TES Investment funds and equity

securities 3,662 - - 3,662

TTESMTEA Derivative financial instruments

FHER 2 iR Held for trading - 2,121,939 - 2,121,939

EE TPk (=i Held for hedging - 1,329,220 - 1,329,220
LUAEStEBEHESET A Financial assets at fair value through

Htt2mlmEmSmEE other comprehensive income

B S Debt securities = 46,563,845 = 46,563,845

RS Equity securities 372 - 1,616,812 1,617,184
BATESt B BESST Total assets measured at fair value 4,034 59,693,851 1,616,812 61,314,697
LUAT EstEBEEEFET A Financial liabilities at fair value

b= Erds s =R through profit or loss

—FERRZ AR - held for trading

1B%5:8 Debt securities - 4,273,629 - 4,273,629
TTESMTEA Derivative financial instruments

FER Z Bk Held for trading = 1,956,530 = 1,956,530

EE TPk (=i Held for hedging - 36,043 - 36,043
BATESEZBESE Total liabilities measured at fair value - 6,266,202 - 6,266,202
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28. AFERZRZ®
BNTFEFEZEERERE @

KEMRATEHE @

RESBIRNEEZEMEERIFLHER
BITZRM -BERBEATEELIERFM
ABEREBEFZERTRIEH Bk
T ERRETFCIFHRRLURHARIR
TR BB A

JFEMEREFESLUBAT S LERNA
B AR SNEHESRNGFE-EENF
RREE2HULETAEEFF s
MRENANFEFEFERBNEGEE S1F0
EEABIHNMAERE (TMRE]) £20.63(5%45.10
BB EEN A BRREZSHE M
ST 500 A FI I T 50% » AN EE B R AL 2026
F6H30E N EE WA 7 5L 179,000,000
7T (2025712431 | 78,000,000787T) ° KR
79,000,00078 7T (20256E12H31H : 78,000,000/
JT) °

H E202656530H LE/NE B K & 2025512
B3lHIEFE BiEsREEREBEAL
EBHNTESRPEL B2 FE3RF o Bk
BB AEGWE B8 NN EHR
-
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28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)
Recurring fair value measurements (Continued)

Financial assets classified as Level 3 assets represent investments
in shares issued by unlisted entities. These investments were
acquired some years ago when the Group applied to join the
platforms or cooperative arrangements operated by the relevant
entities in areas such as international financial messaging, cross-
border payments, credit cards issuance, etc. which are essential to
the provision of banking services by the Group.

The unlisted equity investments are measured using valuation
techniques of market comparable companies or recent
transaction. The significant unobservable inputs and their range
applied in the fair values measurement of the Group’s major
unlisted equity investments includes price-to-earnings ratio (“PE
ratio”) of the comparables of 20.63x to 45.10x. As at 30 June 2026, if
all of the significant unobservable inputs favourably changed and
unfavourably changed by 5%, the Group’s other comprehensive
income would have increased by HK$79 million (31 December
2025: HKS$78 million) and decreased by HKS$79 million (31
December 2025: HK$78 million) respectively.

For the six months ended 30 June 2026 and for the year ended 31
December 2025, there were no transfers of financial assets and
liabilities into or out of the Level 1, Level 2 and Level 3 fair value
hierarchy. The changes in carrying value represent the revaluation
gains/losses during the period. There was no addition or disposal
during the period.
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28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)

Recurring fair value measurements (Continued)

REERZ PR IR B R R M
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

20256F12831H At 31 December 2025 F1R FoAR F34R a3
LB F o5 HKS000 Level 1 Level 2 Level 3 Total
S Descriptions
FHER 2 BiRNsE S & Trading securities and financial

MUATEstEEHES) assets at fair value through

STABENEMEBEE profit or loss

E%ES Debt securities - 2,135,929 - 2,135,929

KREEE Mg MRS Investment funds and equity

securities 4,645 - - 4,645

TEEMTIA Derivative financial instruments

FER G RBiR Held for trading - 1,266,832 - 1,266,832

FERESH Held for hedging - 1,256,789 - 1,256,789
DUATEStE HEE S5t A Financial assets at fair value through

Hitteml N EmEE other comprehensive income

(et Tk Debt securities - 43,334,128 - 43,334,128

BmEES Equity securities 407 - 1,610,478 1,610,885
BN ESTEZEESST Total assets measured at fair value 5,052 47,993,678 1,610,478 49,609,208
MATEsrE2BHEZSEE A Financial liabilities at fair value

BEEEMEas through profit or loss

—FHERZ AR - held for trading

E%ES Debt securities - 1,348,191 - 1,348,191
TEEMTIA Derivative financial instruments

FERXZRE®E Held for trading - 1,277,475 - 1,277,475

FERESH Held for hedging - 117,257 - 117,257
AT ESTEZEBESS Total liabilities measured at fair value - 2,742,923 - 2,742,923
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28. AFERZRZ®
FENFETECERTA

28. FAIR VALUE HIERARCHY (continued)
Financial instruments not measured at fair value:
AEBZHANIERR AT ENESRHT A

BRMEE > B EL 72202656 H30H /%2025 12831
HZ AT EWEERER BRI

The carrying amounts of the Group’s financial instruments carried
at cost or amortised cost are not materially different from their fair
values as at 30 June 2026 and 31 December 2025 except as follows:

IREE AEE
2026568308 At 30 June 2026 Carrying Fair
LGB TFTAu3T HKS’000 value value
EHEE Financial assets
DU EBRA AT BRAY B R E Financial assets at amortised cost 35,377,540 35,694,533
EREE Financial liabilities
BT Certificates of deposit issued 289,756 289,861
BEER Subordinated notes 4,297,783 4,387,452
RMEE NEE
20255F12H31H At 31 December 2025 Carrying Fair
LB TFTu3T HKS’000 value value
THEE Financial assets
LSRR AT BRI SR E E Financial assets at amortised cost 34,008,953 34,373,536
THEE Financial liabilities
BETHNENREE Certificates of deposit issued 887,875 888,419
BEER Subordinated notes 4,274,938 4,374,457
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29, BENIERDS

AEBIREEBMBREERFSER(EEE
BOR)RERDBRES - MEETERERE
thATEEEMEZ TEEERRAZRM
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29. OPERATING SEGMENT REPORTING

Segment reporting by the Group is prepared in accordance with
HKFRS 8 “Operating Segments”. Information reported to the chief
operating decision maker, including the Chief Executive and other
Executive Committee members, for the purposes of resource
allocation and performance assessment, is determined on the
basis of personal banking, corporate banking, treasury and global
markets and banking businesses in Chinese Mainland and Macau.
Operating performances are analysed by business activities for
local banking business, and on business entity basis for banking
businesses in Chinese Mainland and Macau.

Considering the customer groups, products and services of local
businesses, the economic environment and regulations, the Group
splits the operating segments of the Group into the following
reportable segments:

+  Personal banking business includes the acceptance of
deposits from individual customers and the extension of
residential mortgage lending, personal loans, overdraft,
vehicle financing and credit card services, and the provision of
insurance sales and investment services.

+  Corporate banking business includes the acceptance of
deposits from and the advance of loans and working capital
finance to commercial, industrial and institutional customers,
and the provision of trade financing.

« Treasury and global markets activities are mainly the
provision of foreign exchange services and centralised cash
management for deposit taking and lending, interest rate risk
management, management of investment in securities and
the overall funding of the Group.

«  Chinese Mainland and Macau banking businesses include
personal banking, corporate banking business activities
provided by subsidiaries in Chinese Mainland and Macau,
and the Group’s interest in a commercial bank in Chinese
Mainland.

«  Others include results of operations not directly identified

under other reportable segments, corporate investments and
debt funding (including subordinated notes).
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29. OPERATING SEGMENT REPORTING (continued)

For the purpose of segment reporting, revenue derived from
customers, products and services directly identifiable with
individual segments are reported directly under respective
segments, while revenue and funding cost arising from inter-
segment funding operation and funding resources are allocated
to segments by way of transfer pricing mechanism with reference
to market interest rates. Transactions within segments are priced
based on similar terms offered to or transacted with external
parties. Inter-segment income or expenses are eliminated on
consolidation. To align with the basis of reviewing business
segment performance by the Group’s chief operating decision
makers, interest revenue is disclosed in terms of net interest
income.

All direct costs incurred by different segments are grouped under
respective segments. Indirect costs and support functions’ costs
are allocated to various segments and products based on effort
and time spent as well as segments’ operating income depending
on the nature of costs incurred. Costs related to corporate activities
that cannot be reasonably allocated to segments, products and
support functions are grouped under Others as unallocated
corporate expenses.
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29. OPERATING SEGMENT REPORTING (continued)

#.22026F6530H LL61E B For the six months ended 30 June 2026
HEI A3t
MEREK RPMZET
[iZES Chinese
BAST  LESF Treasury  Mainland ERE
Personal  Corporate  andGlobal  and Macau Hith Inter- 8=t
LB Flid)T HKS 000 Banking Banking Markets Banking Others segment Total
FREKMA/ ) Netinterest income/(expenses) 1,224,646 566,026 1,043,250 203,792 (67,470) 23 2,970,267
FRIBIA/ G H) Non-interest income/(expenses) 837,912 99,270 54,789 142,276 18,346 (1,3711) 1,151,222
BENA/ &) Total operating income (expenses) 2,062,558 665,296 1,098,039 346,068 (49,124) (1,348) 4,121,489
HES Operating expenses (L,013,754)  (253,663)  (152,967)  (279,257) (59,703) 1348 (1,757,99)
IREERE BB /i Operating profit/(loss) before credit
2EEEH/ (5B impairment (losses)/write-back 1,048,304 411,633 945,072 66,811 (108,827) - 2,363,493
EERE B /e Credit impairment (losses)/
write-back (259,145) (385,884) 17,505 (94,640) (1,643) - (723,807)
NRETREREEEEL Operating profit/(loss) before gains and losses on
Wi REsEAI 2 certain investments and fixed
SERN/ (58 assets 789,659 25,749 962,577 (21,829)  (110,470) - 1,639,686
HEEMBETEE LS Net (loss)/gain on disposal of other fixed
&8 /s assets (4) - = 9 5 - 5
HELBSAATIIRNEREE  Net gain on disposal of financial assets at
BlE amortised cost - - 11,665 - - - 11,665
HENATEHEER Net gain on disposal of financial assets at
HEAEMRERENEHEE  fairvalue through other comprehensive
23E income - - 2,485 - - - 2,485
BEHEAG 2R Share of results of an associate - - - 511,385 - - 511,385
HEHEREERF Loss on deemed disposal of investment in
REZEH an associate - - - (125,311) - - (125,311)
[EEEEEIER 28 Share of results of jointly controlled entities - - - - 20,708 - 20,708
Wianar/ (58 Profit/{loss) before taxation 789,655 25,749 976,727 358,254 (89,762) - 2,060,623
8 () /el Taxation (expenses)/credit (130,400) (3,482)  (161,146) (18,560) 35,008 = (278,580)
a8 Profit/{loss) for the period 659,255 22,267 815,581 339,694 (54,754) - 1,782,083
BE2006F6H308 16(EA For the six months ended 30 June 2026
TEREHER Depreciation and amortisation 52,944 12,599 10,781 33,072 93,530 - 203,826
2026565308 As at 30 June 2026
HEEE Segment assets 62,711,648 63335678 103,082,673 37,382,273 9,533,763  (7,677,165) 268,368,870
NIEEE Segment liablities 128,702,640 46,605,010  20,115390  20,403379 14070270  (7,677,165) 231,299,524
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29. OPERATING SEGMENT REPORTING (continued)

