@D xR EBSERLT

€4 DAH SING FINANCIAL HOLDINGS LIMITED

(B2 12 % Stock Code : 440)

202 THEXERS
INTERIM REPORT

R EigSL Together We Progress and Prosper



RACEZ 2 PHARG BARA 5 AR R M 5E

LR T BRITER
EEAEBRE

EEERRAMER

Bz

CONTENTS

Unaudited Condensed Consolidated Income 2
Statement

Unaudited Condensed Consolidated Statement of 3
Comprehensive Income

Unaudited Condensed Consolidated Statement of 4
Financial Position

Unaudited Condensed Consolidated Statement of 5
Changes in Equity

Unaudited Condensed Consolidated Statement of 7
Cash Flows

Notes to the Unaudited Interim Condensed 8
Financial Statements

Financial Ratios/Key Performance Indicators 92

Corporate and Business Overview 96

Corporate Governance and Other Information 100

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025

1



REERZ ERGEE R
UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

#HZE6H530H LE6{ER For the six months ended 30 June

Variance
BdEE Epages
LCBEF T HK$’000 Note 2025 2024 %
FEUA Interest income 3 5,343,273 6,254,269
FEZH Interest expense 3 (2,528,332) (3,659,630)
FHEWA Net interest income 2,814,941 2,594,639 8.5
ARFEE AR A Fee and commission income 4 828,423 711,602
RFERAESZH Fee and commission expense 4 (107,935) (116,849)
FIRBERAEKRA Net fee and commission income 720,488 594,753 21.1
TRERUTA Insurance revenue 5 620,924 511,351
1RERARTSE B Insurance service expense 5 (444,667) (305,063)
FEERREHZESZH Net expense from reinsurance contracts 5
held (109,072) (157,634)
(RIRARTS £ 4& Insurance service result 67,185 48,654
FERZUWA Net trading income 6 459,206 99,924
BRI Net insurance finance expense 5 (19,226) (4,735)
HMEEWA Other operating income 7 69,776 59,363
EEW AR Total operating income 4,112,370 3,392,598 21.2
EIETH Operating expenses 8 (1,781,701) (1,622,647) 9.8
NBRR{ERSIERT 2 EiEiRF Operating profit before impairment
) losses 2,330,669 1,769,951 31.7
EERERE Credit impairment losses 9 (729,151) (543,863) 34.1
MR ETREREEEEZ Operating profit before gains and
Wit R 58RI 2 EiE iR T losses on certain investments and
fixed assets 1,601,518 1,226,088 30.6
HERMBEIEEE 2 218 Net loss on disposal of other fixed assets (40) (122)
FELHE AR 2 48 Share of results of an associate 10 442,756 430,479
BN BIRE Z REEIE Impairment loss on investment in an 10
associate - (15,715)
FEIHEMEARIRE B8 Loss on deemed disposal of investment
in an associate - (1)
FE(LHFEIEHIES 2 5 Share of results of jointly controlled
entities 15,902 17,395
BRAR A Profit before taxation 2,060,136 1,658,124 24.2
G| Taxation 11 (249,297) (187,932)
HARGEF Profit for the period 1,810,839 1,470,192 23.2
DECWT - Attributable to:
KABIRKRE Shareholders of the Company 1,406,184 1,112,382 26.4
TRAEHIRERS SR (L A Non-controlling interests 404,655 357,810
HARTEF Profit for the period 1,810,839 1,470,192 23.2
SRR Earnings per share
59N Basic 12 HK$4.41 HK$3.49
#E Diluted 12 HK$3.79 HK$2.92
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#HZE6H30H LE6{EA For the six months ended 30 June

LGB T TU5m HK$’000 2025 2024
HARTEF Profit for the period 1,810,839 1,470,192
HME M2 mYRE Other comprehensive income for the period
g ENNEEFRSNEIRNIER Items that may be reclassified to the consolidated
income statement:
EERE Investments in securities
DA EA2EEHESH T AEMPEUEEDR  Net change in fair value of debt instruments at fair
ERTAEZ AT EEEFE value through other comprehensive income 169,400 180,602
RS AR ENHME AT Share of other comprehensive (loss)/income of an
Hithzm (518 W= associate accounted for using the equity method (148,183) 65,733
AT E2EEHESH T AEMPEUEEDR  Net change in allowance for expected credit losses
BER T AZEREERIBEREFEE of debt instruments at fair value through other
comprehensive income 14,837 4,850
BRI EERIE Deferred income tax related to the above (22,333) (30,891)
13,721 220,294
MEEIMEEI TS IRRNERERE Exchange differences arising on translation of
the financial statements of foreign entities 280,943 (211,737)
FEEMPEEFSINEIRNIER - Items that will not be reclassified to the consolidated
income statement:
7E Premises
REENMDETEARBEME S FH Reserves arising from reclassification of premises to
investment properties - 45,534
HERE Investments in securities
Bl m g AR ENHE AR Z Share of other comprehensive income of an associate
HithemElE accounted for using the equity method 1,118 26
DIAHEStEHHE St AEMEEUEERI  Net change in fair value of equity instruments at fair
TR N EEEFER value through other comprehensive income 430,551 606,228
BRI LR IR IE Deferred income tax related to the above (41,705) (37,653)
389,964 614,135
NERIER 2 M E M2 E IR E Other comprehensive income for the period, net of tax 684,628 622,692
MNpRIER Z M2 mikamsaa Total comprehensive income for the period,
net of tax 2,495,467 2,092,884
DECT - Attributable to:
RIEHIRERS SR Non-controlling interests 482,697 371,679
NREIRRER Shareholders of the Company 2,012,770 1,721,205
MNpRIER Z M2 mikamiaza Total comprehensive income for the period,
net of tax 2,495,467 2,092,884

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025



KiEERZ BRRGRS MR RR
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20255 20244
6H30H 12831H
MisE As at As at
LOBIET i3 HKS’000 Note 30Jun2025 31 Dec 2024
BE ASSETS
IRE R IRITHVAE R Cash and balances with banks 15,203,720 15,009,807
TEIRTTIZE 128 B A EEARER Placements with banks maturing between one
and twelve months 8,754,188 5,795,536
FER Z RRNES Trading securities 13 3,332,932 2,006,353
DR Est2EESH I AIBERN  Financial assets at fair value through
SRIEE profit or loss 13 1,895,698 1,999,039
TTEEMIA Derivative financial instruments 14 3,226,219 4,083,731
FEERRHEHMRE Advances and other accounts 15 144,202,303 143,602,035
MR EStEBEE T AR M Financial assets at fair value through other
EHWENEMEE comprehensive income 17 53,813,141 51,251,735
DU BRA AT BRAY B R E Financial assets at amortised cost 18 33,622,144 35,530,152
B NEIRE Investment in an associate 10 2,959,185 2,532,810
HEEHIEERE Investments in jointly controlled entities 153,999 138,097
[EES Goodwill 785,774 785,774
W EE Intangible assets 92,390 92,390
TEREMEEEE Premises and other fixed assets 19 2,895,348 2,859,776
KREYE Investment properties 20 721,917 671,692
BIERRRIEE Current income tax assets 3,365 4,906
REIRIEE Deferred income tax assets 145,907 159,482
BESE Total assets 271,808,230 266,523,315
afE LIABILITIES
RITIER Deposits from banks 2,329,096 1,936,236
TTESMTEA Derivative financial instruments 14 1,971,835 1,839,915
FIERGR®RNEE Trading liabilities 2,649,362 498,069
BERER Deposits from customers 21 203,115,079 200,599,432
BEITEE Certificates of deposit issued 22 1,890,009 4,294,996
BEBH Subordinated notes 23 4,273,505 4,146,914
HAhER B K81 Other accounts and accruals 24 9,507,521 9,401,015
BIHRIRIEE & Current income tax liabilities 627,582 365,361
EIERIEEE Deferred income tax liabilities 260,321 243,233
aE&st Total liabilities 226,624,310 223,325,171
R EQUITY
RIS R Non-controlling interests 8,893,986 8,556,390
FATIRRIEG#ER Equity attributable to the Company’s
shareholders
&N Share capital 4,236,820 4,226,832
Hithfza s (B REEF) Other reserves (including retained earnings) 32,053,114 30,414,922
BRREE Shareholders’ funds 25 36,289,934 34,641,754
#East Total equity 45,183,920 43,198,144
EEkaES Total equity and liabilities 271,808,230 266,523,315

A ERERBIRAT 2025FFHAZERS




LOBBETF L5 HKS 000

2025F181R &R Balance at 1 January 2025

HARSEA Profit for the period

HEEMEEkE Other comprehensive income for the period

REEMERIETAZ Reserves arising from distribution payment
IEETRIE 2 (R of additional equity instruments

RN EEFR RS
RiNBB IR RS

LB ST (LU (R A B
R B

—FEIMR A B ELR AR
RERIRERE

PRI ERESRES BT DAL
NFESEHEEH A
Hih2EWENERETE
Z AT EEEFEE

2024FEKREAIRE

20255F6 5300 4553

Shares purchased for share award scheme
Vesting of shares for share award scheme

Provision for equity-settled share-based

compensation

Dividend paid to non-controlling interests

of a subsidiary

Reclassification of net change in fair value of
equity instruments at fair value through
other comprehensive income upon

derecognition

2024 final dividend

Balance at 30 June 2025

FEBRZGPGRAEREER
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HE2025%6830H LE61E S For the six months ended 30 June 2025

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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KiEERZ BRGRSEREER
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HZE2025%6H30H1E6/EF For the six months ended 30 June 2025

AABRRE G

Attributable to the
shareholders of the Company
&
FERRD
dE
2 ip
Share
Capital and TR
shares held S
forshare  EAftf#E  (REERT Non- RE@mEE
award Other Retained  controlling Total
LGB F 3R HKS 000 scheme reserves earnings interests equity
204F 1818 48R Balance at 1 January 2024 4226215  2,753331  25702,012  8317,026 40,998,584
R ET) Profit for the period - - 1,112,382 357,810 1,470,192
HEEMZ2EWE Other comprehensive income for the period - 608,823 - 13,869 622,692
REEESMERIETREY Reserves arising from distribution payment
KBTI 81 of additional equity instruments - - 4,609 (4,609) -
P BEERNIZENE Shares purchased for share award scheme (3,509) - - - (3,509)
MRS (SRR E A BT Vesting of shares for share award scheme
Az Bt 5,498 - 203 - 5,701
USRSz (LA RAA 1E A B Provision for equity-settled share-based
RN B compensation - 4,436 - - 4436
—FEME A B mE 2 Dividend paid to non-controlling interests
REIKERE of a subsidiary - - - (176,542) (176,542)
PR IEHERRES BT EEU Reclassification of net change in fair value of
AEEFEEHEA equity instruments at fair value through
HittzmbmgEmtTA other comprehensive income upon
Z AT EEEEER derecognition - (203,828) 203,828 - -
2023FKEAR B 2023 final dividend - - (522,681) - (522,681)
20245F6 308 458 Balance at 30 June 2024 4228204 3,162,762 26,500,353 8,507,554 42,398,873

6 KHTREEARAE 2025FHHERRS




KEERZERGRAHRE
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#HZE6H30H LE6{EA For the six months ended 30 June

MERSER

PEE
LGB T TUsm HK$’000 Note 2025 2024
REEHZHRETRE Cash flows from operating activities
KEEEMARE $EE Net cash from operating activities 29 2,592,873 2,919,591
KREEHZHRERE Cash flows from investing activities
BETE HMEEEEREEYE  Purchase of premises, other fixed assets and
investment properties (194,617) (141,143)
DU EIEFRIEERIE/AFPRE  Dividend received from jointly controlled
entities and associate 122,435 -
HEREMEIEEEMSHIE Proceeds from disposal of other fixed assets 424 36
KB EBPTAIRS F4E Net cash used in investing activities (71,758) (141,107)
RMEEFBZRERE Cash flows from financing activities
BEREER Repayment of subordinate note = (1,759,714)
HEaBZAR Payment of lease liabilities (68,564) (74,620)
BERM ERN BT E) Purchase of shares for share award scheme (3,129) (3,509)
T NBETREER & Interest paid on subordinated notes and debt
BREA M E securities issued (149,416) (328,257)
—EM B AR IR Dividend paid to non-controlling interests of a
RERIKER S subsidiary (140,513) (176,542)
IRERNB 2 ZBRRE Dividend paid on ordinary shares of the Company (376,452) (522,681)
BB EEFTRIREFER Net cash used in financing activities (738,074) (2,865,323)
REREFRBESEREM GRL) Net increase/(decrease) in cash and cash
BEE equivalents 1,783,041 (86,839)
YIRS ~ERIREIER Cash and cash equivalents at beginning of the period 13,314,123 20,253,654
PEREE 2 & Effect of foreign exchange rate changes 191,878 (7,195)
HXRREREFRREIER Cash and cash equivalents at end of the period 15,289,042 20,159,620
BENRERIREEBEFZ DN Analysis of the balance of cash and cash equivalents:
REMIERITAEER Cash and balances with banks 5,195,453 2,342,199
[REHARTE3E A A T 2 @& Money at call and short notice with an original
¥HAERR maturity within three months 7,098,144 13,001,115
BIEERERZAENES 2 Treasury bills included in trading securities
BilEE S - 593,702
BIEELUATESEBESHET A Treasury bills included in financial assets at fair value
HittzEWmNEMEBEERNZ through other comprehensive income
BilEE S - 433,557
[REHARTE3E A A T 2 R1T Placements with banks with an original maturity
NER within three months 2,995,445 3,789,047
15,289,042 20,159,620

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

1. —RER

RirEmMmERBRAR (AR BEKE
NF) (RiBI LR TEE VRPI R
BT~ 1R 2R HLAARRARR S ©

2. REBZZMBRERGHE

HRAPHHEBERS ZERNTBETE
2R EMB®R-

AP ERECETHHER i@
R BIREE AR BKGFE622E55662(3)
BRI R6EIF N EXZ A B EME M
SEBcHEER ((B8EER) <82
2024 F12A31H IEFE Z A E R E MR
= (M2024F R EIFFIHRKR) ©

2024 F R E M BRI ZEENBR S AR
REER > B EZEEANELEERR
BERERTREEBEIENEANEE UK
R 5 S B A BHME G 556225 55406(2) ©
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1. GENERAL INFORMATION

Dah Sing Financial Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) provide banking, insurance,
financial and other related services in Hong Kong, Macau, and the
People’s Republic of China.

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES

The information set out in this Interim Report does not constitute
statutory consolidated financial statements.

Certain financial information in this Interim Report is extracted
from the statutory consolidated financial statements for the
year ended 31 December 2024 (the “2024 consolidated financial
statements”) which have been delivered to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule
6 to, the Hong Kong Companies Ordinance (Cap.622), and the
Hong Kong Monetary Authority (“HKMA”).

The auditor’s report on the 2024 consolidated financial statements
was unqualified; did not include a reference to any matters to
which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap.622).

Basis of preparation and accounting policies

Except as described below, the accounting policies and methods
of computation used in the preparation of the 2025 interim
condensed consolidated financial statements are consistent
with those used and described in the Group’s annual audited
consolidated financial statements for the year ended 31 December
2024.



KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. REERZIMBBRRKRITHER®@ 2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)
RENEERE R @ Basis of preparation and accounting policies (Continued)
() ZXEB B2 RANEZTER (a) New and amended standards adopted by the Group
MTHEFAEREBTHRSER] The following amendments to accounting standards and
AT 48 T & BB S 2R B9&:T Hong Kong Financial Reporting Standards (hereinafter
BAR2025F1H1H 2 BB FE collectively referred to as “HKFRS”) that became applicable
HREHART : for annual reporting periods commencing on or after 1
January 2025:
() BEGHERE2RNES] — R= (i) Amendments to HKAS 21 - Lack of Exchangeability
Al R
it ERBERENME—ES The above amendments require the reporting entity to
RS IURIN S — Gt assess whether or not a currency is exchangeable into
BEHRER T THESHEBEE another currency, and to estimate the spot exchange rate
HERMNS —RBEBNGEREE and to disclose when it concludes that a currency is not
TIRE BEETHALENGS exchangeable into another currency. These amendments
ISR mE R & have no significant effect on the consolidated financial

statements of the Group.

(Z) KR Z T RASNESTER R FE (b) New and amended standards and interpretations not yet
adopted

HTEERN S ERREEERNEST Certain amendments to accounting standards and

20251 B1H MR ERN > KEE TR interpretations have been published that are not yet effective

IRRIERA - from 1 January 2025 and have not been early adopted by the

Group:

() =mMIEDENFENE] —HE (i) Amendments to the Classification and Measurement of
BUBREENEIRRE BT Financial Instruments - Amendments to HKFRS 9 and
HREFERETIRAVEST (122026518 HKFRS 7 (effective for annual periods beginning on or
188z BB EEIRR £ after 1 January 2026)

BEBESHRIAG B BB B HR The Hong Kong Institute of Certified Public Accountants
HEAFIRRE B BRG] issued amendments to HKFRS 9 and HKFRS 7 to provide
SR UIRHFEANERAEFZHR guidance as to when certain financial liabilities can
mEE TEMaRARNELAEE be deemed settled when using an electronic payment
IS5 BRRESI MBS E system, and the amendments also provide further

BHRE BN EEN S LK clarifications regarding the classification of financial
FNERMEE (BRRE - HEKRE assets that contain contractual terms that change
AR AREE) RABETIEE the timing and amount of contractual cash flows,
FESMENEMEENDEELE including those arising from environmental, social and
— R governance-related contingencies, and financial assets

with certain non-recourse features.