EZ2025F6530H LE6@ A For the six months ended 30 June 2025
e
HERER BAZET
HEER Chinese
AT hEBHT Treasury Mainland BATE
Personal  Corporate  andGlobal  and Macau 2 Inter- st
LB TSR HKS 000 Banking Banking Markets Banking Others segment Total
FREMA/ G Net interest income/(expenses) 1173142 536,262 966,513 200,504 (99,953) (5 2776443
FREHMA/ G Non-interest incomey (expenses) 665,481 106,143 128,035 107,468 11,502 (L1%) 1017433
BERA/ &) Total operating income (expenses) 1,838,623 642,405 1,094,548 307,972 (88,451) (1,221) 3793876
EETH Operating expenses (987,890)  (272,299) (160,029) (284,590) (8,144) 120 (1,711,731)
NEEERESEZ Operating profit/(loss) before credit
SiEgat/ (518 impairment losses 850,733 370,106 934,519 2338 (96,595) - 2,082,145
EERESE Credit impairment losses (269959)  (307,300) (30,143) (118,659) (2,020) - (728,082)
TFETRERETREE, Operating profit/(loss) before gains and
WRRE R EE osses on certain investments and fixed
afl/ (%) assets 580,774 62,806 904,376 (95,277) (98,616) - 1,354,063
HEEMETEE Y Net loss on disposal of
FER other fixed assets (33) B - 2) Q) - (40)
EEHEARz2E Share of results of an associate - - - 442,756 - - 442,75
ELEEEGIER Share of results of jointly controlled
ES entities - - - - 15902 - 15,902
biRATER/ (58 Profit/(loss) before taxation 580,741 62,803 904,376 37477 (82,716) - 1,812,681
18 ) /e Taxation (expenses)/credit (95,865) (10,040) (149,046) 12,582 10352 - (232,017)
R/ (58 Profit/(loss) for the period 484,876 52,763 755,330 360,059 (72,364) - 1,580,664
B E05F6H30H For the six months ended
1k6fEA 30 June 2025
TEREHER Depreciation and amortisation 47,366 1242 11,016 30,866 89,132 - 190,802
22005125311 As at 31 December 2025
NEEE Segment assets 61415660 62304727 96987880 35344973 8631585  (5041,984) 258,742,850
NESE Segment liabilities 130,182,199 46649915 077,143 29279538 12788238 (5041984) 222,685,049
B ER Geographical information

BIEHAEENDIREAREE IR P IRH
RS - MEH M ER P RIB T AR E TS
Z FTTEH o B 2026 4F 52202556 430H 161
BRI BFREBIN TREB—EKK&IHDIE
BRR10%IU L2 REBEE BB EE
WA SRS R TR A ©

KEIRITAIRAT 2026 F FREAR TS IR B R

Geographical segment information is based on the domicile of
the legal entities within the Group with business dealing and
relationship with, and services to external customers. For the
six months ended 30 June 2026 and 2025, no single country or
geographical segment other than Hong Kong contributed 10% or
more of the Group’s assets, liabilities, operating income, or profit
before taxation.
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30. CURRENCY CONCENTRATIONS

The following sets out the net foreign exchange position in USD
and other individual currencies that constitutes more than 10% of
the total net position in all foreign currencies as at 30 June 2026
and the corresponding comparative balances.

The Group did not have any structural foreign exchange position
as at 30 June 2026 and 31 December 2025. The net position is
calculated in the basis of the delta-weighted position of all foreign
currency option contracts.

&/ (8) %

b

REafR BEHEA BHEN HREBER Net long/

2026564300 At 30 June 2026 HEEE Spot Forward Forward  Netoptions (short)
WHEREEET Equivalent in HKS millions Spot assets liabilities ~ purchases sales position position
eI US dollars 89,755 (69,619) 346,244 (364,980) 437 1,837
gl Macau pataca 8,852 (9,482) = = - (630)
HitgMgE Other foreign currencies 29,083 (29,757) 129,883 (129,085) (81) 43
SMNEAE Total foreign currencies 127,690 (108,858) 476,127 (494,065) 356 1,250
&/ GR)#

B

RE&E EHEA EHEN 3 Net long/

2025F12831AH At 31 December 2025 REBE Spot Forward Forward  Netoptions (short)
HBERBEET Equivalent in HKS millions Spot assets liabilities purchases sales position position
ESIv US dollars 90,589 (70,883) 219,928 (237,510 469 2,593
Bt Euro 1,169 (1,938) 2,525 (1,777) (348) (369)
AR Renminbi 17,004 (15,847) 53217 (54,273) (5) 9%
el Macau pataca 8,499 (9,980) - - - (1,481)
HithgNig Other foreign currencies 12,436 (7,650) 11,505 (16,279) 8 20
SNE G ST Total foreign currencies 129,697 (106,298) 287,175 (309,839) 124 859
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by

531 percentage covered by collateral
20265F6H30H 2025%12H31H
As at 30 Jun 2026 As at 31 Dec 2025
BMk ERk
BIRAEER HRAEER
SRR RRE SRR mIREE
ZERL ZBE7t
% of gross % of gross
loans and loans and
KREBREER advances REERMGER advances
Outstanding covered by Outstanding covered by
LGB TSR HKS 000 balance collateral balance collateral
TEBERANER Loans for use in Hong Kong
TR Industrial, commercial and financial
—MPEERE - Property development 6,059,340 51.9 5,741,066 55.8
—W)ERE - Property investment 20,925,597 85.7 21,258,210 87.7
—ERbbE - Financial concerns 5,563,471 2.1 6,617,174 34
—RERLLE - Stockbrokers 1,468,349 59.6 713,378 93.0
—itEEmTEE - Wholesale and retail trade 3,605,390 76.4 3,556,059 77.9
- =E - Manufacturing 1,896,038 38.9 1,380,031 51.7
—ERRERRE - Transport and transport
equipment 2,400,675 77.4 2,344,458 79.5
—FRELEE - Recreational activities 48,241 90.6 10,837 62.9
—BERRE - Information technology 537,057 4.8 648,907 5.0
—Hfh - Others 5,624,222 65.6 5,898,147 60.6
48,128,380 64.8 48,168,267 65.8
A Individuals
—EEBIEEBHREE] Y - Loans for the purchase of flats
FAAZZEERE in Home Ownership Scheme,
KIAEEERE) Private Sector Participation
BFE™M Scheme and Tenants
Purchase Scheme 272,404 99.9 288,885 99.3
—EEEMEEMEER - Loans for the purchase of other
residential properties 31,929,314 99.9 32,583,511 99.8
—fEBEEX - Credit card advances 3,607,096 = 3,683,218 -
—Hh - Others 20,249,637 66.2 18,161,622 63.4
56,058,451 81.3 54,717,236 81.0
TEBERANER Loans for use in Hong Kong 104,186,831 73.7 102,885,503 73.9
EZmE X)) Trade finance (Note (1)) 6,149,102 52.8 4,662,539 68.3
EEBLUMERNER Loans for use outside Hong Kong
(E(2) (Note (2)) 31,832,895 59.6 32,610,192 55.6
142,168,828 69.6 140,158,234 69.5
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REERZ PR IR B R R M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

31. REKREREEZERINDIT @

() BITEDPB|2 B ERRBURBE UE
MARDERURIERRRENT L
2R @

E'I_\'\;

1) LHITZESREASEZTETEREY
Z RIS IMaEAEBED - HOMEOR
ME UREmESMESZEN

@ TEHFBUMEENER BERTFEERZRE
EEBLUMERZEM

31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

Note:
(1)  Trade finance shown above represents loans covering finance of imports
to Hong Kong, exports and re-exports from Hong Kong and merchandising

trade classified with reference to the relevant guidelines issued by the
HKMA.

(2)  Loans for use outside Hong Kong include loans extended to customers
located in Hong Kong with the finance used outside Hong Kong.
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

For each industry sector reported above with loan balance
constituting 10% or more of the total balance of loans and
advances to customers, the attributable amount of impaired
loans, overdue loans, Stage 3, and Stage 1 and Stage 2 impairment
allowances are as follows:

BERRBRALE
BHREE PEER1R
Bi#3EA 2]
HEEM Gross loans PEER3 HEEE
(:E&3)  andadvances AEEE Stage 1 and
REELG Impaired overdue for Stage 3 Stage 2
2026F6H30H As at 30 June 2026 Outstanding loans over impairment impairment
LEEFTAST HKS 000 balance (Stage 3) 3 months allowances allowances
TERERNER Loans for use in Hong Kong
TaEsst Industrial, commercial and financial
—MERE - Property investment 20,925,597 1,587,576 1,573,601 294,083 551,564
fBA Individuals
—BEHMEENEER - Loans for the purchase of other
residential properties 31,929,314 170,620 167,966 32,538 15,234
—Hfh - Others 20,249,637 281,499 35,736 137,554 280,285
EEEMIMERNER Loans for use outside Hong Kong 31,832,895 1,484,820 1,167,507 292,991 312,114
ER BN
BHKEE PSR
BiB3fEA 32)
EREY=EA Gross loans PEE3 WEER
(BE3)  andadvances HEERE Stage 1 and
KEEEEH Impaired overdue for Stage3 Stage 2
20254128311 As at 31 December 2025 Outstanding loans over impairment impairment
LOBIFmlsln HKS 000 balance (Stage 3) 3 months allowances allowances
TEBERNEN Loans for use in Hong Kong
THESE Industrial, commercial and financial
O ESi - Property investment 21,258210 1,882,098 1,721,863 269,834 471,860
A Individuals
—BEHMEATNEER - Loans for the purchase of other
residential properties 32,583,511 287,240 270,738 60,300 16,029
—HAh - Others 18,161,622 282,370 34,411 140,127 261,410
TEBLOMERRER Loans for use outside Hong Kong 32,610,192 887,628 507,754 104,922 425,199
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(b) Mainland activities exposures

The analysis of Mainland activities exposures is based on the
categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking (Disclosure)
Rules with reference to the HKMA Return of Mainland Activities,
which includes the Mainland activities exposures extended by the
Bank and its Mainland subsidiary bank only.