AEBFEFEEEII I EHHEES The Group does not expect these amendments to have a
R BERREEEATE- material impact on its operations or financial statements.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. REERZIMBBRRKRGTHER®@

RREERGTER @
(Z) KERAAZ T RASNE TR Re a2 FE 4@

(i) BBMEREEDIF18F(IATERE
MEV ) 72202718185,
2 BB EERRRAER)

BBMHREERBIERIMAE
AE RIS IR(MHBRERNE
50) o SIAFERLUIGARF B S
MR AL WA ERER
HERBNEANBERE -ENE
SR BENF BT REZN L
HEEMBHRERPEPHRRBENR
K EEE E & EBISRAERIRIE
So

2B B A EAE RS A
EEE AU RAN SRS

WEHMB2025F 18185 BEMSIREN
ZEBMGREE SRR RRNAEER
BERTE-

BB A TR - WP HARSBRAR S B TS SRR
LABTF o (FBm dm wKREEEH
R 202588 20H AR o

M HARS BRAR B TS IR R AR T %
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2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)

Basis of preparation and accounting policies (Continued)

(b) New and amended standards and interpretations not yet

adopted (continued)

(i) HKFRS 18 Presentation and Disclosure in Financial
Statements (effective for annual periods beginning on or
after 1 January 2027)

HKFRS 18 will replace HKAS 1 Presentation of financial
statements, introducing new requirements that will help
achieve comparability of the financial performance of
similar entities and provide more relevant information
and transparency to users. Its impacts on presentation
and disclosure are expected to be pervasive, in particular
those related to the statement of financial performance
and providing, management-defined performance
measures within the financial statements.

Management is currently assessing the detailed
implications of applying the new standard in the Group’s
consolidated financial statements.

There are no other HKFRSs or interpretations that are effective
from 1 January 2025 or not yet effective that would be expected to
have a material impact on the Group.

The interim condensed consolidated financial statements are
presented in thousands of Hong Kong dollars (HK$’000), unless
otherwise stated, and were approved by the Board of Directors for
issue on 20 August 2025.

These interim condensed consolidated financial statements have
not been audited.
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KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

3. NETINTEREST INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGB TSR HKS'000 2025 2024
FEWKA Interest income
IRE KR TRVAS R Cash and balances with banks 357,121 442413
EERE Investments in securities 2,038,425 2,183,816
FEERREHMERR Advances and other accounts 2,947,727 3,628,040
5,343,273 6,254,269
FEZH Interest expense
RITER BEER Deposits from banks/Deposits from
customers 2,261,064 3,319,967
BETHERGE Certificates of deposit issued 71,812 102,596
BEER Subordinated notes 149,742 177,969
HEaE Lease liabilities 8,809 4,748
Hth Others 36,905 54,350
2,528,332 3,659,630
FMEWAES Included within interest income
—FERZRRNES KU AT EFSE - Trading securities and financial assets
BHEFHFABaNEMEE at fair value through profit or loss 43,778 39,673
MR EFEBHEF A HM2EREN - Financial assets at fair value through
THBEE other comprehensive income 1,340,899 1,453,506
— LU R AT BRIV SR E A - Financial assets at amortised cost 3,958,596 4,761,090
5,343,273 6,254,269
MEZHES Included within interest expense
MR EFEBHEFH ABEN - Financial liabilities at fair value through
ERIEE profit or loss 12,903 7,826
— DUSBRR A S BRN SR B & - Financial liabilities at amortised cost 2,515,429 3,651,804
2,528,332 3,659,630

A E E 20255 520245565300 LEAI6E B 19 »

WSS B REEEZFEIA

In the six months ended 30 June 2025 and 2024, there was no

interest income recognised on impaired assets.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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KRiCEz 2 PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

4. FRBERMBEWA

4. NET FEE AND COMMISSION INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS'000 2025 2024
RFEERAEWA Fee and commission income
KURFESAEEHET T AIBaNEHREEK Fee and commission income from financial
BEZRBERAZIA assets and liabilities not at fair value
through profit or loss
—EEBHZIRFERAEE - Credit related fees and commissions 88,540 88,558
—BSmE - Trade finance 29,711 23,456
—fER+* - Credit card 105,758 125,653
HAMBRFE & KB IRA Other fee and commission income
— R E e - Securities brokerage 83,861 52,123
— R E R HA - Insurance distribution and others 239,345 224,741
—BELE LT EIERTE - Retail investment and wealth
management services 137,285 77,159
—IRITIRBERFEE - Bank services and handling fees 31,740 29,522
—HMRHE - Other fees 112,183 90,390
828,423 711,602
RFFERAEZY Fee and commission expense
KURAFESAEEHET T AIBaNEREEK Fee and commission expense from financial
BEZRFERBEEZH assets and liabilities not at fair value
through profit or loss
—FREEKRAE - Handling fees and commission 98,223 108,110
—BNHEMER - Other fees paid 9,712 8,739
107,935 116,849

AEERF=HIRHEEE T bEEER The Group provides custody, trustee, corporate administration,
KREBERB BXULERFHNEERUZ and investment management services to third parties. The assets
BEASNFELAEITLLFRSHHBRE subject to these services are held in a fiduciary capacity and are

AR not included in these consolidated financial statements.

12 KHEREEBRAT 2025FFHAEERS
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KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

5. INSURANCE SERVICE RESULT AFTER NET INSURANCE

FINANCE EXPENSE

& E6H30H LE6E A For the six months ended 30 June
LGB T Tism HKS'000 2025 2024
TN Insurance revenue 620,924 511,351
REGARFSE A Insurance service expense (444,667) (305,063)
FEBRREREHN I Net expense from reinsurance contracts held (109,072) (157,634)
REGARTS 24 Insurance service result 67,185 48,654
RS Net insurance finance expense (19,226) (4,735)
NP R TS 2 (RER AR TS AR Insurance service result after net insurance
finance expense 47,959 43,919
X BRI AT Analysed by major lines of businesses:
—(EERERRE - Employees’ compensation 11,798 16,969
— B E1EE - Property damage 21,493 16,853
—SEBEERKRER - Motor vehicle, damage and liability 1,819 11,326
— 1B IRE - Mortgage guarantee 9,148 9,215
—RETRE2R - Contractors’ all risks 14,915 5,623
—HAth - Others (11,214) (16,067)
47,959 43,919
6. FXZEA 6. NET TRADING INCOME
EH E6H30H 68 S For the six months ended 30 June
LGB T Tism HKS'000 2025 2024
UrTEsr 2R RS ABRNEMEE Dividend income from financial assets
Z R BUA at fair value through profit or loss 47,023 39,531
HNERZ 7 3 Net gain arising from dealing in foreign
currencies 398,968 65,442
BFERZBERNESZFNE, (§518) Net gain/(loss) on trading securities 15,030 (767)
BERZ AEMiTE TR 3G Net gain from derivatives entered into for
trading purpose 4,148 37,914
AR EE R em T 2 R W Net gain arising from financial instruments
subject to fair value hedge 534 381
UrTEstEEEEHst ABmNEmTA Net loss on financial instruments at fair value
ZEEE through profit or loss (6,497) (42,577)
459,206 99,924

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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KRiCEz 2 PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

7. HthEEWA

7. OTHER OPERATING INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS'000 2025 2024
MR ESEEEEFHt AR MEEREN Dividend income from investments in equity
BmtETEREZREBWA instruments at fair value through other
comprehensive income
—HABIEE R - Derecognised during the period
—FHKE - Listed investments 669 3,284
—HARIER - Held at the end of the period
—FHKE - Listed investments 48,123 30,709
—JELETRE - Unlisted investments 1,500 1,952
KEWMEHEWALEEE Gross rental income from investment
properties 10,237 9,269
HntEEUA Other rental income 7,981 7,901
Hth Others 1,266 6,248
69,776 59,363
8. EEXW 8. OPERATING EXPENSES
#HZ6H30H LL6EH For the six months ended 30 June
LGBEF TR HKS'000 2025 2024
EBEFMEEFN L (BIEESH Employee compensation and benefit
expenses (including directors’
remuneration) 1,283,047 1,125,443
TEREMEETEES Y TEIENE Premises and other fixed assets expenses,
excluding depreciation 110,399 105,787
e Depreciation
—TEREMEEEE - Premises and other fixed assets
(FffEF19 (FR)) (Note 19 (a)) 127,973 117,992
—HBEREZ Y= - Right-of-use properties 59,386 72,230
BEE R EES H Advertising and promotion costs 38,126 39,516
ENR X AR I & Printing, stationery and postage 18,569 24,012
Hith Others 144,201 137,667
1,781,701 1,622,647
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

9. EEHERIE
#HZE6H30H Lt6fE B

LB T3

9. CREDIT IMPAIRMENT LOSSES

For the six months ended 30 June

G (B0 2 2EH)
WELEEEMEE z A

DECHIT -
—HERERRER
—HthEmMEE
—EREE R BER

10. FEEBEARZ RS RBEATR
&2 IR

FEAGBHE AR 2 &

PRI E B AEBNBE A EERTT
(TEEIRTT)) AR AMEIE20255F6H308 LE
6@ z & - At AEE2ESEIRITER
RS LEHREHE2025F3831H IEF15
BUZEAE » W 5T R20255F48 1H E202556530H
HEEERTERAARBENEARZHE
TENM R DUREAREE 20255 F44F
LSRRI XEE

BrEARRE ZRERE

FAEBESERSHRTEESAETATR
RN EERTHREREEERE.

7202565301 %2024 12331 H » AN E E
BERIRTREN ATFESRHIREE BHR
ZIENRB B EES  RERER
[EIEEH T ©

HKS'000 2025 2024
New allowances net of allowance releases 780,339 582,258
Recoveries of amounts previously
written off (51,188) (38,395)
729,151 543,863
Attributable to:
- Loans and advances to customers 706,412 550,546
- Other financial assets 30,004 (1,650)
- Loan commitments and financial
guarantees (7,265) (5,033)
729,151 543,863

10. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN ASSOCIATE

Share of results of an associate

As at the date of this report, the results of the Group’s associate,
Bank of Chongging (“BOCQ”), for the six months ended 30 June
2025 are not yet publicly available. The Group has determined its
share of results of BOCQ for the first half of 2025 by reference to the
results published by BOCQ in particular those attributable to the
first quarter of 2025 ended 31 March 2025, and taking into account
the financial effect of significant transactions or events in the
period from 1 April 2025 to 30 June 2025 which BOCQ had made
known to the public.

Impairment loss on investment in an associate

The Group assesses at the end of each reporting period whether
there is any indication that the investment in BOCQ may be
impaired.

At 30 June 2025 and 31 December 2024, the fair value of the
Group’s investment in BOCQ was higher than the carrying value. As
there was no change in service potential of the investment, there
was no assessment of impairment or its reversal.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

10. FELEEE QT Z 2G> REEARR
BZRERE @

BEQRIRE ZRERE @

122024568300 > EAFEEREREE A
SEEET T RENY LiEREERAEN
BREEERRBRZATE WigA T RERE
16,000,0005% 7T © 122024468301 » ZEEH
NEEE2EEEIRITHRE2024F6530H
B8 UAFEERNELRA TS

=
5°

STEAMIBITHERLAE (TKHIRTT) =&
ARBLEEWEBIEZREZRBRF)
KAMBITINENE B IRTT 2 IRER BRI o
LERBERERIBRBRER A2
1,213,000,00078 7T > I8 E 2 BER T E K
HIRTTZ BEATTREEE
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10. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN ASSOCIATE

(Continued)

Impairment loss on investment in an associate (Continued)

At 30 June 2024, the fair value was below the carrying value. An
impairment assessment was performed and the carrying value was
written down to the fair value less costs of disposal and recorded
an impairment charge of HK$16 million. The fair value of the
investment as at 30 June 2024 was calculated with reference to the
closing market price of BOCQ’s H-shares as at 30 June 2024, which
was measured at the Level 1 inputs of the fair value hierarchy.

The calculation of Dah Sing Bank, Limited (“DSB”)’s capital
adequacy does not include the retained earnings from this
investment (the “Investment”), except for BOCQ cash dividend
received by DSB. Provided that the Investment continues to be
held at or above the original cost of the investment of HK$1,213
million, impairment made on the Investment does not affect DSB’s
capital adequacy.
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

11. #R18

BBFSER T 2RI E TR R AT AR
Z16.5% (20244 © 16.5%) HEREAEMS o FAR it
FoBPIR R i BB st IE SR AR s A e A B2
B ERME 2 IRTRETE

FIERBERAREENERER LA
ZEMERRRBNRHEER TR

11. TAXATION

Hong Kong profits tax has been provided at the rate of 16.5%
(2024: 16.5%) on the estimated assessable profit for the period.
Taxation on profits in Mainland China and Macau has been
calculated on the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which the Group
operates.

Deferred taxation is calculated in full on temporary differences
under the liability method at the tax rates that are expected to

BRAZMREREMES - apply in the period when the liability is settled or the asset is
realised.

& Z6530H 1L6(E A For the six months ended 30 June

LGB T T3 HKS'000 2025 2024

BUEATRIA Current income tax

—HBHER
— A SORPIAYARIE
—RIBEFETEZEE

AR IR
— RN R RN ELE R ED

— BRI IR

G

- Hong Kong profits tax 254,003 155,930
- Mainland China’s and Macau’s taxation 2,779 21,621
- Under-provision in prior years - 168

Deferred income tax
- Origination and reversal of temporary

differences (7,485) 10,327
- Recognition of tax losses - (114)
Taxation 249,297 187,932

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. SREFREERF

BREABN D ZEBE E2025F6530H
1F618 3 2 22 F1,406,184,00078 75 ( 20244F -
1,112,382,00078 70) REARN B E T BR K
9 Z N T +980319,112,928P% (20244 .
318,989,131/%) 5t& o

SREERN T ZRBE E2025F6530H
LE61E B 2~ 22 #)1,406,184,00078 7T ( 20244 :
1,112,382,00078 7T) I B & E EIG = A B F)
7H190,542,00078 7T, (20244 : 175,815,000787T) B9
EEWIE > RN B BT Z @R 2 N
EH9$0320,536,3430% (20244F : 320,647,854%) 2%
FEEEPRE RPN R TR T 515 1,423,4158%
(2024%F : 1,658,7230%) 2 B E BT LB
BERRID 5T & o A R A BER R AT 168 2 SRR HE
HEBRRMD 2 INEFE0 g a T Zo

12. BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings per share for the six months
ended 30 June 2025 is based on earnings of HK$1,406,184,000
(2024: HKS$1,112,382,000) and the weighted average number of
319,112,928 (2024: 318,989,131) ordinary shares in issue during the
period.

The calculation of diluted earnings per share for the six months
ended 30 June 2025 is based on earnings of HK$1,406,184,000
(2024: HK$1,112,382,000) and deducting from it the dilutive
effect of our share of profits in an associate amounting to
HK$190,542,000 (2024: HK$175,815,000) and the weighted average
number of 320,536,343 (2024: 320,647,854) ordinary shares in issue
during the period after adjusting for the effect of shares awarded
under share award scheme in 1,423,415 shares (2024: 1,658,723
shares). The share options outstanding during the period and at
the period end have no dilutive effect on the weighted average
number of ordinary shares.

LGB T T 5m HKS'000 2025 2024
FEERPE(G =T Profit attributable to shareholders 1,406,184 1,112,382
LS A B A RS EE Dilutive effect of share of profits in an

associate (190,542) (175,815)
RAMEESREERT 2 &F Profit used to determine diluted earnings

per share 1,215,642 936,567
BRETE Bk eI Weighted average number of ordinary

shares in issue 319,112,928 318,989,131
RERNzEE Effect of awarded shares 1,423,415 1,658,723
BUETSRESRAN ZBETEER Y Weighted average number of ordinary

R EINHEFLT shares in issue used to determine diluted
earnings per share 320,536,343 320,647,854
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13. FHERZABRNESFRUATEFE

BEEH ABRGNEMEE

KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

13. TRADING SECURITIES AND FINANCIAL ASSETS AT FAIR

VALUE THROUGH PROFIT OR LOSS

2025%F 2024%F
6H30H 12431
As at As at
LCBEF T dm HKS'000 30Jun2025 31 Dec 2024
BER 5 AERmNES Trading securities:
B85 Debt securities:
—&ELEm - Listed in Hong Kong 4,899 9,790
—JEEm™ - Unlisted 3,328,033 1,996,563
3,332,932 2,006,353
UpTEstEEEEHt ABRNEMEBE . Financial assets at fair value through
profit or loss:
BB REEREST Equity securities and investment funds:
—&ELEm - Listed in Hong Kong 4,507 4272
—EHEMI £ - Listed outside Hong Kong 516,939 886,009
—JEEm™ - Unlisted 1,374,252 1,108,758
1,895,698 1,999,039
aet Total 5,228,630 4,005,392
BETEESHESFAE ! Included within debt securities are:
—EEZER ERREEE) - Treasury bills which are cash equivalents = 597,920
—HMBEEEE - Other treasury bills 3,327,653 1,398,443
—BUN &S - Government bonds 4,571 9,647
—Ht&E%5855 - Other debt securities 708 343
3,332,932 2,006,353

72025565300 &2024F12831H » HitishER

P B IE R A 7 AES ©

FHER B RRNESRUATHsH B A RS
TS R A B TR DT

LI

— RIS
—p
— DB

As at 30 June 2025 and 31 December 2024, there were no

certificates of deposit held included in the above balances.

Trading securities and financial assets at fair value through profit

or loss are analysed by categories of issuers as follows:

- Central governments and central banks 3,332,224 2,006,010
- Corporate entities 1,895,698 1,999,039
- Public sector entities 708 343

5,228,630 4,005,392

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14. FTEESRMTA

14. DERIVATIVE FINANCIAL INSTRUMENTS

1£2025F6 830 REIBATTAETASHNZ & The notional principal amounts of outstanding derivatives

FEREATHENT :

LGB T us)T

contracts and their fair values as at 30 June 2025 were as follows:

HKS'000

1) BERZRERZITETA
) SMNEGTETA
BEIREEH
ARt I E A
TG IR

Z) FIFLTET R
GRS

7)) #a 7T A
BA Kb e MR

RIERZABZITETA
BE/ (BF A5

2) FEEPERZITETR
) IEEULTFEFHFZITE
TA
GRS

RFE AR ZITETA
BE/ (Bf A5

PR ITESMTIASE
(BB &5t

1) Derivatives held for trading
a) Foreign exchange derivatives
Forward and futures contracts
Currency options purchased and written
Cross currency interest rate swaps

b) Interest rate derivatives
Interest rate swaps

¢) Equity derivatives
Equity options purchased and written

Total derivative assets/(liabilities) held for
trading

2) Derivatives held for hedging
a) Derivatives designated as fair value
hedges
Interest rate swaps

Total derivative assets/(liabilities) held for
hedging

Total recognised derivative financial assets/
(liabilities)
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14 FTEEMTE® 14. DERIVATIVE FINANCIAL INSTRUMENTS (continued)
2024 F 12 A31BREIBITET RSN E& The notional principal amounts of outstanding derivatives
KEREANFELT contracts and their fair values as at 31 December 2024 were as
follows:
a8,/
2ELE AFE
Contract/ Fair values
notional HE aE
LGBIEF TS HKS'000 amount Assets Liabilities
1) BERZRBRZITETA 1) Derivatives held for trading
) SMEDTET A a) Foreign exchange derivatives
BRIAKREEEEHX Forward and futures contracts 377,350,903 1,562,219 (1,417,618)
B A Koot I PE R AR Currency options purchased and written 42,029,494 166,932 (214,095)
IR EEEF| A HA Cross currency interest rate swaps 3,280,648 21,472 (17,319)
Z) FIEGTETA b) Interest rate derivatives
FIZAmHR Interest rate swaps 9,135,993 40,582 (32,844)
7)) BTt TAR ¢) Equity derivatives
AR oh s M ER Equity options purchased and written 602,540 8,842 (8,860)
HERXSGB®RZITETA Total derivative assets/(liabilities) held for
BE/ B&f &5t trading 432,399,578 1,800,047 (1,690,736)
2) FFEEFAERZITETA 2) Derivatives held for hedging
) I8 EUATFEE a) Derivatives designated as fair value
TETAE hedges
FZEia 1 Interest rate swaps 44,715,605 2,283,684 (149,179)
BFEEHBEGRZITETA Total derivative assets/(liabilities) held for
EE/ (R a5t hedging 44,715,605 2,283,684 (149,179)
Bz iTEsmI A Total recognised derivative financial assets/
BE/ B&® att (liabilities) 477,115,183 4,083,731 (1,839,915)

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025 21
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

15. BIREMRAEMIKRE

15. ADVANCES AND OTHER ACCOUNTS

20255 20244F

6H30H 12H31H

As at As at

LGB TF o5 HKS'000 30Jun2025 31 Dec 2024

BR BB AEEE Gross loans and advances to customers 139,489,360 138,374,285
0BR © REERE Less: impairment allowances

—PEERL - Stage 1 (376,604) (385,262)

—PEER2 - Stage 2 (381,573) (274,094)

—PEER3 - Stage 3 (1,158,920) (872,989)

(1,917,097) (1,532,345)

137,572,263 136,841,940

B5ER Trade bills 1,977,239 1,476,539
0B . REERE Less: impairment allowances

—BEERL - Stage 1 (1,953) (1,126)

— PR - Stage 2 (1) (1)

(1,954) (1,127)

1,975,285 1,475,412

Hih&EzE Other assets 4,670,695 5,305,888
0BR © REERE Less: impairment allowances

—PEERL - Stage 1 (10,352) (7,746)

—PEER2 - Stage 2 (1,698) (906)

—PEER3 - Stage 3 (3,890) (12,553)

(15,940) (21,205)

4,654,755 5,284,683

FBIEENMEMRE Advances and other accounts 144,202,303 143,602,035

A ERERBIRAT 2025FFHAZERS




KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

15. FIEEHKREMRE @ 15. ADVANCES AND OTHER ACCOUNTS (Continued)

() imfE - R EERSEEEE

(i) HBEEZ

(a) Impaired, overdue and re

(i) Impaired loans

scheduled assets

20255 20245

6H30H 12831H

As at As at

LCEBIET 3T HKS'000 30Jun2025 31 Dec 2024
B RRGEEE Gross loans and advances 139,489,360 138,374,285
0B - REZEFELRRE Less: total impairment allowances (1,917,097) (1,532,345)
eI Net 137,572,263 136,841,940
EERBEZERRBR Credit-impaired loans and advances 4,350,004 4,437,683
0Bk © PEERIREZEE Less: Stage 3 impairment allowances (1,158,920) (872,989)
eI Net 3,191,084 3,564,694
FEERRATE" Fair value of collateral held* 3,431,356 3,620,776

EEREERNRBTEERER K Credit-impaired loans and advances
B =R as a % of total loans and advances

to customers 3.12% 3.21%

Y ERRATEDREBEFRRTERER
RMEEGR METREEEE

*

of collateral and outstanding loan balance.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025

Fair value of collateral is determined at the lower of the market value
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

15. FIEEMKREMIER @ 15. ADVANCES AND OTHER ACCOUNTS (continued)
() BB -BEREERKEHEE @ (a) Impaired, overdue and rescheduled assets (Continued)
(i) BRIFEEER AR (ii) Gross amount of overdue loans
2025564306 20245F12431H
As at 30 Jun 2025 As at 31 Dec 2024
BEAREE BHAREE
Bz ERAEEE
Gross Gross
amount of {h48%8  amount of L4 %E
overdue Bt overdue B2t
LB F o5 HKS'000 loans % of total loans % of total
FEERPERNER Gross loans and advances to customers
4axE> R - which have been overdue for:
—3ERB U LZ6EH - six months or less but over three
months 502,932 0.36 2,104,322 1.52
—6EF U EE1FE - one year or less but over six months 2,317,097 1.66 778,884 0.56
—1FEME - over one year 1,268,501 0.91 926,024 0.67
4,088,530 2.93 3,809,230 2.75
DEeIT Represented by:
—BIERB SR 2R - Secured overdue loans and advances 3,465,741 3,253,094
— IR B E R BR - Unsecured overdue loans and
advances 622,789 556,136
BIRASRETRER Market value of securities held against
FSRVIEIR SaThE the secured overdue loans
and advances 4,747,844 4,773,407
PEERIREHE R Stage 3 impairment allowances 983,989 694,499
FAZIRFREERIRRER ZEY Collateral held mainly represented pledged deposits,
FERARRHEHMBEEEENR - mortgages over properties and charges over other fixed assets

such as equipment.
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15. BIREMRAEMIKRE @
() imfE - EfREERSEHEE @

(iii) AEEAHEN KRB (B EIETE
Lt Z BRI R R # L)

KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

15. ADVANCES AND OTHER ACCOUNTS (continued)

(a) Impaired, overdue and rescheduled assets (Continued)

(iii) Rescheduled loans and advances net of amounts
included in overdue loans and advances shown above

20255 20244
6H30H {h48%8  12H31H L42%8
As at B As at Btk
LOBIET o3 HKS'000 30Jun2025 %oftotal 31Dec2024 % of total
BEREREBR Loans and advances to customers 388,711 0.28 360,912 0.26
FEESS R B 2R Stage 3 impairment allowances 131,940 116,075

(iv) BEZZE

72025468301 F20244F12831H » i i
BERRIB3E RN E S AR o

(iv) Trade bills

As at 30 June 2025 and 31 December 2024, there were no
balance of trade bills that were overdue for more than 3

months.
(Z) KR & (b) Repossessed collateral
FAEZWERERRAT Repossessed collateral held is as follows:

20255 20245
6H30H 124314
As at As at
LOBIET i HKS'000 30Jun2025 31 Dec 2024

BEEME Nature of assets
Bk ES Repossessed properties 254,139 426,280
Hth Others 2,900 1,440
257,039 427,720

W EHE R RIZPITIERBIREE - BUWRIR
RLUBBE R Z EMAKREERS -

R2024F12831H st I EZIRBES
56,184,00078 7T (2025565300 : #&) Z7EH
Bt EFEMYZE > HAEBRBERE
P EBEIE M 2 7% < T AR (ERE L (O]
WoZIBRmAZSHRN TEMEE BTN
EBHEZEE Bz EMBERA LRS-

Repossessed collaterals are sold as soon as practicable with the
proceeds used to reduce the outstanding indebtedness of the

borrowers concerned.

As at 31 December 2024, certain other properties in Mainland
China with a total estimated realisable value of HK$56,184,000
(30 June 2025: Nil), which had been foreclosed and repossessed
by the Group pursuant to orders issued by courts in Mainland
China, represent assets held by the Group for resale and have
been reported under “Other assets”. The relevant loans had been

derecognised.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

16. ESE%EME
TRIEHIEE BV FR S ERFSRAEEDN

16. LOSS ALLOWANCE

The tables below provide a reconciliation of the Group’s

R 2 BRR BRI KRBT BRRIE RIS expected credit loss (“ECL”) allowances for loans and advances to
BRzEREEEE (BHREEEER) £E customers, loan commitments and financial guarantees by stage
RI¥ER under HKFRS 9.
P& E%1 M E%2 FEER3 A&t
JEHAfEE TEHAfEE TEHAEE TEHAGRE
BSiEEEE  BiaEE  BiEEE  Biaks
Stage 1 Stage 2 Stage 3 Total
ECL ECL ECL ECL
LEMETF o5 HKS'000 allowance allowance allowance allowance
202551818 At 1 January 2025 447,549 278,072 872,989 1,598,610
= 7 A Transfers:
LT IEERL Transfer to Stage 1 31,562 (22,713) (8,849) =
EIE BN Transfer to Stage 2 (23,226) 36,135 (12,909) =
EIE T IEER3 Transfer to Stage 3 (20,536) (31,763) 52,299 =
P E B8/ R R R E) Effect of stage transfers and changes
FREEXZ & in allowance (18,048) 20,576 387,487 390,015
HARFTRE N BBAS New financial assets originated, purchased or
BiEmER s SMEE derecognised during the period 54,733 16,289 (58,620) 12,402
PDs/LGDs/EADs,” il BE 14 K9 Changes in PDs/LGDs/EADs/forward-looking
8 2 EE) assumptions (48,432) 83,754 286,077 321,399
ARBRALIR Unwind of discount 9,132 3,182 7,278 19,592
b/ 6] Write-offs - - (367,755)  (367,755)
4G R ELAth 4 BN Foreign exchange and other movements 673 238 923 1,834
2025465300 At 30 June 2025 433,407 383,770 1,158,920 1,976,097
B In respect of:
BEREREBR Loans and advances to customers 376,604 381,573 1,158,920 1,917,097
BRI S R Loan commitments and financial guarantees 56,803 2,197 - 59,000
433,407 383,770 1,158,920 1,976,097
RAMEE Abbreviations used:
PD EAIAE PD Probability of default
LGD EFRE =R S LGD Loss given default
EAD EXRREE EAD Exposure at default
ECL TEHREEEE ECL Expected credit loss
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16. ESEEE @

*x

Bz Z PHARSRAR T Rk oE
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

16. LOSS ALLOWANCE (continued)

P ESL P2 P& ER3 a5t
JEEAfEE TEHAEE FEHEE EHEE
BIEEE BIEEH HEEE  BIEER
Stage 1 Stage 2 Stage 3 Total
ECL ECL ECL ECL
LB TF o5 HKS'000 allowance  allowance  allowance  allowance
2024F181H At 1 January 2024 430,206 266,113 485,255 1,181,574
= 2 Transfers:
B ERHERL Transfer to Stage 1 30,332 (16,277) (14,055) -
B EREERR Transfer to Stage 2 (23,071) 33,110 (10,039) -
B EHER3 Transfer to Stage 3 (34,009) (134,815) 168,824 -
PP ER BT K A EH) Effect of stage transfers and changes in
FRELZ 2 allowance (13,644) 35,471 847,673 869,500
HARFTRE N BBAS New financial assets originated, purchased or
BEEER T TR EE derecognised during the period 79,010 21,510 (44,794) 55,726
PDs/LGDs/EADs, il BE 14 K9 Changes in PDs/LGDs/EADs/forward-looking
RE% 2 &) assumptions (21,737) 71,443 871,198 920,904
fEPRALIR Unwind of discount 961 2,063 1,599 4,623
b 7! Write-offs - - (1,432,519)  (1,432,519)
SNE & ELfthEE) Foreign exchange and other movements (499) (546) (153) (1,198)
20244128318 At 31 December 2024 447,549 278,072 872,089 1,598,610
BRE : In respect of:
ZE B RS Loans and advances to customers 385,262 274,094 872,989 1,532,345
ERURIE R IR Loan commitments and financial guarantees 62,287 3,978 - 66,265
447,549 278,072 872,089 1,598,610

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

17. UATEFEBHREHtARMEE
B EREE

17. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER

COMPREHENSIVE INCOME

20255 20244F
6H30H 12H31H
As at As at
LOBIET o9 HKS'000 30Jun2025 31 Dec 2024
B85 Debt securities:
—&ELEm - Listed in Hong Kong 12,741,689 11,891,064
—EHEMI £ - Listed outside Hong Kong 22,307,408 20,513,422
—JEEm™ - Unlisted 10,066,595 10,799,618
45,115,692 43,204,104
HEm RS Equity securities:
—&ELEm - Listed in Hong Kong 365,004 295,928
—EHEMI £ - Listed outside Hong Kong 6,714,964 6,147,392
—JEEm™ - Unlisted 1,617,481 1,604,311
8,697,449 8,047,631
&5t Total 53,813,141 51,251,735
BIEEEREAFNE ! Included within debt securities are:
—FENENEE - Certificates of deposit held 66,778 62,749
—EEZER ERREEE) - Treasury bills which are cash equivalents = 59,717
—HtBEEEE - Other treasury bills 4,054,277 3,897,954
— &S - Government bonds 1,563,859 1,378,969
—HMEHES - Other debt securities 39,430,778 37,804,715
45,115,692 43,204,104
AT ESEBHEHFTA Financial assets at fair value through other
Hith2mERmEEmEE comprehensive income are analysed by
B TR ERR DA ¢ categories of issuers as follows:
BE%Es Debt securities:
— FRORBT B R R T - Central governments and central
banks 7,895,185 8,615,979
—NEE - Public sector entities 3,545,071 2,840,468
—IRTT R H MRS - Banks and other financial institutions =~ 17,918,672 12,886,437
—b - Corporate entities 15,756,764 18,861,220
45,115,692 43,204,104
R EES Equity securities:
—IRTT R H MRS - Banks and other financial institutions 1,175,102 1,066,761
—b - Corporate entities 7,522,347 6,980,870
8,697,449 8,047,631
53,813,141 51,251,735