BEAREZAN HERRRIN

HYEREE HyERER 1R
2026565300 As at 30 June 2026 On-balance Off-balance Total
LB TFTIsn HKS 000 sheet exposure  sheet exposure exposures
L AR ~ FRIRENT AR VAR 1. Central government, central government-owned
HitB AR &aE AR (GEAR) entities and their subsidiaries and joint ventures
(“OV7s) 4,566,927 - 4,566,927
2T ~ A B R OB R 2. Local governments, local government-owned
HNE AR EERE entities and their subsidiaries and JVs 1,853,068 22,595 1,875,663
3 BRI Bl RS E R 3. PRC nationals residing in Chinese Mainland or other
BN EMEE R ERBARMNEE AT entities incorporated in Chinese Mainland and
their subsidiaries and JVs 9,417,452 595,264 10,012,716
4 KB RS2 R PRETH 4. Other entities of central government not reported
Hhig i initem 1 above 3,682,756 38,777 3,721,533
5. KRB LS TIHE R M ABITH 5. Other entities of local governments not reported in
Hhig i item 2 above 627,871 - 627,871
6. BEEREIR I 2 B R E P 6. PRC nationals residing outside Chinese Mainland or
DUSMRE L 09 08 RN E R entities incorporated outside Chinese Mainland
FREIRt§E F where the credits are granted for use in Chinese
Mainland 8,710,900 337,031 9,048,831
1. HEMRZHF ARG ES PRt 7. Other counterparties where the exposures are
FERITERR P HIRRER considered to be non-bank Chinese Mainland
exposures 496,062 4,123 500,185
29,355,036 998,690 30,353,726
FERITRENMERITHE AR 210k Total assets of the Bank and its Mainland subsidiary
BB EBES bank after provision 252,922,604
BEBBRNNRBELEESTENL On-balance sheet exposures as percentage of total
assets 11.61%

N

T 2RFEOEZTPENRBN@E R HEMtMEE

FREZEER

Note:

other balances of claims on the customers.

The balances of exposures reported above include gross loans and advances and
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(b) Mainland activities exposures (Continued)

BEABRA BEEBRIH
RIEREE HEREB 1BERER
20255128315 As at 31 December 2025 On-balance Off-balance Total
LOBE TR HKS 000 sheet exposure  sheet exposure exposures
LR RET P REFF R S R 1. Central government, central government-owned
HB AR EGERE entities and their subsidiaries and JVs 4,859,609 42,566 4,902,175
2 A BT ~ A S A R R 2. Local governments, local government-owned
HB AR EGERE entities and their subsidiaries and JVs 1,352,541 22,296 1,374,837
3 EAETEANZ BRHAEFEAMALILE 3. PRC nationals residing in Chinese Mainland or other
HEERERBARMNSERE entities incorporated in Chinese Mainland and
their subsidiaries and JVs 9,031,117 1,032,446 10,063,563
4 KBE LIRS —HE R PRETH 4, Other entities of central government not reported
HAtht41s in item 1 above 3,857,145 240,854 4,097,999
5. KRB LIRS TIHE R M ALTH 5. Other entities of local governments not reported in
HAtht41s item 2 above 639,050 - 639,050
6. BETFREAMMUIN BIRFE 6. PRC nationals residing outside Chinese Mainland or
B PSR ST RIS > 0 R Y entities incorporated outside Chinese Mainland
B R EREA where the credits are granted for use in Chinese
Mainland 8,859,174 205,861 9,065,035
1. HEMRZH T HERERAES PRt 7. Other counterparties where the exposures are
JERITEER P VERER considered to be non-bank Chinese Mainland
exposures 437,255 1,277 438,532
29,035,891 1,545,300 30,581,191

KT REPIRITINE 2 B 2 R
&z AESS

BEBRRANREGEESSTAED

60 KHIRITAMRAR 2026F FRERR TSR R

Total assets of the Bank and its Mainland subsidiary
bank after provision 244,124.613

On-balance sheet exposures as percentage of total
assets 11.89%
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(c) Analysis of gross loans and advances to customers and
overdue loans by geographical area

Loans and advances to customers by geographical area are
classified according to the location of the counterparties
after taking into account the transfer of risk. The location of
counterparty is the residence of counterparty, which is normally
the economy in which the counterparty is legally constituted and
registered. In general, risk transfer applies when an advance is
guaranteed by a party located in an area which is different from
that of the counterparty.

The following table analyses gross loans and advances to
customers, impaired loans and advances to customers (Stage 3),
overdue loans and advances to customers, Stage 3, and Stage 1
and Stage 2 impairment allowances by geographical area.

RERR Pk 1R

BMREM 12)

ERERRK (F5£23) BRER PER3 HEEE

FMBEE  Impaired loans BRRER AEZERE Stage 1and

Gross loans  and advances  Overdue loans Stage 3 Stage 2

2026564300 As at 30 June 2026 and advances to customers  and advances impairment impairment
LCEBFTI5)m HKS 000 to customers (Stage3)  to customers allowances allowances
&5 Hong Kong 110,795,852 2,952,742 2,482,895 717,767 1,129,682
FHE Pt Chinese Mainland 16,316,184 942,539 913,360 182,409 151,462
il Macau 12,121,698 406,134 254,814 104,949 81,121
Hith Others 2,935,094 - - - 28,276
142,168,328 4,301,415 3,651,069 1,005,125 1,390,541

HERR PEERIR:

ERRBR PEER2

BEREMK (F&ER3) BERR P& BEER

BN4EEE  Impaired loans BRREBHR HEERE Stage 1 and

Gross loans and advances  Overdue loans Stage 3 Stage 2

20255128315 As at 31 December 2025 and advances to customers and advances impairment impairment
LGB0 5)m HKS 000 to customers (Stage 3) to customers allowances allowances
& Hong Kong 108,438,283 3,471,371 2,889,676 753,696 1,092,422
HE P Chinese Mainland 16,983,157 646,912 267,415 77,231 156,543
el Macau 12,012,614 261,401 261,402 41,428 80,283
Hit Others 2,724,180 - - - 26,235
140,158,234 4,379,684 3,418,493 872,355 1,355,483
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(d) Loan exposure to Hong Kong commercial real estate

The Group’s loans to Hong Kong commercial real estate (“HKCRE
loans”) are granted to corporate customers for use in Hong Kong
to finance their investments in completed and uncompleted
properties in Hong Kong as well as their property developments in
Hong Kong, including loans for building and construction.

HKCRE loans are the aggregate of loans reported within the
industry sectors of property investment and property development
under Loans for use in Hong Kong after excluding loans granted to
corporate customers which are not primarily engaged in property
investment or development and companies which are owned and/
or controlled by individual retail and private banking customers for
property investment purpose.

SHEDITESNIT Further analysis is set out below:
202656530H 2025512311
As at 30 Jun 2026 As at 31 Dec 2025
REEELR HEER KEEGER REER
Outstanding Impaired Outstanding Impaired
BEET In millions of HKS balance loans balance loans
HEBERNER Loans for use in Hong Kong
TrEsR Industrial, commercial and financial
e EEE - Property development 6,059 144 5,741 147
—MELE - Property investment 20,926 1,588 21,258 1,882
26,985 1,732 26,999 2,029
Hep EEEERMEST  0f which: HKCRE loans reported within
EFHP
—MEEE - Property development 6,059 144 5,741 147
—MELE - Property investment 17,623 1,553 17,734 1,874
23,682 1,697 23,475 2,021
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31. fRREREREAZ RSN @
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(e) International claims

The information of international claims discloses exposures to
foreign counterparties on which the ultimate risk lies, and is
derived according to the location of the counterparties after taking
into account any transfer of risk. The location of counterparty is the
residence of counterparty, which is normally the economy in which
the counterparty is legally constituted and registered. In general,
transfer of risk from one country to another is recognised if the
claims against a counterparty are guaranteed by another party in
a different country or if the claims are on an overseas branch of
a bank whose head office is located in a different country. Only
regions constituting 10% or more of the aggregate international
claims after taking into account any recognised risk transfer are
disclosed.

JESRITTAANERE
Non-bank private sector

JEER

JEIRIT ThAHE

ERIEIE Non-
=ali L Non-bank financial ERE4E%E
20267F6H30H At 30 June 2026 $R1T Official financial private Total
BB In millions of HKS Banks sector institutions sector claims
HEFRD Offshore centres 3,234 18,050 6,821 142,258 170,363
—Hip &8 - of which: Hong Kong 1,758 16,785 6,356 127,427 152,326
FEERADAE Developing Asia and Pacific 20,922 1,612 4,456 22,632 49,622
—Erh  Epi - of which: Chinese Mainland 12,386 716 4,456 16,736 34,294

FEIRITRAAMEAE
Non-bank private sector

JEEZR

FEIRTT N2

SRS Non-
B Hi&iE Non-bank financial ({EREAAZA
2025128318 At 31 December 2025 iR1T Official financial private Total
BEET In millions of HKS Banks sector institutions sector claims
BRI Offshore centres 2,845 8,686 7,579 144,185 163,295
—Hep &HE - of which: Hong Kong 2,099 7,752 7,119 129,204 146,174
BREDTAR Developing Asia and Pacific 29,452 1,367 4913 22,872 58,604
—HA  RERH - of which: Chinese Mainland 15,449 869 4913 17,355 38,586
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32. BEERTELEE

32. CAPITAL ADEQUACY RATIO

20265 20254
6H30H 12831H
As at As at
30 Jun 2026 31 Dec 2025

BAREBLLE Capital adequacy ratio
—E iR - Common Equity Tier 1 19.1% 18.8%
——#R ~Tier1 19.8% 19.5%
—E5 - Total 23.4% 23.1%

EXRTEE LR AIRITHVER SR (B 4ERPT
B FEIRTT R AT IRTT (PED)) IRIRCIR1TE (B
)} (GR1T% &7 KA HNEER
ENELEFTETH - R E AR LR EE
Z R Mis AR R

RFEEBRITENRG FIRITHEBEMIR
TARABTEARRELERBMER EFIFEE
IRTTRETARRPMIIRTEREENRERK
HWERTT (PE) BETABAMIRTEEER
MRTE

AR (R1TE kB RA) > BN ERE
BEAREMABRREBINER B TIER
75 $R4748 B http://www.dahsing.com » 3 B A L
TEEBEL http://www.dahsing.com/html/tc/
about_us/regulatory_disclosures.htmliE A ©
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The capital adequacy ratio represents the consolidated position
of the Bank (covering BCM and DSB China) computed on Basel
Il basis in accordance with the Banking (Capital) Rules (“BCR”).
The capital adequacy ratio takes into account market risk and
operational risk.

The Bank as a locally incorporated bank in Hong Kong is subject
to the minimum capital adequacy ratio requirement under the
Hong Kong Banking Ordinance. BCM is subject to Macau banking
regulations and DSB China is subject to the Mainland banking
regulations.