A ERERBIRAT 2025FFHAZERS




18. LUBERAIASTIRREIERIE E

KiZEz 2 PHARPAR SRR R M =E
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18. FINANCIAL ASSETS AT AMORTISED COST

20255 20244F
6H30H 12H31H
As at As at
LGB TF o5 HKS'000 30Jun2025 31 Dec 2024
EF5EE Debt securities:
—&BLm - Listed in Hong Kong 11,547,493 12,878,232
—&HBLSN T - Listed outside Hong Kong 14,313,597 14,186,382
—JEL™ - Unlisted 7,804,688 8,497,549
33,665,778 35,562,163
0BR © REERE Less: impairment allowance
—PEERL - Stage 1 (42,760) (31,102)
—FEER - Stage 2 (874) (909)
(43,634) (32,011)
=E11 Total 33,622,144 35,530,152
BIEEERESAE - Included within debt securities are:
—FAENERE - Certificates of deposit held 3,684,386 3,723,064
—EEER - Treasury bills 672,857 1,096,317
—BUNES - Government bonds = 230,349
—HMEHE - Other debt securities 29,308,535 30,512,433
33,665,778 35,562,163
LSRR AT BRI SR E = Financial assets at amortised cost are
FEITISESER DI T analysed by categories of issuers as
follows:
— FR DRI B R ORERTT - Central governments and central banks 672,857 1,326,666
— N - Public sector entities 1,844,246 1,731,208
—IRIT R E MRS - Banks and other financial institutions 13,960,293 12,718,386
—1b% - Corporate entities 17,188,382 19,785,903
33,665,778 35,562,163
19. TEREMEIEEE 19. PREMISES AND OTHER FIXED ASSETS
20255 20244
6H30H 12831H
As at As at
LGB F o5 HKS'000 30Jun2025 31 Dec 2024
TE~N BB E Premises, furniture and equipment 2,524,234 2,502,774
FRESE Right-of-use assets 371,114 357,002
2,895,348 2,859,776
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19. TERHMEEEE @

() 1TE R RE

19. PREMISES AND OTHER FIXED ASSETS (continued)

(a) Premises, furniture and equipment

fRfA 518
iR
Furniture,
equipment
7E and motor &%
LOBWETF o5 HKS'000 Premises vehicles Total
#E2025%F6H30H LE6E B Six months ended 30 June 2025
HAYIERME A Opening net book amount 1,830,535 672,239 2,502,774
g Additions 37,371 107,021 144,392
HE Disposals - (465) (465)
ESZH (i5E8) Depreciation charge (Note 8) (36,444) (91,529) (127,973)
ERER Exchange difference 2,687 2,819 5,506
HARERMESE Closing net book amount 1,834,149 690,085 2,524,234
2025568308 At 30 June 2025
D% Cost 2,700,365 2,080,746 4,781,111
REITE Accumulated depreciation (866,216)  (1,390,661)  (2,256,877)
EREFE Net book amount 1,834,149 690,085 2,524,234
B E2024F 128310 ILFE Year ended 31 December 2024
BRVIRREEE Opening net book amount 1,867,338 572,580 2,439,918
Hrig Additions - 279,191 279,191
HE Disposals - (3,064) (3,064)
EZH Depreciation charge (71,481) (174,502) (245,983)
BN ERBEYEATTE Reclassification from investment properties
to premises 92,000 - 92,000
BN ETEAREYE Reclassification from premises to investment
properties (54,467) - (54,467)
ERER Exchange difference (2,855) (1,966) (4,821)
FRIREFE Closing net book amount 1,830,535 672,239 2,502,774
2024 12831H At 31 December 2024
BN Cost 2,659,774 1,969,389 4,629,163
REITE Accumulated depreciation (829,239) (1,297,150) (2,126,389)
IREVFE Net book amount 1,830,535 672,239 2,502,774
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10. TERHEMETEE @

) HE

LB £ St A S B A R 2 T IR
Kho

REBRZIGEHMBIRIEANEREEZE
BEYIRINE -

19. PREMISES AND OTHER FIXED ASSETS (continued)

(b) Leases

This note provides information for leases where the Group is a
lessee.

The unaudited consolidated statement of financial position shows
the following amounts relating to leases:

20254 20244
6H30H 12831H
P 5T As at As at
LOBIETF 3T HKS'000 Note 30Jun2025 31 Dec 2024
ERAEEE Right-of-use assets
—H - Properties 19 371,114 357,002
HEaRs Lease liabilities 24 396,966 382,252
20. REYE 20. INVESTMENT PROPERTIES
85=E HE
20254 20244
6H30HIE 128318 1E
6fE A FE
Six months Year
ended ended
LOBIET 5T HKS'000 30Jun2025 31 Dec 2024
"B A At beginning of the period/year 671,692 709,859
it Additions 50,225 78,187
BN ETEAREYE Reclassification from premises to investment
properties - 100,000
EMNBREMEATE Reclassification from investment properties
to premises - (92,000)
BHAFERE Fair value losses on revaluation = (124,354)
R ER At end of the period/year 721,917 671,692

RERF2024F 1231 B AR EYENBEE
TTEMILHERBUFEEFTAEME
—KTPEAE (GERFEER) BRATS
UREARPEBERZREDNERE—KF
BT CRPY) AR AR AUNORPIZIREY)
FREREERGARWAREEELT AU
BI2E Z AU BT AR ST AC B AR IETT ©
T EREMENBER > HR—BE 2K
BAEE BRI R 8B A R FHY
RNRIBEPRFEEMIHE BABER - HEE
BB TEEERREMEZ A TEFE
BIREB D LR RZTRA

The Group’s investment properties were last revalued at 31
December 2024 by adopting the direct comparison approach or
the income capitalisation approach. Under direct comparison
approach, valuation is referenced to recent transactions for similar
premises as far as practicable by independent, professionally
qualified valuer Savills (Valuation and Professional Services)
Limited for investment properties in Hong Kong and Mainland
China, and by Savills (Macau) Limited for investment properties in
Macau. The key inputs was the unit sale rate taking into account
of time, location, and individual factors such as size and levels of
buildings. A decrease in unit sale rate would result in decrease in
fair value measurement of the investment properties by the same
percentage and vice versa.
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21. BERER 21. DEPOSITS FROM CUSTOMERS
20255 20244F
6H30H 12H31H
As at As at
LGB TF o5 HKS'000 30Jun2025 31 Dec 2024
TERRTER R RS Demand deposits and current accounts 36,229,458 27,896,681
HEGFER Savings deposits 49,047,813 40,299,251
EHA BRI A ERTE R Time, call and notice deposits 117,837,808 132,403,500
203,115,079 200,599,432
22. BRTHEGE 22. CERTIFICATES OF DEPOSIT ISSUED
20254 20244
6H30H 12H31H
As at As at
LOBMEF U5 HKS'000 30Jun2025 31 Dec 2024
P 2 @ e T DA R AR A R At amortised cost with fair value hedge
BAFEETRERTR adjustments (for hedging interest rate risk) 1,890,009 4,294,996
AEBALEDETHEREIERIZEL The amount that the Group would be contractually required to pay
FET By XBE LA PR 2 B [ {8 52,000,000 at maturity to the holders of these certificates of deposit is HKS2
BT (2024F12831H ' 181,000,000787T) © million higher (31 December 2024: HK$1 million lower) than the
above carrying amount.
23. BERH 23. SUBORDINATED NOTES
20255 20244
6H30H 12831H
As at As at
LGB F oI5 HKS'000 30Jun2025 31 Dec 2024
FRERFIZR @ T DU R AN R At amortised cost with fair value hedge
RATEHHAERTR adjustments (for hedging interest
rate risk):
300,000,0003= 70F2 20315 ZIEARY US$300,000,000 Subordinated Fixed Rate
EEREGR G () Notes due 2031 (Note (a)) 2,266,660 2,197,913
250,000,0003= 70F2 20335 ZIEARY US$250,000,000 Subordinated Fixed Rate
EEREGH GE(2) Notes due 2033 (Note (b)) 2,006,845 1,949,001
4,273,505 4,146,914
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23. REFH®

FEaN

()

()

rEBELRS

75 KHRIT2021F1182H é*ﬁZ
300,000,000 TTEEBRX G LT AFEE
i Elllﬁ%&%m%:&ﬁmmmﬁﬁﬁm%1§
BEYR (M%) (BETEBERTE &EXN)
AN ZIERD o I EFH 72031511828 E
HA o IR M ERIE H A2026F1152H - HE1TH
FHEEMBER FE23% S¥ELE—
RoHB MEKATEZGBERER F
BWFEEE]AERSTFHERREGSSS
EPN1958 T o HEBSEESERELIME
AHRITAI U EEEEEERE GEXD) &
?“ AFHERITINE A — PR R 1T 5T LA K i

HENREBNE T Bi8fa MIERRR
mﬁéf%l E (MERBRAEMNZE)) AERNF
EEISERESE

e Th RFER1TH2023F 118 15H é*ﬁZ
250,000,000 T EEEBR G LM ARFEE
i Elllﬁ'ﬁ%&%mﬁ}:,&ﬁzﬁﬁﬁmiﬁﬂméTé
BE%E (MEK) (EETEBERTEEDNR
BIY Z 870 o IE BB 7220335118158 5
HA o IR ERIE 0 42028115150 c & 1T
HEHEENHERR FEAT3% ¥ F
HE—R-E MEBRTEEGHBEEQDRE
B FENMNEETE] A SRS FEHEREE
B EENMSH T HEESEETERBEL
b KFTIRITRAI AR EEBERBRIAE GEEP
D) EF o AFRTTIE R — B ERTTsT L F
KIS OB ESNE TR ERRELER
PRR B E A R AR F ST BT

BRERHGIPRFRSNEN

M ZEE L _EPTY) 2 BR 8 544,000,00078 75
(2024%F12831H : 5124,000,000787T) °

23. SUBORDINATED NOTES (continued)

Note:

(a)

This represents US$300,000,000 Basel Ill compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 2
November 2021 (the “Notes”), which are listed on The Stock Exchange
of Hong Kong Limited (“SEHK”). The Notes will mature on 2 November
2031 with an optional redemption date falling on 2 November 2026.
Interest at 3% p.a. is payable semi-annually from the issue date to the
optional redemption date. Thereafter, if the Notes are not redeemed,
the interest rate will be reset and the Notes will bear interest at the then
prevailing 5-year U.S. Treasury Rate plus 195 basis points. DSB may,
subject to receiving the prior approval of the HKMA, redeem the Notes in
whole but not in part, at par. An interest rate swap contract to swap the
fixed rate payment liability of the Notes to floating interest rate based on
Secured Overnight Financing Rate (“SOFR”) has been entered into with an
international bank.

This represents US$250,000,000 Basel Ill compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 15
November 2023 (the “Notes”), which are listed on the SEHK. The Notes
will mature on 15 November 2033 with an optional redemption date
falling on 15 November 2028. Interest at 7.375% p.a. is payable semi-
annually from the issue date to the optional redemption date. Thereafter,
if the Notes are not redeemed, the interest rate will be reset and the
Notes will bear interest at the then prevailing 5-year U.S. Treasury Rate
plus 295 basis points. DSB may, subject to receiving the prior approval of
the HKMA, redeem the Notes in whole but not in part, at par. An interest
rate swap contract to swap the fixed rate payment liability of the Notes
to floating interest rate based on SOFR has been entered into with an
international bank.

The amount that the Group would be contractually required to pay

at maturity to the holders of these subordinated notes is HK$44
million higher (31 December 2024: HK$124 million higher) than the
above carrying amount.
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24. HthERB K 7EiR

24. OTHER ACCOUNTS AND ACCRUALS

20255 20244

6H30H 12831H

As at As at

LGB TF o5 HKS'000 30Jun2025 31 Dec 2024
AE&E (59 (2)) Lease liabilities (Note 19 (b)) 396,966 382,252
HittaEnEE G Other liabilities and accruals (Note) 9,110,555 9,018,763
9,507,521 9,401,015

5 MAEEZ-REREBEEEMS REMKBRE
#)2 B (E48%5A1,444,207,00078 7T (2024912531
H :1,405,971,00078 7t) BIEEHMIRE &8
RzF -OARKREN MREEBREBEE
BARER —MEBRER FREEEHEEN
B RENMNENEE KEREERS
MIRIT TR B IR BRI T T 5 0 7220255
6H30H 857,022,000 7T (2024F12831H :
814,426,000 7T) ©

34  KHEREBRARAE 2025FHHAEERS

Note: Included in “Other liabilities and accruals” are insurance and reinsurance
contract liabilities in respect of the Group’s general insurance business
amounting to HK$1,444,207,000 (31 December 2024: HK$1,405,971,000).
The aggregate of net insurance liabilities and trade and tax payables of
the Group’s general insurance business after deducting cash and bank
balances held for operations and collateral placed out for mortgage
guarantee business, or “float” available for investment, as at 30 June
2025 was HK$857,022,000 (31 December 2024: HK$814,426,000).
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25. RRESE 25. SHAREHOLDERS’ FUNDS

20254 20245
6H30H 12A31H
As at As at
LGBWEFnsm HKS'000 30Jun2025 31 Dec 2024

A e 10 BBt 8 2 B A Share capital and shares held for
share award scheme 4,236,820 4,226,832
TEEGRE Premises revaluation reserve 642,151 642,151
KREELHE Investment revaluation reserve 2,993,141 2,827,353
PE R Exchange reserve (491,038) (699,982)
BARGEE Capital reserve 6,318 6,318
—RRfEE General reserve 484,289 484,289
MBS 1H 2 E R E RN 2 2 Reserve for share-based compensation 23,616 26,106
REBERF Retained earnings 28,394,637 27,128,687
36,289,934 34,641,754

BEMRERAMAZERKIRE,BIRRE Proposed dividend/dividend paid
included in retained earnings 370,071 376,452

KEIRITAEBEMRITAUGEERFET
R FE BB MSERFTR LN &R
BERE MR EERE (REsTRPIEmE
RITRMBIRAE (DRFIEEIRITY) RAH
#R17 (FED ARAE (TARERIT (FED 1)) 75
ATNEEBRTEFROIRUFREESEN
ZAMEERTE AEERBERRATIKET
REZREETE -REREBEESHRARTE
T ERIETHEN W ERN EafEE AR

1202556 H30H » A HTER1T B $57E455,380,000
T (20244E128318 : 544,500,000/870) 2%
BEIEAREREBLREEGE —RMHEE &
ERRERSRERFFIEE

DSB as a locally incorporated bank in Hong Kong is required to
maintain minimum impairment provisions in excess of those
required under HKFRS in the form of regulatory reserve. The
regulatory reserve, which also covers Banco Comercial de Macau,
S.A. (“BCM”) and Dah Sing Bank (China) Limited (“DSB China”),
is maintained to satisfy the provisions of the Hong Kong Banking
Ordinance and local regulatory requirements for prudential
supervision purposes. The regulatory reserve restricts the amount
of reserves which can be distributed to shareholders. Movements
in the regulatory reserve are made directly through equity reserve
and in consultation with the HKMA.

As at 30 June 2025, DSB has earmarked a regulatory reserve of
HK$455,380,000 (31 December 2024: HK$544,500,000) first against
its consolidated general reserve; and for any excess amount, the
balance is earmarked against its consolidated retained earnings.
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26. TIABERIKIE
() BaEKIE

RIRERARERBAINARREERZBRIEA
BERBABREEEZ BAFRENT

LGEEET Tlg)m

26. CONTINGENT LIABILITIES AND COMMITMENTS

(a) Capital commitments

Capital expenditure in respect of projects and acquisition of fixed
assets at the end of the reporting period but not yet incurred is as

follows:

HKS'000

20254F 20244
6H30H 12831H
As at As at

30 Jun 2025 31 Dec 2024

EENERERER RS

(2) FE*iE

FEBEERBERIINAERETERZEH
TEGNRBEMEEERBMESERNT -

Expenditure contracted but not provided for

(b) Credit commitments

18,394 20,821

The contract and credit risk weighted amounts of the Group’s off-

balance sheet financial instruments that commit it to extend credit

to customers are as follows:

CEoE AL

Contract amount
20255 20244F
6H30H 12H31H
As at As at
LOBIS T3 HKS'000 30Jun2025 31 Dec 2024
BIREERER Direct credit substitutes 209,719 249,050
B Z BRI 2 A TER Transaction-related contingencies 363,286 395,699
BB Z 18k 2 ATEE Trade-related contingencies 592,718 450,156

BIER A BUE AN BRI 2 iR

Commitments that are unconditionally
cancellable without prior notice

57,570,547 57,897,554

H iz Other commitments 5,587,801 5,200,505
64,324,071 64,192,964
EE R INELEE

Credit risk weighted amount

20255 20244

6H30H 12A31H

As at As at

LOBIET 3T HKS'000 30Jun2025 31 Dec 2024
WIABE R AIE Contingent liabilities and commitments 5,863,292 2,155,128
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26. HARBEREE®

(R) BIEHERZEE

26. CONTINGENT LIABILITIES AND COMMITMENTS
(Continued)

(c) Assets pledged

20254 20244F

6830H 12831H

As at As at

LGB T TR HKS'000 30Jun2025 31 Dec 2024
BRI IHERZAREERK Trading assets and financial investments

ERKEFEEER pledged to secure liabilities 3,166,990 1,143,336

—H  EOEE - of which: under repurchase agreements 639,750 744,891

BREFRzEBERRE Amount of liabilities secured 3,094,712 1,130,231

—HA  ZOEHE - of which: under repurchase agreements 569,349 732,140

ERIITREER R ENEEME HIERIFE
BRERZBEE -ZFXHHREFKIBEEN
A5 (BIE[OIAE R SRR B A AR
BRENEERFT 2 T2 /) IR T

(T) rEEHEKIE

MAEEZ RABABHEAN  BABIBUHYIE
REREMRN KRB 2 REEE N TRABEE
LI

The table above shows assets where a charge has been granted
to secure liabilities on a legal and contractual basis. These
transactions are conducted under terms that are usual and
customary to collateralised transactions including repurchase
agreements, and include assets pledged to cover short positions
and to facilitate settlement processes with clearing houses.