For the purposes of compliance with the Banking (Disclosure)
Rules, additional information relating to the Group’s regulatory
capital and other related disclosures is published in the Bank’s
website at http://www.dahsing.com and is accessible at the
following direct link: http://www.dahsing.com/html/en/about_us/
regulatory_disclosures.html.
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33. LEVERAGE RATIO

20265 20254

6H30H 12H31H

As at As at

30 Jun 2026 31 Dec 2025

BIREEER Leverage ratio 12.0% 12.2%

RBLERTARIT 2 R ERARE (BR1T7 3%
(&) R NEEBIHEIEERFEE H
RO ERSTEHEEARTELLRMER R
RERRNRITH—REABHERABAE L

RIRITARBEBIRITEROETRRLR
RIEEK-

ATTERITE (REB) RA) > BREAKER
BRLERZBIINEHNEHEN KAIRTHEE
http://www.dahsing.com > il B] 48 LU~ B #%i&
4 :http://www.dahsing.com/html/tc/about_us/
regulatory_disclosures. htmliE A o

The leverage ratio represents the consolidated position of the
Bank computed on Basel Il basis in accordance with the BCR on
the same consolidation basis as the capital adequacy ratio. The
leverage ratio is a ratio of the Bank’s Tier 1 capital to its exposure
measure.

The Bank is subject to the minimum leverage ratio requirement
under the Hong Kong Banking Ordinance.

For the purposes of compliance with the Banking (Disclosure)
Rules, additional information relating to the Group’s leverage ratio
is published in the Bank’s website at http://www.dahsing.com and
is accessible at the following direct link: http://www.dahsing.com/
html/en/about_us/regulatory_disclosures.html.
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34, TENEMERFIER

34. LIQUIDITY MAINTENANCE RATIO

20265 20255 20254

683081k 65308 Ik 12831H81E

6fE A 6B A FE

Six months Six months Year

ended ended ended

30 Jun 2026 30 Jun 2025 31 Dec 2025

TRENAERFLLER Liquidity maintenance ratio 59.0% 60.7% 60.8%

REEERRIERERREENTERH
BEREANERN T AL EERMESME
HzemafETImREE.

SEFRFERIEEES R BEER
BETERRBREREZRENE RRESE
T UENHENEREEBREATREER
B -AEBERMEEEERIEEZMN
BN AEIFEEER (DRENMEAEIFLEE)) BERA
EBERPEER R 2 BEBE2ER] o KERE AR
AR RBEEFERESINAERBEER
BY25% ©

MBNEAERF EER T AIRTT (BFERPIR IR

TRAHIRTT (FE)) RYBFEEER, 12

BRRKERNFIIRE R EFERR
BB TIIH - RN LR RIE GR1TE
CREnth) KA EtE -

FIRTABBEMIRITEREE BIRTER
plEgTREMEEREER RFIEHERTT
RBTARPIRITEEERRE R AR
17 (B ‘BB T A R IRT T R B ERUARE
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Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without incurring
unacceptable loss.

The Group manages its liquidity on a prudent basis with the
objective to comply with the statutory standard and to ensure that
there is an adequate liquidity and funding capacity to meet normal
business operations and to withstand severe liquidity stresses.
The Group has adopted the Liquidity Maintenance Ratio (“LMR”)
as a regulatory standard specified by the HKMA for reporting
on the Group’s liquidity position. During the period, the Group
had maintained a sufficiently high LMR well above the statutory
minimum of 25%.

The LMR is calculated as the simple average of each calendar
month’s average consolidated LMR of the Bank (covering BCM and
DSB China) for the six/twelve months of the financial year. The LMR
is computed in accordance with the Banking (Liquidity) Rules.

The Bank as a locally incorporated bank in Hong Kong is subject
to the liquidity requirement under the Hong Kong Banking
Ordinance. BCM is subject to Macau banking regulations and DSB
China is subject to the Mainland banking regulations.
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B F20265F & F2025%F

6H30HLE 6A30HLE

GEZ 6182

Six months Six months

ended ended

30 Jun 2026 30 Jun 2025

BB A Net interest income/operating income 72.1% 73.2%

R A S U A EE =R Cost to income ratio 42.7% 45.1%

Fi94EE ERFR (FE1D) Return on average total assets (annualised) 1.3% 1.2%
FHRREEDIIR (FZR1L) Return on average shareholders’ funds

(annualised) 10.1% 9.3%

BEE Net interest margin 2.44% 2.32%

20265 20254

6H30H 12H31H

As at As at

30 Jun 2026 31 Dec 2025

ERHEMRLEER Loan to deposit ratio 69.3% 67.9%
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HIGHLIGHTS

Hong Kong’s economic growth in the first half of 2026 was robust,
with the strong performance fueled by external trade and a
recovery in domestic demand, alongside a higher domestic fixed
capital formation growth. Real GDP expanded by 5.1% year on year
in the first half of 2026, following growth of 3.9% in the second half
of 2025 and 3.3% in the first half of 2025.

The Hong Kong base rate remained steady at 4.0% throughout
the first half of 2026, consistent with U.S. monetary policy trends.
Meanwhile, the average short-term Hong Kong Interbank Offered
Rate (“HIBOR”) remained relatively low compared to the same
period in 2025. Despite the soft interest rate environment, the
Group increased its net interest margin (“NIM”) to 2.44%.