(d) Operating lease commitments

Where a Group company is the lessor, the future minimum lease
payments receivable under non-cancellable building operating
leases are as follows:

20254 20244

6H30H 12831H

As at As at

LOGBEFTm HKS'000 30Jun2025 31 Dec 2024
1FELR Within 1 year 14,491 15,953
12224 Between 1 and 2 years 8,477 7,830
2E3F Between 2 and 3 years 3,411 4,278
3FE4F Between 3 and 4 years 1,702 1,581
4F5E Between 4 and 5 years 1,479 1,494
SEL Later than 5 years 5,671 6,201
35,231 37,337

o REBIEAFIAN > BEsTE TR

A7 FHE 0 12202556530 BB EIHET
FE (4 7 FEE M ER (20245F12831H - 5,400,000
BIT) ©

In addition, the Group has, as a lessee, entered into a number
of leases that have not yet commenced. There are no aggregate
lease payments payable under these leases as at 30 June 2025 (31
December 2024: HK$5,400,000).
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27. EEAE SR

TEROMAERZBESHRERRGAEIH
&P A &L R GER) < FERIAR D%

27. MATURITY ANALYSIS

The table below analyses the Group’s assets and liabilities into
relevant maturity groupings based on the remaining period at the

Z2EEKRERE end of the reporting period to the contractual maturity date or,
where applicable, the earliest callable date.
202565300 At 30 June 2025
LEE TSI HKS 000
BE Assets
RERTRITHOER Cash and balances with banks
ERMENERR Placements with banks maturing
HEBNER between one and twelve months
RIERBRERES Trading securities

WATEHEEEEEHA  Financial assets at fair value through
BamEHEE

profit or loss

TESRTIA Derivative financial instruments
REERREMER Advances and other accounts

WATEHEEEEEHA  Financial assets at fair value through
Hit2ERENSHEE  other comprehensive income
DUBBR R ATIBRASREE  Financial assets at amortised cost

38

HEARRE Investment in an associate
HEEHEREE Investments i jointly controlled
entities

e Goodwill

BYEE Intangible assets

AERAMETEE Premises and other fixed assets

REnE Investment properties

MERESE Currentincome tax assets

EEREEE Deferred income tax assets

EEAH Total assets

aff Liabilities

BITER Deposits from banks

fEEMIA Derivative financial instruments

RIERZRENAE Trading liabilities

BREA Deposits from customers

BEINETE Certificates of deposit issued

BEEH Subordinated notes

HEBE Lease liabilities

HtERB R TR Other accounts and accruals,
TOEREAR excluding lease liabilties

MERESE Current income tax liabilities

EEREER Deferred income tax liabilities

g Total liabilities

FhatEE Net liquidity gap

RN ERMEBBRAT 2025FPHIRERS
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27. EIHAR SR @ 27. MATURITY ANALYSIS (continued)

BB E
8388  3EBLE
18R FUUT 3k L
BEEE FLUT  3monthsor Over 56 SEME
20245128318 At 31 December 2024 Repayable Upto  lesshut over 3months  Over1year Over EFBHE a5
LOEEF TS HKS'000 on demand 1month 1month to 1year to5 years 5years Indefinite Total
BE Assets
RERRITNAELR Cash and balances with banks 2558126 12451681 - - - - - 15,009,807
ERMELERR Placements with banks maturing

FIBNER between one and twelve months - - 458675 488,794 1,048,067 - - 5,795,536
FERBRBNE Trading securities - 799,143 692,779 511,436 2,995 - - 2,006,353
WATEHEEEZEE A Financial assets at fair value through

BENEHEE profit or loss - - - - - - 1,999,039 1,999,039
TE&mIA Derivative financial instruments - 547,254 349,349 916,420 1,088,031 1,182,677 - 4083731
BEEMREMER Advances and other accounts 7339324 19624951 11579332 20,951,993  39,774583 40,093,065 4238787 143,602,035
WATEHEEEZEE A Financial assets at fair value through

EM2EWENSMEE  other comprehensiveincome - 2213798 2,351,974 7291535 29,084,661 2,262,136 8047631 51,251,735
DR ARTIRSHMEE  Financial assets at amortised cost - 960,902 2,612,747 9,110,129 17,460,062 5384323 1989 35530,152
BENBRE Investment in an associate - - - - - - 2,532,810 2,532,810
HERHIBERE Investments i jointly controlled

entities - - - - - - 138,097 138,097
G Goodwill - - - - - - 785,774 785,774
ERVEE Intangible assets - - - - - - 92,390 92,390
TERHMETEE Premises and other fixed assets - - - - - - 2,859,776 2,859,776
REME Investment properties - - - - - - 671,692 671,692
MEREEE Current income tax assets - - - 4,906 - - - 4,906
EERESE Deferred income tax assets - - - - 159,482 - - 159,482
BER Total assets 9897450 36597729 21,8485 39275213 88617881 48922201 21367985 266523315
8 Liabilities
RITEA Deposits from banks 49,026 1,804,102 61,908 21,200 - - - 1,936,236
fTE&mIA Derivative financial instruments - 496,544 321,205 826,402 194,801 963 - 1,839915
FERZRENEE Trading liabilities - 199,888 298,181 - - - - 498,069
BREA Deposits from customers 68374530 36771124 69458047 23343513 2,652,218 - - 200599432
BETNENE Certificates of deposit issued - 1,646,276 155,309 2,493,411 - - - 4,29499%
BEEH Subordinated notes - - - - 4,146.914 - - 4,146,914
HEBR Lease liabilities - 9,770 19823 78,025 263713 10921 - 382,252
HtERE R TR Other accounts and accruals,

TEERERR excluding lease liabilities 416,09 4,061,834 724,165 2,423,638 776,995 6,142 609,893 9,018,763
MERESE Currentincome tax liabilities - - - 365,361 - - - 365,361
EXREEE Deferred income tax liabilities - - - - 24333 - - 243,33
&EA Total liabilities 68,839,652 44989538 71038638 29,551,550 8,277,874 18,026 609,893 223,325,171
FrEEED Net liquidity gap (58,942,202)  (8,391,809)  (49193,782) 9723663 80340007 48904175 20758092 43,198,144
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28. FAIR VALUE HIERARCHY

The Group measures fair values using the following hierarchy that
reflects the significance of the observable and unobservable inputs
used in the fair value measurement:

Level

Descriptions

Quoted prices (unadjusted) in active markets for
identical assets or liabilities. This level includes
equity securities and derivatives that are listed on
exchanges.

Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices). This level includes the majority
of the over-the-counter (“OTC”) derivative contracts.
These are financial instruments with quoted prices
for similar instruments in active markets or quoted
prices for identical or similar instruments in inactive
markets and financial instruments valued using
models where all significant inputs are observable.

Inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
This level includes equity and debt securities with
significant unobservable components.
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BRATESEBZEERER:

EREATEN R

28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value:

Recurring fair value measurements

20255 6H30H At 30 June 2025
LB TSR HKS'000
S Descriptions

RER 5 ARRES&
MnHEstE B HES)
STABRmEREE
&HE
RmtESRREREE

TESMTA
RIERZ AR
RAREHH

A EstE B EEEHE A
Hit 2 AW EREE
EHES
eSS

BATEFEZEBESF

A EstE B EEEHE A
BamEmas
—FHERZ AR
BHES

TESMTA
RIERZ AR
RrAREH S

BATESEZ ARG

Trading securities and financial assets
at fair value through profit or loss

Debt securities
Equity securities and investment
funds

Derivative financial instruments
Held for trading
Held for hedging

Financial assets at fair value through
other comprehensive income
Debt securities
Equity securities

Total assets measured at fair value

Financial liabilities at fair value
through profit or loss
- held for trading
Debt securities

Derivative financial instruments

Held for trading
Held for hedging

Total liabilities measured at fair value

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025

41



42

KRiCEz 2 PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

28. NFERR®
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28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)
Recurring fair value measurements (Continued)

Financial assets classified as Level 3 assets represent investments
in equities securities and investment funds issued by unlisted
entities. These investments in equities securities were acquired
some years ago when the Group applied to join the platforms
or cooperative arrangements operated by the relevant entities
in areas such as international financial messaging, cross-border
payments, credit cards issuance, etc. which are essential to the
provision of banking services by the Group.

The unlisted equity investments are measured using valuation
techniques of market comparable companies or recent
transaction. The significant unobservable inputs and their range
applied in the fair values measurement of the Group’s of unlisted
equity investments includes price-to-earnings ratio (“PE ratio”)
of the comparables of 20.41x to 44.85x. As at 30 June 2025, if all
of the significant unobservable inputs favourably changed and
unfavourably changed by 5%, the Group’s other comprehensive
income would have increased by HK$80 million (31 December
2024: HKS78 million) and decreased by HKS$80 million (31
December 2024: HKS78 million) respectively. The unlisted
investment funds are measured at net assets value.

For the six months ended 30 June 2025 and for the year ended 31
December 2024, there were no transfers of financial assets and
liabilities into or out of the Level 1, Level 2 and Level 3 fair value
hierarchy. The changes in carrying value represent the revaluation
gains/losses during the period. There was no addition or disposal
during the period.
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28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)

KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

Recurring fair value measurements (Continued)

20245E12H31H At 31 December 2024 B4R EpE F34R =1
LGB IEF TS HKS'000 Level 1 Level 2 Level 3 Total
NE Descriptions
FER ZRENES & Trading securities and financial assets

MATEsTEBHES) at fair value through profit or loss

FFABENEMEE

(el T Debt securities - 2,006,353 - 2,006,353

BmEESREES Equity securities and investment

funds 1,962,141 - 36,898 1,999,039

TTEEMTA Derivative financial instruments

HERZ Bk Held for trading - 1,800,047 - 1,800,047

A B Held for hedging - 2,283,684 - 2,283,684
LA ESt 2B EEHTA Financial assets at fair value through

HittemW =SB E other comprehensive income

(el T Debt securities - 43,204,104 - 43,204,104

RS Equity securities 6,443,320 - 1,604,311 8,047,631
BN ESEZEEGS Total assets measured at fair value 8,405,461 49,294,188 1,641,209 59,340,858
LA EtE B EEFHTA Financial liabilities at fair value

BEmNEmaE through profit or loss

—FHER Z Ak - held for trading

(el Tiee Debt securities - 498,069 - 498,069
TTEEMTA Derivative financial instruments

HERZ Bk Held for trading - 1,690,736 - 1,690,736

A B Held for hedging - 149,179 - 149,179
BT ESE BEEE Total liabilities measured at fair value - 2,337,984 - 2,337,984
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28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)

The following table represents the changes in Level 3 instruments:

BE ®HE

20255 20244F

6H30H 12A31H

Equity securities and investment LkefE B IFFE

BATENEEHEN A ABEZ funds measured at fair value through Sixmonths  Year ended

EEHESRREES profit or loss ended 31 Dec

LGBWEF TSR HKS'000 30 Jun 2025 2024

HAFA) Beginning of the period/year 36,898 53,194
HERIEZZWMANREIR Y Unrealised fair value loss recognised

AFERE in the net trading income (5,266) (16,296)

HER End of the period/year 31,632 36,898

DUAT{E R B B B A B 2 E R
SREEZ A BRI B 1518

pd 7 2
REATEHBZEMIA
AREBR AR B RAIIRNSHTAY

BRMEE > B2 E 202556 530 52202412531
HZ A EESERZSE  BRUTIM :

The changes in carrying value of financial assets at fair value
through other comprehensive income include the effects of foreign
exchange gains/losses.

Financial instruments not measured at fair value:
The carrying amounts of the Group’s financial instruments carried

at cost or amortised cost are not materially different from their fair
values as at 30 June 2025 and 31 December 2024 except as follows:

IREE AEE
202556530H At 30 June 2025 Carrying Fair
LGB IEF oS HKS'000 value value
EREE Financial assets
DUBER AT BRI SR E E Financial assets at amortised cost 33,622,144 33,732,257
EREE Financial liabilities
BEITEE Certificates of deposit issued 1,890,009 1,891,053
BEER Subordinated notes 4,273,505 4,349,394

IREE NEE
20245 12H31H At 31 December 2024 Carrying Fair
LGB TF AT HKS'000 value value
THEE Financial assets
DU BRI AT BREV SR E Financial assets at amortised cost 35,530,152 35,607,693
TREE Financial liabilities
BETHERGE Certificates of deposit issued 4,294,996 4,298,538
BB’ Subordinated notes 4,146,914 4,249,515

A ERERBIRAT 2025FFHAZERS
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29. RECONCILIATION OF OPERATING PROFIT BEFORE
GAINS AND LOSSES ON CERTAIN INVESTMENTS
AND FIXED ASSETS TO NET CASH FROM OPERATING
ACTIVITIES

For the six months ended 30 June

HKS'000 2025 2024

0 5%**?&%\&@@%@2%&&
58RI 2 A

) BULA

& Bk E

EERERSE

EBREI R 2 ERMEEFEE

ERNEETHZINE

ERNRERFERZITE

2HFIE
2AFE
BHRE

SEEEKRB BRI 2@ 5N

%Eﬁé&%ﬁZﬁ@] :
[REIHA R BIE3ME R Z B s A HTF R

FHHBEE A Z EIRTTHIFR

—RERZ ARRES
—frEEMIA
—URTErEBHEEHF ABENEREE

—B2ER

—BREM

—HMEWERE

AT EFEREEEHF AREMEEEEDN
TREE

—LDUBBRA AT BRIV S RAEB B

—iRITTER

—FERZR®RNEE

—BRER

—BITIENEE

—H PN IR B RTER

PE AR

HEEETRARNRE
SN BETHFEREZFE
CHEBIER

BT EA M RRFIRE

® 'ﬁ ,ﬁ@]ﬁ)\iﬁ%@%ﬁ

Operating profit before gains and losses on

certain investments and fixed assets 1,601,518 1,226,088
Net interest income (2,814,941) (2,594,639)
Dividend income (97,315) (75,476)
Credit impairment losses 729,151 543,863
Advances written off net of recoveries (316,567) (481,272)
Depreciation as reported in operating

expense 187,359 190,222
Depreciation as reported in insurance

service expense 9269 1,028
Interest received 5,495,862 6,072,265
Interest paid (2,486,142) (3,147,312)
Dividend received 97,315 75,476

Operating profit before changes in operating
assets and liabilities 2,397,209 1,810,243

Changes in operating assets and liabilities:
- money at call and short notice with an

original maturity beyond three months 1,406,911 3,361,445
- placements with banks with an original
maturity beyond three months (1,934,896) (3,898,916)
- trading securities (1,924,499) (1,265,317)
- derivative financial instruments 989,432 (301,809)
- financial assets at fair value through
profit or loss 103,341 220,095
- trade bills (500,700) 338,371
- loans and advances to customers (1,115,075) 1,675,841
- other accounts receivable 446,737 193,386
- financial assets at fair value through
other comprehensive income (2,021,171) (3,362,600)
- financial assets at amortised cost 2,299,374 1,470,168
- deposits from banks 392,860 (599,489)
- trading liabilities 2,151,293 66,842
- deposits from customers 2,515,647 1,129,185
- certificates of deposit issued (2,410,708) 2,180,384
- other accounts payable and accruals 470,935 106,656
Exchange adjustments (492,240) 27,987
Cash generated from operating activities 2,774,450 3,152,472
Interest paid on certificates of deposit issued (165,683) (184,159)
Hong Kong profits tax paid (12,245) (46,771)
Mainland China and Macau tax paid (3,649) (1,951)
Net cash from operating activities 2,592,873 2,919,591
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30. OPERATING SEGMENT REPORTING

Segment reporting by the Group is prepared in accordance with
HKFRS 8 “Operating Segments”. Information reported to the
chief operating decision maker, including the Chief Executive
and other Executive Committee members, for the purposes of
resource allocation and performance assessment, is determined
on the basis of banking business and insurance business. For
banking business, operating performances are analysed by
business activities for local banking business, and on business
entity basis for banking businesses in Mainland China and Macau.
For insurance business, resources allocation and performance
evaluation are based on insurance business entity basis. For
investment operations, operating performance is analysed on
business entity basis for those entities of the Group designated to
invest and manage funds at the holding company’s level.

Considering the customer groups, products and services of local
businesses, the economic environment and regulations, the Group
splits the operating segments of the Group into the following
reportable segments:

+  Personal banking business includes the acceptance of
deposits from individual customers and the extension of
residential mortgage lending, personal loans, overdraft,
vehicle financing and credit card services, and the provision of
insurance sales and investment services.

+  Corporate banking business includes the acceptance of
deposits from and the advance of loans and working capital
finance to commercial, industrial and institutional customers,
and the provision of trade financing.

+ Treasury and global markets activities are mainly the
provision of foreign exchange services and centralised cash
management for deposit taking and lending, interest rate risk
management, management of investment in securities and
the overall funding of the Group.
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30. OPERATING SEGMENT REPORTING (continued)

«  Mainland China and Macau banking businesses include
personal banking, corporate banking business activities
provided by subsidiaries in Mainland China and Macau, and
the Group’s interest in a commercial bank in Mainland China.

« Insurance and Investment Operations includes the Group’s
insurance, pension fund management and investment
businesses. Through the Group’s wholly-owned subsidiaries
in Hong Kong and Macau, the Group offers a variety of
insurance products and services. Investment operations are
related to entities which are wholly-owned by the Company
and designated as the Company’s securities investment and
cash deployment arm to invest and manage funds of the
Company to generate returns.

«  Others include results of operations not directly identified
under other reportable segments, corporate investments and
debt funding (including subordinated notes).

For the purpose of segment reporting, revenue derived from
customers, products and services directly identifiable with
individual segments are reported directly under respective
segments, while revenue and funding cost arising from inter-
segment funding operation and funding resources are allocated
to segments by way of transfer pricing mechanism with reference
to market interest rates. Transactions within segments are priced
based on similar terms offered to or transacted with external
parties. Inter-segment income or expenses are eliminated on
consolidation.

All direct costs incurred by different segments are grouped under
respective segments. Indirect costs and support functions’ costs
are allocated to various segments and products based on effort
and time spent as well as segments’ operating income depending
on the nature of costs incurred. Costs related to corporate activities
that cannot be reasonably allocated to segments, products and
support functions are grouped under Others as unallocated
corporate expenses.
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30. EHEDIERE @ 30. OPERATING SEGMENT REPORTING (Continued)
H F2025%F6H30H LE6fE A For the six months ended 30 June 2025

LEE TSI HKS'000
FREKA/ G Net interest income/(expenses)
FREHBA/ EH) Non-interest incomej(expenses)
SR/ ) Total operating incomeJ (expenses)
BT Operating expenses
NiEERESER Operating profit/(loss) before credit
ZEERA/ (9 impairment losses
BEERERE Credit impairment losses

NBETRERETEEZ  Operating profit/(loss) before gains
W e BRI 2 EBHH,/  and losses on certain investments

(G5g2)] and fixed assets
HEAMETEEZ Net loss on disposal of other fixed
FER assets
BIEHEAT 7 EE Share of results of an associate
EERZEHBEZEE  Share of results of ointly controlled
entities
BiRanEs/ (58) Profit/loss) before taxation
1B (i) /e Taxation (expenses)/credit
HEEs/ (59 Profit/[loss) for the period
EE2005F6H30H For the six months ended
Lt6fEA 30 June 2025
MEREHEER Depreciation and amortisation
1R2025%6H30H As at 30 June 2025
DEEE Segment assets
PEEE Segment liabilities

EREE (IARREEN  Assets under management
2EE) (being those assets deployed for
investment purpose)
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30. EESERE @ 30. OPERATING SEGMENT REPORTING (continued)
& Z20245F6530H LE6E A For the six months ended 30 June 2024
HERMK g
MERBIR  BMZBRT  REEEE
mRER Mainland Insurance
AR hERT Treasury  Chinaand and BATE
Personal  Corporate  and Global Macau  Investment 2 Inter- st
VBT T T5)R HKS'000 Banking Banking Markets Banking  Operations Others segment Total
FRHEMA/ ) Net interest income/(expenses) 1,094,468 582,205 650,687 230,318 55,800 (18,816) 23 259,639
FRBMA/ ) Non-interest income/ (expenses) 531,816 103,928 21,032 83,682 92,043 (9,119) (25423) 797,959
SBHA/ i) Total operating income/(expenses) 1,626,284 686,133 671,719 314,000 147,843 (27,935) (25,446) 37392598
SETH Operating expenses (927,592) (269,760) (128,918) (265,550) (42,667) (13,606) B446 (1,622,647)
NBEERNME (5%8) /[  Operating profit/(loss) before credit
AizEEas/ (58 impairment (losses)/write-back 698,692 416373 542,801 48,450 105,176 (41,541) - 1,769,951
BERE BB /o Creditimpairment (losses)/write-back ~ (236,258) (277,530) 1528 (29,638) 525 (2,490) - (543,863)
NBETRERETEEZ  Operating profit/{loss) before gains
WEREERZEERR,/  and losses on certain investments
(&8 and fixed assets 462,434 138,843 544,329 18812 105,701 (44,031) - 1,226,088
HEEMETEEL Net gain/(loss) on disposal of other
R/ (BR) fixed assets 3 - - 1 - (126) - (122)
EEHEAR £ Share of results of an associate - - - 430479 - - - 430479
BENTREZHESE  Impairment loss oninvestment inan
associate - - - (15,715) - - - (15,715)
FEHEREABHEZ  Lossondeemed disposal of
R investment in an associate - - - 0] - - - ()
EIELEEHIBE 2  Shareof results of jointly controlled
entities - - - - - 17395 - 17395
WiRaTAR/ (E518) Profit/(loss) before taxation 462,437 138,843 544,329 433,576 105,701 (26,762) - 1,658,124
1B () /B Taxation (expenses)/credit (76,483) (22,59) (89,859) (11,870) (2,220) 15,09 - (187,932)
MR/ (58 Profit/(loss) for the period 385,954 116,247 454470 421,706 103,481 (11,666) - 1,470,192
EE2004F6H30H For the six months ended
1r6fE R 30 June 2024
TERBHER Depreciation and amortisation 43,368 11,69 7312 28,359 4,187 95,244 - 190,222
2024128318 As at 31 December 2024
NEEE Segment assets 58312678 62088717 95826338 38409112 11061725 10566158  (10,641413) 266523315
NEEE Segment liabilities 14424645 43963904 13363260 31,188,034 4801331 16135410 (10641413) 223325171
BEEE EENRERR  Assetsunder management
ZEE) (being those assets deployed for
investment purpose) - - - - 10,149,229 - - 10,149,229
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30. OPERATING SEGMENT REPORTING (continued)

More than 90% of the revenues from external customers were
contributed from banking subsidiaries in Hong Kong, Macau and
People’s Republic of China, with major products and services

including deposit taking, extension of credit, asset-based finance,
securities investment services offered to customers.

with, and services to external customers.

The following tables provide information by geographical area,
which was determined with reference to the domicile of the legal
entities within the Group with business dealing and relationship

B IEIKH
ERKREHM Inter-
Hong Kong e segment 4t
LGBIEF oS HKS'000 and others Macau elimination Total
£ E2025%F6H30H LE6{E B For the six months ended
30 June 2025
EIEIWALRRE Total operating income 3,903,686 209,885 (1,201) 4,112,370
PRI AT Profit before taxation 2,073,565 (13,428) (1) 2,060,136
1%20255F6H30H As at 30 June 2025
BEAS Total assets 250,772,858 25,942,026  (4,906,654) 271,808,230
BEEE Total liabilities 209,783,732 21,747,232  (4,906,654) 226,624,310
mBEEEKREE Intangible assets and goodwill 231,891 646,273 = 878,164
WABE A Contingent liabilities and
commitments 65,059,722 2,558,507 (108,774) 67,509,455
BHIEEHE
EEKRHEM Inter-
Hong Kong B segment “ast
LEBETF o5 HKS'000 and others Macau elimination Total
EH F2024F6530H LE6(EH For the six months ended
30 June 2024
EEWALREE Total operating income 3,170,057 223,757 (1,216) 3,392,598
PRI AT Profit before taxation 1,590,789 67,335 - 1,658,124
F220245F12H31H As at 31 December 2024
BEAS Total assets 244,668,694 26,966,195 (5,111,574) 266,523,315
aBast Total liabilities 205,461,649 22,975,096 (5,111,574) 223,325,171
B EEKREE Intangible assets and goodwill 231,891 646,273 - 878,164
HABBRAENE Contingent liabilities and
commitments 62,916,672 2,547,143 (101,294) 65,362,521
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by

531 percentage covered by collateral
202556530H 20245E12H31H
As at 30 Jun 2025 As at 31 Dec 2024
B EB® G Ve
ISR G WIS
REZERL REZBHAE
% of gross % of gross
loans and loans and
REEER advances  REERHG advances
Outstanding coveredby  Outstanding covered by
LOBEFTI5)TR HKS'000 balance collateral balance collateral
HEBERNER Loans for use in Hong Kong
TrEsR Industrial, commercial and financial
R E - Property development 6,905,674 55.2 6,425,975 60.6
—WMELE - Property investment 21,251,655 92.2 23,066,021 91.0
— &R - Financial concerns 6,514,697 2.8 5,154,554 48
—REE - Stockbrokers 977,651 0.7 1,441,956 62.8
—HEETEE - Wholesale and retail trade 4,205,252 81.1 4,298,542 82.6
—BER - Manufacturing 1,246,409 59.4 1,400,285 63.2
—BRKERRE - Transport and transport equipment 2,451,915 75.6 2,883,028 77.0
—REEE) - Recreational activities 17,306 74.6 48,882 94.3
—EfHE - Information technology 51,761 49.5 48,392 431
—Hfth - Others 4,891,883 70.1 5,665,507 67.4
48,514,203 69.0 50,433,142 72,5
BA Individuals
—-BERERHEREE)- - Loans for the purchase of flats in Home
TAAZREEEIK Ownership Scheme, Private Sector
TEEEHREE] Participation Scheme and Tenants
BFER Purchase Scheme 408,392 98.6 414,186 98.5
—EEHEMETYEEN - Loans for the purchase of other
residential properties 33,052,943 99.7 33,561,360 99.8
—ERFEMN - Credit card advances 3,589,425 - 3,645,014 -
—Hfth - Others 15,827,024 59,1 13,998,682 53.7
52,877,784 80.8 51,619,242 80.2
HEEEERNEN Loans for use in Hong Kong 101,391,987 75.1 102,052,384 76.4
B5/E ) Trade finance (Note (1)) 4,596,225 65.5 4,902,455 65.7
EEBLIMERMNER GH2) Loans for use outside Hong Kong (Note (2)) 33,501,148 57.1 31,419,446 58.5
139,489,360 70.5 138,374,285 72,0
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

Note:

(1)  Trade finance shown above represents loans covering finance of imports
to Hong Kong, exports and re-exports from Hong Kong and merchandising
trade classified with reference to the relevant guidelines issued by the
HKMA.

(2)  Loans for use outside Hong Kong include loans extended to customers
located in Hong Kong with the finance used outside Hong Kong.
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

For each industry sector reported above with loan balance
constituting 10% or more of the total balance of loans and
advances to customers, the attributable amount of impaired
loans, overdue loans, Stage 3, and Stage 1 and Stage 2 impairment
allowances are as follows:

=0
BTRABEE
BHARERERE PEER1R:
Bia3(E A PEE22
WEER  Grossloans PEER3 REER
(B£E%3) and advances WE#ME  Stageland
RIEBHERR Impaired overdue Stage 3 Stage 2
2025568308 As at 30 June 2025 Outstanding loans forover impairment impairment
LGBIEF TS HKS'000 balance (Stage 3) 3months  allowances allowances
TEEBFERENER Loans for use in Hong Kong
TR Industrial, commercial
and financial
—MEKE - Property investment 21,251,655 2,033,050 2,058,246 451,795 96,154
BA Individuals
—EEHMEE - Loans for the purchase
YIEE™R of other residential
properties 33,052,943 305,609 274,354 79,638 21,885
—Hh - Others 15,827,024 281,928 30,889 135,812 254,168
EEBLUIMERMIER  Loans for use outside
Hong Kong 33,501,148 666,879 666,835 149,387 214,969
B:k
BRAREE
BAARER PEER 12
#BiE3EA P ER2
HEEM  Grossloans P EL3 HEEE
(B5EZ3)  and advances BEZEMHE  Stageland
RBIBAEER Impaired overdue Stage 3 Stage 2
20245F12H31H As at 31 December 2024 Outstanding loans for over impairment impairment
LGBIEF TS HKS'000 balance (Stage 3) 3 months allowances allowances
EEBEANER Loans for use in Hong Kong
TRt Industrial, commercial
and financial
— A ~ Property investment 23,066,021 2,070,468 1,861,213 229,563 93,597
BA Individuals
—HEEHMEE - Loans for the purchase
MEER of other residential
properties 33,561,360 288,477 257,041 83,063 21,261
TEBLIMEABER  Loans for use outside
Hong Kong 31,419,446 708,103 704,815 178,072 137,442
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31. AEKREREEZERINDIT @

(2) HPEAEEFHIERE

REEBLERERITE MR FRA  LUTH
A EEREREZ DI 2 REEBESERY
RHEENFRIRE Y 2 FFIRITRZ S B F
EhhERERERBENSE HhRE
BAMIRTT REAMIRTTHBATR T ZH
B A PSSR RRER ©

31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)
(b) Mainland activities exposures

The analysis of Mainland activities exposures is based on the
categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking (Disclosure)
Rules with reference to the HKMA Return of Mainland Activities,
which includes the Mainland activities exposures extended by DSB
and its Mainland subsidiary bank only.

BEAFERAN HE&GEBERS
HIEREE HIEREE HEERER
2025568308 As at 30 June 2025 On-balance Off-balance Total
LOBIEF T idn HKS'000 sheet exposure sheet exposure exposures
1 R RERT ~ P REUT A RIS K 1. Central government, central government-
Hit@ARMaE AR (GERAE)) owned entities and their subsidiaries and joint
ventures (“JV”s) 5,124,421 81,599 5,206,020
2. 175 BT ~ S BT A RS e 2. Local governments, local government-owned
HItBABMEGE AR entities and their subsidiaries and JVs 992,575 26,730 1,019,305
3. BETEPEIAM  BIRSEFREIAM 3. PRC nationals residing in Mainland China or
PRI EAIE R E B AT other entities incorporated in Mainland China
MESERT and their subsidiaries and JVs 8,417,138 976,904 9,394,042
LARBHELME-IBERZFPREFTFH 4. Other entities of central government not
HiE reported in item 1 above 3,842,294 152,875 3,995,169
5.RBELMETIESHRZMABFTH 5. Other entities of local governments not reported
Hithiig in item 2 above 515,911 - 515,911
6. BEEFEIRMUS 2 BRI 6. PRC nationals residing outside Mainland China
R Pt UM L YA - or entities incorporated outside Mainland
M BRI AR EIPt E F China where the credits are granted for use in
Mainland China 8,724,147 828,903 9,553,050
1. HMRZHF  HRERGRIEY 7. Other counterparties where the exposures are
PRIt IEIRI TR P VERER considered to be non-bank Mainland China
exposures 544,672 2,448 547,120
28,161,158 2,069,459 30,230,617
R T R EH PRI T @ AR Total assets of DSB and its Mainland subsidiary
ZiREEBEZEES bank after provision 244,522,613
BEBBERANGEGEESS On-balance sheet exposures as percentage of
Ekalse total assets 11.52%

N

LT 2RFROEZTP ERRBRQE R HMthE =

FREZ &R

Note:

other balances of claims on the customers.

A ERERBIRAT 2025FFHAZERS

The balances of exposures reported above include gross loans and advances and
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31. fREEREREEZERINA @

(2) HPEAEEHNRE @

31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(b) Mainland activities exposures (Continued)

BEABRAN BEEBRXIN

MER%E HER%EE HREREE
20245 12H31H As at 31 December 2024 On-balance Off-balance Total
LOBIEF TSR HKS'000 sheet exposure  sheet exposure exposures
1 HRREUET ~ R RE R B R 1. Central government, central government-owned
HitBARMEGERE entities and their subsidiaries and JVs 5,198,753 - 5,198,753
2. 15 U ~ S R R OB e 2. Local governments, local government-owned
HitBARMEGERE entities and their subsidiaries and JVs 1,170,713 367,215 1,537,928
3. EAEFEAM 2 BIRSEFEAM 3. PRC nationals residing in Mainland China or
R E MR R EE AR other entities incorporated in Mainland China
MESRH and their subsidiaries and JVs 7,657,826 559,311 8,217,137
LARBUELIME—TASHRARBFTH 4. Other entities of central government not
Hithikis reported in item 1 above 4,128,734 57,523 4,186,257
5.XBELMETIAS R MAEATH 5. Other entities of local governments not reported
Hithikis in item 2 above 857,213 - 857,213
6. BEEFEIAMUS 2 BRI 6. PRC nationals residing outside Mainland China
R Pt DAY T YA or entities incorporated outside Mainland
% KRBV E R Bt A China where the credits are granted for use in
Mainland China 8,738,887 435,408 9,174,295
1. HMRZHF  HBREHRGRIEY 7. Other counterparties where the exposures are
PRIt IEIR TR R P BVERER considered to be non-bank Mainland China
exposures 462,266 1,677 463,943
28,214,392 1,421,134 29,635,526
AR T R EL AR THI B A F] Total assets of DSB and its Mainland subsidiary
ZINGEER EESS bank after provision 238,964,613
BEESBERANGRBLEES On-balance sheet exposures as percentage of
Bttt total assets

11.81%
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31. AEKREREEZERINDIT @

(R) BEFED T2 ERERRBREERE

HAE™R

BERENKRBRZEBEAMHRBEEEZRR
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(c) Analysis of gross loans and advances to customers and
overdue loans by geographical area

Loans and advances to customers by geographical area are
classified according to the location of the counterparties after
taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party located in an

area which is different from that of the counterparty.