Loan demand in Hong Kong showed positive momentum during
the first half of 2026. The Group continued to expand its customer
loan book, supporting corporate customers, small and medium-
sized enterprises (“SMEs”) and personal customers with flexible
financing solutions while actively managing asset quality. Notably,
the Group’s exposure to the Hong Kong Commercial Real Estate
(“HKCRE”) sector grew by a modest 0.9%, while impaired loans
within the sector declined by 16% from year-end 2025.

Despite a dynamic operating environment, our Group remained
responsive to evolving customer needs. The Group reported a
13% year-on-year increase in profit attributable to shareholders,
reaching approximately HKS$1.8 billion.
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BUSINESS AND FINANCIAL REVIEW

The Group’s interim results in 2026 reflect a satisfactory
performance. Net interest income grew by 7% for the six months
ended 30 June, driven by a robust NIM of 2.44%, a 12 basis
point increase from the same period in 2025, primarily due to an
improved CASA ratio that effectively managed funding costs. Non-
interest income rose by 13%, primarily driven by a 29% increase in
net fee and commission income. Supported by Hong Kong policy
measures and strong cross-border wealth inflows, our wealth
management business continues to grow.

The Group maintained disciplined cost control during the period,
with operating expenses increasing mildly by 3%. The cost-to-
income ratio improved to 42.7% year on year, down from 45.1%.
In the first half of 2026, credit impairment charges decreased by
1%. Although credit costs remained elevated at HK$724 million,
our strong capital and liquidity buffers provide resilience. We
maintained prudent provisioning for the HKCRE sector while
continuing our efforts to improve asset quality. Consequently, the
impaired loan ratio narrowed by 9 basis points to 3.03% at end-
June 2026, compared to 3.12% at year-end 2025, predominantly
driven by loan growth, an improvement in credit quality in our retail
banking business, and impaired loan charge-offs and repayments in
our commercial banking business.

Our Personal Banking business recorded strong results, with
operating income increasing by 12% and operating profit after
impairment growing 36%. This performance was driven by a 26%
rise in non-interest income and a 4% decline in credit impairment
charges, supported by a robust wealth management business and
improved credit quality. Our Corporate Banking business recorded
a decline in net profit despite an 11% rise in operating profit before
impairment, as the increase in operating income was offset by
higher credit impairment charges. The 26% year-on-year increase in
credit costs was primarily due to ongoing account downgrades and
collateral revaluations.
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BUSINESS AND FINANCIAL REVIEW (continued)

Our Treasury and Global Markets business delivered a solid
performance in the first half of the year. Operating profit before
impairment grew by 1%, driven by an 8% increase in net interest
income and a 4% reduction in operating expenses. Operating
profit after impairment increased by 6%, benefiting from a write-
back of credit impairment charges due to improved macro-
economic factors. Meanwhile, banking subsidiaries in Chinese
Mainland and Macau reported a 186% increase in operating profit
before impairment, driven by growth across both net interest and
non-interest generating businesses. However, these subsidiaries
reported an operating loss after impairment, although the loss
narrowed by 71% year on year due to a 20% reduction in credit
impairment charges. Our associate, Bank of Chongging, delivered
a 16% increase in our share of its profit. As a result, the overall
Chinese Mainland and Macau Banking business reported a 3%
growth in profit before tax.

The Group’s consolidated profit for the first half of 2026 represented
an annualised return on assets of 1.3% and an annualised return
on shareholders’ funds of 10.1%, compared to 1.2% and 9.3%
respectively in the same period of the prior year. As at 30 June
2026, the Bank’s consolidated Common Equity Tier 1 ratio and
total consolidated capital adequacy ratio were 19.1% and 23.4%
respectively, and its average liquidity maintenance ratio for the
period was at 59.0%.
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PROSPECTS

Over the years, Hong Kong has successfully navigated economic
crises, global pandemics, and local commercial real estate
downturns, and has built its standing as a leading international
financial centre. Throughout these cycles, our Group has
maintained a prudent approach to ensure long-term sustainability
and resilience while selectively pursuing strategic opportunities.

Recently, the Group slightly increased its equity stake in Bank of
Chongging to approximately 13.5%, to partially offset the dilution
in our interest due to Bank of Chongging’s prior share issues and
partial conversion of its convertible bonds.

Meanwhile, our robust capital and liquidity position reinforces our
resilience against stress in the HKCRE market. Over the past six
months, Hong Kong’s Grade-A office leasing market and vacancy
levels have shown signs of improvement, buoyed by increased
activities across financial markets.

Looking ahead, Hong Kong will continue to leverage its unique
advantages in global connectivity amidst the current geopolitical
landscape. Benefiting from Al-driven development, expanding
investments from Chinese Mainland enterprises, and improving
consumer sentiment, Hong Kong’s long-term outlook remains
supportive. Our Group continues to maintain a robust financial
position and is well-equipped to capitalise on business
opportunities and withstand unexpected market challenges.
We will maintain a prudent and consistent approach in risk
management to navigate ongoing market uncertainties.
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PUBLICATION OF INTERIM FINANCIAL DISCLOSURE
STATEMENT ON THE BANK’S WEBSITE

This interim financial disclosure statement of the Group will be
published on the Bank’s website (www.dahsing.com) in due course.

INTERIM DISCLOSURE STATEMENT AND STATEMENT OF
COMPLIANCE

This interim financial disclosure statement for the six months
ended 30 June 2026 is the Interim Disclosure Statement of the
Bank prepared in accordance with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority. The Bank has fully complied with such disclosure
requirements.

By Order of the Board
Richard Tsung-Yung Li
Company Secretary

Hong Kong, Thursday, 27 August 2026
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