The following table analyses gross loans and advances to
customers, impaired loans and advances to customers (Stage 3),
overdue loans and advances to customers, Stage 3, and Stage 1
and Stage 2 impairment allowances by geographical area.

REZR P& EG1 R

BRRBHR HEER P E%2

BERERR (P3E83)  EMERBX PEER3 HEERE

HR4E%E  |mpaired loans Overdue BEEE Stage 1

Gross loans  and advances loans and Stage 3 and Stage 2

2025F6H30H As at 30 June 2025 and advances  to customers advances impairment impairment
LOGEEFT ST HKS'000 to customers (Stage3)  to customers allowances allowances
B/E Hong Kong 107,664,128 3,949,982 3,687,313 1,047,322 558,576
FRE Ryt Mainland China 15,654,204 184,684 183,129 55,056 92,387
EPY Macau 13,251,567 215,338 215,338 56,542 93,505
Hih Others 2,919,461 - 2,750 - 13,709
139,489,360 4,350,004 4,088,530 1,158,920 758,177

HEER PEER 1R

BRRER BEER P ER2

ERERK (PEE3) EREEM PEER3 HEERE

FHMEEE  Impaired loans Overdue BEZERE Stage 1

Grossloans  and advances loans and Stage 3 and Stage 2

20245 12H31H As at 31 December 2024 and advances  to customers advances impairment impairment
LOBIEF TSR HKS'000 to customers (Stage3)  tocustomers allowances allowances
& Hong Kong 108,718,160 4,018,261 3,391,470 753,706 537,887
FRE Py Mainland China 13,729,341 221,449 219,787 69,748 73,190
P! Macau 13,527,103 197,973 197,973 49,535 35,765
Hith Others 2,399,681 - - - 12,514
138,374,285 4,437,683 3,809,230 872,989 659,356
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)
(d) International claims

The information of international claims discloses exposures
to foreign counterparties on which the ultimate risk lies, and
is derived according to the location of the counterparties after
taking into account any transfer of risk. In general, transfer of risk
from one country to another is recognised if the claims against
a counterparty are guaranteed by another party in a different
country or if the claims are on an overseas branch of a bank
whose head office is located in a different country. Only regions
constituting 10% or more of the aggregate international claims
after taking into account any recognised risk transfer are disclosed.

JESRITRAA RS
Non-bank private sector
JEIRIT
ERlE JEER
E A Non-bank ThALHE
20257F6H30H At 30 June 2025 1T Official financial  Non-financial EiE4EEE
BEET In millions of HKS Banks sector institutions privatesector  Total claims
BERD Offshore centres 5,785 10,469 7,710 144,463 168,427
—Hrp &HE - of which: Hong Kong 3,697 9,680 7,171 128,715 149,263
EREHPDKE Developing Asia and Pacific 28,702 1,454 5,162 22,886 58,204
—Hrh  FER - of which: Mainland China 18,608 992 5,162 17,011 41,773
FEIRITRANIE RS
Non-bank private sector
FEIRTT
SRS JEZ R/
B S Non-bank FANTEAE
20245124310 At 31 December 2024 iR17 Official financial Non-financial ([EREAAZA
=EF=7m In millions of HKS Banks sector institutions  private sector ~ Total claims
BEEAD) Offshore centres 2,460 9,445 7,544 144,685 164,134
—Hrp B - of which: Hong Kong 1,923 8,240 7,268 128,335 145,766
#ERERPDKE Developing Asia and Pacific 30,642 1,314 4,502 21,870 58,328
—H : PEAH, - of which: Mainland China 18,724 879 4341 15,065 39,009
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32. RELATED-PARTY TRANSACTIONS

(a)

The Group enters into various continuing connected
transactions with related parties including fellow subsidiaries
of the Group, companies directly or indirectly controlled or
significantly influenced by shareholders or directors of the
Company.

All continuing connected transactions were conducted in
the ordinary and usual course of business of the Group,
on normal commercial terms, and in accordance with the
relevant agreements on terms that are fair and reasonable
and in the interests of the shareholders of the Company as a
whole.

The Company and its wholly-owned subsidiaries within the
Group received and incurred income and expense from the
continuing connected transactions (within the definition of
Rule 14A.31 of the Rules Governing the Listing of Securities
on The SEHK (the “Listing Rules”)) entered into with the
non-wholly-owned banking subsidiaries during the period.
The aggregate values of these transactions are within or
consistent with the respective annual caps applicable to the
Group pursuant to Rules 14A.53 and 14A.54 of the Listing
Rules.

The Group provides credit facilities to, and takes deposits
from, the Group’s key management personnel, their close
family members and entities controlled by them. During the
first half of 2025, there were no significant changes in the
balances of these credit facilities and deposits compared to
the positions at 31 December 2024.

Key management personnel of the Company are executive
directors and there were no significant changes to their
remuneration terms in the six months ended 30 June 2025.
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33. RISK MANAGEMENT
A. Banking Group

The Group recognises the changing nature of risk and manages it
through a well-developed management structure.

Risk management is focused on credit risk, market risk, interest
rate risk, liquidity risk, operational risk, reputation risk and
strategic risk. Credit risk occurs mainly in the Group’s credit
portfolios comprising corporate and retail lending, equipment and
hire purchase financing, and treasury and financial institutions
wholesale lending and treasury investment.

Market risk arises mainly from Treasury & Global Markets Division
(“TRD”) and is associated principally with the Group’s on-and off-
balance sheet positions in the trading book and its investment
securities.

Interest rate risk means the risk to the Group’s financial condition
resulting from adverse movements in interest rates.

Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without incurring
unacceptable losses.

Operational risk is the risk of loss (direct or indirect) resulting from
inadequate or failed internal processes, people and systems or
from external events.

Reputation risk is the risk arising from the potential that negative
publicity regarding the Group’s business practices, operational
errors or operating performance, whether true or not, could cause
customer concerns or negative view, decline in the customer base
or market share, or lead to costly litigation or revenue reductions.

Strategic risk generally refers to the corporate risk that may bring
significant immediate or future negative impact on the financial
and market positions of the Group because of poor strategic
decisions, unacceptable financial performance, and inappropriate
implementation of strategies and lack of effective response to the
market changes.
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33. EREE® 33. RISK MANAGEMENT (continued)
B, £ERTR@ A. Banking Group (Continued)
HitpmEz BREEFRIN T The other risk management aspects are disclosed below.

() EERMSEERE (a) The risk management structure of the Group

EEgHMAENNRREIES 2 The Board of Directors has the broad overall responsibility for

NEF-RAR ARSI AE EEENE the management of all types of risk. The responsibilities of the

(ECIECN Board in relation to risk control are:

o HEEERBSRVRBR K BER M (REETE «  the approval of the overall strategy and policies to ensure
REREEEREEMEREEK that credit and other risks are properly managed at both
H= R ; the transaction and portfolio levels;

MBMIE B A ENRREEIE & « the management of risk, both financial and non-
BEENTBIES BEEEEZ financial, conducted through operational and
Z8g (BZZEE)) 1IRE; % administrative control systems including the operation of
fEmsy (EEEEA) ~EER A the Group Audit Committee (“AC”); review of key results
REREEHERRE & (against forecasts), operational statistics and policy

compliance; and

- IEHEBERNTEE RSN EEIER «  the review of financial performance by analysis against
B bl 2E4& o approved budgets and analysis of variations in key non-

financial measures.

RRBEREREZES (RABEEKRS The Risk Management and Compliance Committee (“RMCC”)
HEEY) wEAERKNEERERR has been delegated the authority to oversee and guide the
bk (MEEREREE) MEINEZESE management of different risks which are more particularly
EEEMEEN A ELER RS managed and dealt with by the Group Risk Division (“GRD”)

and different functional committees.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(b) Group risk function

The independent Group Risk function is responsible for
ensuring that policies and mandates are established for the
Group as a whole. GRD monitors and reports the Group’s
risk positions to the Board via the RMCC, sets standards
for the management of financial risks and data integrity
and ensures that the financial risks are fully considered
in the product planning and pricing process. GRD reviews
and manages all credit and risk exposure policies for the
Group including the approval of exposures to new markets,
economic sectors, organisations, credit products and financial
instruments which expose the Group to different types of
risks. In determining risk policies, GRD takes into account the
guidelines established by the HKMA, business direction, and
risk adjusted performance of each business.

The Group’s risk management expertise continues to
advance the overall quality of the Group’s lending portfolios,
and enables the Group to meet the changing regulatory
requirements and enter into credit exposures with the
confidence that it understands the associated risks and
rewards.

The Group continues to evolve its risk management
capabilities under the aegis of the Group Chief Risk Officer
and Group Head of Risk Management, with increasing focus of
its risk strategy on risk and reward and returns on capital. The
Group uses a range of risk measurement and analytical tools
in its management of various risks which it faces in its day-to-
day businesses and these are continually being enhanced and
upgraded to reflect the ever-changing business needs and the
requirements of the regulators.

(c) Credit committees

The Group has a Group Credit Committee (“GCC”) for
approving major credit limits. The Credit Management
Committee (“CMC”) and the Treasury and Investment
Risk Committee (“TIRC”) are the functional committees
responsible for approving and recommending policies, limits
and mandates for risk control in loans and treasury business
respectively. The credit risk function, while set up to support
the business areas, reports solely to the GRD.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(d) Strategy in using financial instruments

The Group accepts deposits from customers at both fixed
and floating rates, and for various periods, and seeks to earn
positive interest margins by investing and lending these funds
in a wide range of assets. The Group seeks to increase these
margins by consolidating short-term funds and lending for
longer periods at higher rates, while maintaining sufficient
liquidity to meet all claims that might fall due.

The Group also seeks to apply its interest margins through
its lending to corporate and retail borrowers and to charge
customers appropriate fees and commission, taking into
consideration credit risk and market conditions. Such
exposures involve not just on-balance sheet loans and
advances, as the Group also enters into guarantees and other
commitments such as letters of credit, performance bonds
and other bonds.

The Group also trades in financial instruments where it
takes positions in exchange-traded and OTC instruments,
including derivatives, to take advantage of short-term market
movements in equities and bonds and in currency and
interest rate. The Board places trading limits on the level of
exposures that can be taken in relation to market positions.
Apart from specific hedging arrangements, foreign exchange
and interest rate exposures are normally offset by entering
into counterbalancing positions (including transactions
with customers or market counterparties), or by the use of
derivatives, thereby controlling the variability in the net cash
amounts required to liquidate market positions.

The Group also uses interest rate swap and other interest rate
derivatives to mitigate interest rate risk arising from changes
in interest rates that will result in decrease in the fair value
of fixed rate assets or increase in the fair value of fixed rate
liabilities. Part of these financial instruments are designated
as fair value hedges, and the terms of hedge including hedged
item, amount, interest rates, hedge period and purpose are
determined and documented at the inception of each fair
value hedge. Hedge effectiveness is assessed at inception
on a prospective basis and is reassessed, on an ongoing
basis, based on actual experience and valuation. Fair value
hedge relationships that do not meet the effectiveness test
requirement of hedge accounting are discontinued with effect
from the date of ineffectiveness of the fair value hedge.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(e) Creditrisk

The Group’s main credit risk is that borrowers or counterparties
may default on their payment obligations due to the Group.
These obligations arise from the Group’s lending and
investment activities, and trading of financial instruments
(including derivatives).

The Group has a GCC for approving major credit exposures.
The CMC and TIRC are the committees responsible for credit
policy formulation and portfolio monitoring of the loan and
treasury businesses respectively. These committees have
been chaired by the Group Chief Executive or Chief Risk
Officer with certain Executive Directors and senior business
and credit officers as members. Credit risk measurement,
underwriting, approval and monitoring requirements are
detailed in credit policies.

The Group manages all types of credit risk on a prudent
basis. Credits are extended within the parameters set
out in the credit policies and are approved by different
levels of management based upon established guidelines
and delegated authorities. Credit exposures, limits and
asset quality are regularly monitored and controlled by
management, credit committees and GRD. The Group’s
internal auditors also conduct regular reviews and audits to
ensure compliance with credit policies and procedures and
regulatory guidelines.

The Group has established policies and processes for the
approval and review of new products and activities, and credit
policies with details of the loan grading, or credit scoring,
processes and impairment policies.
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B, £ERTR@ A. Banking Group (Continued)
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33. RISK MANAGEMENT (continued)

(e) Credit risk (Continued)
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(i) Creditrisk exposures

Standard & Poor’s, Moody’s and Fitch are the external
credit assessment institutions (“ECAIs”) that the Group
uses for the assessment of its credit risk exposures to
banks, sovereigns, public sector entities, and collective
investment schemes as well as securitisation exposures
and exposures to rated corporates. The Group also has
an internal grading methodology for assessing credit
exposures to unrated corporates.

The process it uses to map ECAI issuer ratings to
exposures booked in its banking book follows the
process prescribed in Part 4 of the Banking (Capital)
Rules.

(ii) Counterparty credit risk exposures

The Group exercises strict control limits in tenor and
outstanding amounts on net open positions arising from
OTC derivative transactions, repo-style transactions
and credit derivative contracts booked in its banking
book or trading book. The credit risk exposures
associated with these contracts are predominantly
their current exposures (i.e. the positive mark-to-
market values favourable to the Group). These credit
risk exposures together with potential exposures from
market movements are managed as part of the overall
lending limits allowed to counterparties. Collateral or
other security is generally not obtained for such credit
risk exposures except variation margin to cover credit
risk exposure arising from OTC derivative transactions
under credit support arrangement with counterparties
pursuant to the margin standards set out in the HKMA’s
Supervisory Policy Manual (“SPM”) CR-G-14 on “non-
centrally cleared OTC derivatives transactions”.
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33. AEEE® 33. RISK MANAGEMENT (continued)
A, &EERITRA® A.
(%) EERE @

Banking Group (Continued)

(e) Credit risk (Continued)
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(ii) Counterparty credit risk exposures (Continued)

Settlement risk arises in situations where a payment
in cash or a delivery of securities or equities is made in
expectation of a corresponding receipt in cash, securities
or equities. To mitigate settlement risk, daily settlement
limits are established for individual counterparty on the
aggregate of all settlements on a day. The Group will also
enter into netting arrangements and make settlement on
the basis of delivery versus payment or payment versus
payment as appropriate.

Under the terms of the current collateral obligations of
the Group with respect to derivative contracts, collateral
movements are not linked with the credit ratings of the
Group.

The Group has in place the policies and procedures to
control and monitor wrong-way risk, including requiring
prior approval before entering into prescribed wrong-
way risk deals.

(ili) Credit risk mitigation

The credit risk mitigation techniques used by the Group
are generally those recognised by the Banking (Capital)
Rules for reduced capital weighting. Common types
of collateral obtained are cash deposits, real estate
properties, equipment and vehicles. For certain types of
advances to customers, the Group also places reliance on
guarantees issued by governments, public sector entities
and corporates with acceptable credit rating.

The values of real estate properties taken as collateral
are appraised before the loan can be drawn. For property
collateral supporting problem accounts, their open
market values are appraised at least every three months.
For property collateral that has been repossessed, the
Group’s policy is to arrange for realisation as soon as
practicable.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025

65



KRiCEz 2 PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

33. AEEE®
. £mRTR @
(%) 8RR @
(iv) TRERIZEREGIEETE

AEEMREERBMOBUSER
TGP R TRARE BB RENRE
BEZEXG LRGN AERBE
F2024F12831H L REAFE
B FE IR R M 5E3.2. 2 48 E) o #EFE T
= G ERIEZ1ER AR
SHEEZHETRBEERRA
IBIZINEE S BYEHEREELESN
BERLHPBEREERE- TEH
EEBENBAOTAE (BN
K|) BN ERREIERENBLEX
ZISBLIRB 2 AER o

20255 EFFMBIAT mEL
AEBEERIEE L ER
EEEFRFERMEEFE-E
TREEEREEES EETR
REOETRAIBR TREERIE
RESTSERNGIEN  kiTETE
HEEEERHEINTEEN -

FEZ AR EEERF

FAEBFEERURETRSR
ERBERZERROCLE
RSB M ERRSE
BREFEZR O -AERRF
BERARSEEENER

CSEL AN
BRMEG o

MATERRIS ERS1REE 2 Bk

N T X Z A REREEMN
DU B20255F6 530 H 2 Tk
T A EE B 2 TR 0 1220255F
630 DI T &K IBIR B
B TR &R R) 2858
TEED B A70% > 9%K21%°

66 KHERERARAE 2025FHHARERS

33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(e) Credit risk (Continued)

(iv) Expected credit loss measurement

The basic methodologies of the Group for measuring
and assessing impairment and impairment allowances
required for ECL of its credit exposures remain as those
set out in Note 3.2.2 of the Group’s annual audited
financial statements for the year ended 31 December
2024. To recap, ECL is measured on either a 12-month
or lifetime basis depending on whether a significant
increase in credit risk has occurred since initial
recognition or whether an asset is considered to be
credit-impaired. ECL is the discounted product of the
probability of default (“PD”), exposure at default, and
loss given default.

The market remained challenging in the first half of
2025, and the Group continued to adopt appropriate
assessment and risk management procedures in the
measurement of ECL. This includes reviewing credit
portfolios, considering different macroeconomic forecast
scenarios, assessing the reasonableness of ECL models
outputs, and evaluating the adequacy of ECL allowances.

Ongoing risk management procedures

The Group continued to review and follow up loan
accounts in the early warning list and carried out
proactive identification of accounts that could be
severely affected by prolonged impacts brought
about by COVID-19. The Group continued its review
on loan portfolios with higher potential risk of
default.

Forward-looking information incorporated in the
ECL models

The forward-looking assumptions shown below
have been updated to reflect the market conditions
as at 30 June 2025 and the Group’s forecast. The
probability weightings assigned to each economic

scenario, “base”, “good” and “bad” as at 30 June
2025, were 70%, 9% and 21% respectively.
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33. AEEE® 33. RISK MANAGEMENT (continued)
. £ERTR2® A. Banking Group (Continued)
(%) EERE @ (e) Credit risk (Continued)
(iv) TEERISEBIEEE2® (iv) Expected credit loss measurement (Continued)
MATEHAEERSIEIRE 2 Al Forward-looking information incorporated in the
HER @ ECL models (Continued)
ATEE BT Economic variable assumptions
BrfEstTRREERBEZEX Significant period-end assumptions used for the
HARKBESH 2 BREI TN ECL estimates are set out below:
T
SEEHA
AR 98
Average 1FEHARTHE
of 5-Year One-Year
Forward- Forward-
122025565308 As at 30 June 2025 Looking Looking
ERAEEAMEESE Hong Kong Real GDP Growth Rate (%) it Base 2.1% 2.3%
BEX B2 RyF Good 6.8% 7.0%
R Bad -2.6% -2.4%
EBEEMEERIEH Hong Kong Residential Property H Base 3.3% -0.4%
#85) (57Lh) Price Index Change (%) BiF Good 22.6% 18.9%
R Bad -16.1% -19.7%
BEKEX (B Hong Kong Unemployment Rate (%) Hig Base 2.9% 3.2%*
R Good 2.3% 2.3%*
R Bad 4.8% 5.1%*
5 AR
Al 1981
Average 1 ARRATIE
of 5-Year One-Year
Forward- Forward-
1120245 12H31H As at 31 December 2024 Looking Looking
SEEBEAMEERE Hong Kong Real GDP Growth Rate (%) i Base 2.4% 2.8%
BEX (BaL) R Good 7.1% 7.5%
TR Bad -2.3% -1.9%
BEEEYFEERIEH Hong Kong Residential Property B Base 2.9% -3.4%
“E) (o) Price Index Change (%) R Good 22.2% 15.9%
R Bad -16.5% -22.7%
EBREX (B Hong Kong Unemployment Rate (%) EHi Base 2.8% 2.8%*
RiF Good 2.3% 2.3%*
R Bad 4.7% 4.7%*
* ZEIVFHAIESEREARRL *  These one-year forward-looking rates represent forecast
FHAZ TR R =0 average rates for one year.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(e) Credit risk (Continued)

(iv) Expected credit loss measurement (Continued)

Forward-looking information incorporated in the
ECL models (Continued)

Economic variable assumptions (Continued)

The above assumptions were the latest forecasts
available at the time the ECL calculation was
performed. If after the period-end date further
changes in the economic condition that are
not consistent with the forecasts are observed,
adjustments may be made in the assignment of
probability weightings accordingly to reflect the
latest situation. No such adjustment was made so
far.

The average weightings assigned to each economic

» o«

scenario, “base”, “good” and “bad” are as follows:

20255 20244F

6H30H 12H31H4

30 Jun 31 Dec

2025 2024

Bt Base 70% 70%
RiF Good 9% 10%
TR Bad 21% 20%
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BIRZ MBI E BER
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Other forward-looking considerations not otherwise
incorporated within the above scenarios, such as
the impact of any regulatory, legislative or political
changes, have also been considered, but are not
deemed to have a material impact and therefore
no adjustment has been made to the ECL for
such factors. This is reviewed and monitored for
appropriateness on a quarterly basis.
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33. RISK MANAGEMENT (continued)
A. Banking Group (Continued)
(e) Credit risk (Continued)
(iv) Expected credit loss measurement (Continued)

Forward-looking information incorporated in the
ECL models (Continued)

Sensitivity analysis

Set out below are the changes to the ECL that would
result from reasonably possible changes in these
parameters from the actual assumptions used in the
Group’s economic variable assumptions:

FEHE BB E
ECL Impact
1#202556H30H As at 30 June 2025 =€ b1oE 3
LOBBEF 5T HKS'000 Retail Corporate
SR Unemployment rates +1% 20,401 31,796
-1% (11,836) (28,410)
FEBEEIRREX GDP growth rates +0.5% (3,723) (7,326)
-0.5% 3,795 7,470
YD BIRIEE Property price indices +5% (12,766) (23,852)
-5% 14,837 22,896
FEHEERENEE
ECL Impact
20245 12831H As at 31 December 2024 TE b
LGB T3 HKS'000 Retail Corporate
SFEX Unemployment rates +1% 19,205 30,408
-1% (10,876) (27,294)
FEBEEIRREX GDP growth rates +0.5% (4,244) (5,023)
-0.5% 4317 5,164
YD BIZIEE Property price indices +5% (12,538) (19,269)
-5% 15,567 23,861
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33. EREE@ 33. RISK MANAGEMENT (continued)
B, £ERTR@® A.
(%) S5 @
(iv) FRHAEEEIRTE @
TR TRINEEREZ O

Banking Group (Continued)
(e) Credit risk (Continued)
(iv) Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial
instruments

THIEREENREES&

TRBBRTIITAERZSTE
MEEZ&SEERRE-

The gross carrying/notional amount of financial
assets shown below also represents the Group’s
maximum exposure to credit risk on these assets.

RIEREGHI T A EE

Financial assets subject to impairment

70

20255F6H530H At 30 June 2025
IREfE EELEE
Gross carrying/notional amount
RIBEUT FRHAEE
FRIRE Sub- ESIRERE
EE Special standard A&t ECL REE
LGB F T3 HKS'000 Pass mention or below Total allowance Net
RITHNERRER Balance and placements with banks 23,972,183 - - 23,972,183 14275 23,957,908
—MEERL -Stage1 23,972,183 - - 23,972,183 14,275 23,957,908
—MEER - Stage 2 - - = = = =
—PEER3 - Stage 3 - - = = = =
DA EStERHES)E A Debtinstruments at fair value through
Hth2mW@mMEHF TR other comprehensive Income 45,647,250 - 78,499 45,725,749 123,623 45,602,126
—PEERL - Stage1 45,176,259 - - 45,176,259 52,721 45,123,538
—PEER2 - Stage2 470,991 - - 470,991 421 470,570
—PEER3 - Stage 3 - - 78,499 78,499 70,481 8,018
DU ERA AT BRAVETFE T E  Debt instruments at amortised cost 33,665,778 - - 33,665,778 43,634 33,622,144
—MEERL -Stage1 33,029,905 - - 33,029,905 42,760 32,987,145
—PEER - Stage 2 635,873 - - 635,873 874 634,999
—PEER3 - Stage 3 - - = = = =
ERERRER Loans and advances to customers 131,045,811 4,093,545 4,350,004 139,489,360 1,917,097 137,572,263
—MEERL - Stage 1 116,158,043 - - 116,158,043 376,604 115,781,439
=) - Stage2 14,887,768 4,093,545 - 18,981,313 381,573 18,599,740
—MEER3 - Stage 3 - - 4,350,004 4,350,004 1,158,920 3,191,084
B EE Trade bills 1,977,239 - - 1,977,239 1,954 1,975,285
—PEERL - Stage1 1,973,583 - - 1,973,583 1,953 1,971,630
—PEER2 - Stage2 3,656 - - 3,656 1 3,655
—MEER3 - Stage 3 - - = = = =
FEstFI B R EMERE Accrued interest and other accounts 4,637,126 16,148 17,421 4,670,695 15,940 4,654,755
—MEERL -Stage1 4,589,685 - - 4,589,685 10,352 4,579,333
—MEER2 - Stage 2 47,441 16,148 - 63,589 1,698 61,891
—PEER3 - Stage 3 - - 17,421 17,421 3,890 13,531
B EHMERE Loan and other commitments, and
KBER financial guarantees 64,302,791 20,093 1,187 64,324,071 59,000 64,265,071
—PEERL - Stage1 63,121,235 - - 63,121,235 56,803 63,064,432
—MEER2 - Stage2 1,181,556 20,093 - 1,201,649 2,197 1,199,452
—MEER3 - Stage 3 - - 1,187 1,187 - 1,187
=5 Total 305,248,178 4,129,786 4,447,111 313,825,075 2,175,523 311,649,552

A ERERBIRAT 2025FFHAZERS
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33. RISK MANAGEMENT (continued)

A. Banking Group (Continued)
(e) Credit risk (Continued)
(iv) Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial
instruments (Continued)

Financial assets subject to impairment (Continued)

20244 12831H At 31 December 2024
REE/ 2ELHE
Gross carrying/notional amount
KRBT TBHREE
FRIRE Sub- E5IR%E
- Special standard =5 ECL =]
LB TSR HKS'000 Pass mention or below Total allowance Net
RTINS RER Balance and placements with banks 20,811,641 - - 20,811,641 6,298 20,805,343
—PEERL - Stagel 20,811,641 - - 20,811,641 6,298 20,805,343
—PEER - Stage2 - - - - - -
—PEER3 - Stage3 - - - - - -
AT ETEEHES)EH A Debt instruments at fair value through
Hit2EWanEBTA other comprehensive income 44,301,386 - 77,647 44,379,033 108,787 44,270,246
—BEERL - Stagel 43,835,507 - - 43835507 37,825 43,797,682
—PEER2 - Stage2 465,879 - - 465,879 481 465,398
—PEER3 - Stage3 - - 77,647 77,647 70,481 7,166
DUBERAIATIERAIEFE T E  Debtinstruments at amortised cost 35,562,163 - - 35562,163 32,011 35,530,152
—PEERL - Stagel 34,949,631 - - 34,949,631 31,102 34,918,529
—PEER2 - Stage2 612,532 - - 612,532 909 611,623
—PEER3 - Stage3 - - - - - -
BEEERRBAR Loans and advances to customers 131,979,447 1,957,155 4437,683 138,374,285 1,532,345 136,841,940
—BEERL - Stagel 115,077,826 - - 115,077,826 385262 114,692,564
—PEER - Stage2 16,901,621 1,957,155 - 18,858,776 274094 18,584,682
—PEER3 - Stage3 - - 4,437,683 4,437,683 872,989 3,564,694
B5EE Trade bills 1,476,539 - - 1,476,539 1,127 1,475,412
—BEERL - Stagel 1,475,878 - - 1,475,878 1,126 1,474,752
—PEER2 - Stage2 661 - - 661 1 660
—PEER3 - Stage3 - - - - - -
FEsTFI B R EMERE Accrued interest and other accounts 5,194,991 24,864 86,033 5,305,888 21,205 5,284,683
—PEERL - Stagel 5,134,142 - - 5,134,142 7,746 5,126,396
—PEER2 - Stage2 60,849 24,864 - 85,713 906 84,807
—PEER3 - Stage3 - - 86,033 86,033 12,553 73,480
B EMEE Loan and other commitments, and
AR financial guarantees 64,180,544 10,777 1,643 64,192,964 66,265 64,126,699
—PEERL - Stagel 62,542,143 - - 62,542,143 62,287 62,479,856
—PEER2 - Stage2 1,638,401 10,777 - 1,649,178 3,978 1,645,200
—PEER3 - Stage3 - - 1,643 1,643 - 1,643
= Total 303,506,711 1,992,796 4,603,006 310,102,513 1,768,038 308,334,475

ERBILMBERE BV
MATEStERBEEEFF AR
theEERmENEBIREZSE
RN REEGERETATE
SERRTRREEEEER-

For the purpose of this disclosure, notional amount
of debt instruments at fair value through other
comprehensive income and the associated ECL
allowance maintained in investment revaluation
reserve are presented.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk

Market risk is the risk of losses in assets, liabilities and off-
balance sheet positions arising from movements in market
rates and prices.

Market risk exposure for different types of transactions is
managed within various risk limits and guidelines approved
by the Board, the RMCC and the TIRC under the authority
delegated from the Board. Risk limits are set at the portfolio
level as well as by products and by different types of risks.
The risk limits comprise a combination of notional, stop-
loss, sensitivity and value-at-risk (“VaR”) controls. All trading
positions are subject to daily mark-to-market valuation.
The Risk Management and Control Department (“RMCD”)
within the GRD, as an independent risk management and
control unit, identifies, measures, monitors and controls the
risk exposures against approved limits and initiates specific
actions to ensure positions are managed within an acceptable
level. Any exceptions have to be reviewed and sanctioned by
the appropriate level of management of TIRC, RMCC or the
Board as stipulated in the relevant policies and procedures.

BCM and DSB China, which are subsidiaries of DSB, run their
treasury functions locally under their own set of limits and
policies and within the market risk management framework
set by DSB. The RMCD of DSB oversees the market risk arising
from the treasury operations of BCM and DSB China to ensure
that the risk controls put in place are commensurate with
their businesses and consistent with the Group standards.

The Group applies different risk management policies and
procedures in respect of the market risk arising from its
trading and banking books.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk (Continued)
(i) Marketrisk arising from the trading book

In the Group’s trading book, market risk is associated
with trading positions in foreign exchange, debt
securities, equity securities and derivatives.

(1) Market risk measurement technique

In the management of market risk, the Group
measures market risks using various techniques
commonly used by the industry and control market
risk exposures within established risk limits. The
major measurement techniques used to measure
and control market risk are outlined below.

. Value-at-risk

The Group applies a VaR methodology, which
is a statistically based estimate, to measure
the potential loss of its trading portfolio from
adverse market movements. It expresses as
the maximum amount the Group might lose
given a certain level of confidence, which
for the Group is 99% for a one day holding
period. There is therefore a specified statistical
probability that actual loss could be greater
than the VaR estimate. Hence, the use of VaR
does not prevent losses outside the VaR limits
in the event of extreme market movements.

The VaR model assumes a certain “holding
period” (one day in the case of the Group)
until positions can be closed. It is calculated
based on the current mark-to-market value
of the positions, the historical correlation
and volatilities of the market risk factors over
an observation period of one calendar year
using a method known as historical simulation
approach.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(f) Market risk (Continued)

(i)

Market risk arising from the trading book (Continued)

(1) Market risk measurement technique (Continued)

. Value-at-risk (Continued)

The VaR model is continuously validated
by back-testing the VaR results for trading
positions. All back-testing exceptions are
investigated and back-testing results are
reported to senior management.

As VaR constitutes an integral part of the
Group’s market risk control regime, VaR limits
are established and reviewed by the Board and
its delegated committees at least annually for
all trading positions and allocated to business
units. Actual exposures, including VaR, are
monitored against limits on a daily basis by
RMCD. Average daily VaR for the Group for all
trading activities during the six months ended
30 June 2025 was HK$2,906,000 (year ended 31
December 2024: HK$1,862,000).
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(f) Market risk (Continued)

(i)

Market risk arising from the trading book (Continued)

(1) Market risk measurement technique (Continued)

. Stress tests

Stress tests provide an indication of the
potential size of losses that could arise in
extreme conditions. The stress tests carried
out by RMCD include: risk factor stress testing,
where stress movements are applied to each
risk category; and scenario stress testing,
which includes applying possible stress events
to specific positions or portfolios. Besides,
the expected shortfall of the trading portfolio
is measured to evaluate the expected size
of extreme trading loss beyond a specified
confidence level and over a longer holding
period. In addition, reverse-stress tests are
performed as a useful tool to evaluate the
maximum size of market stress that the Group
can endure before hitting the prescribed
tolerable levels.

The results of the stress tests are regularly
reviewed by the Board and its delegated
committees.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025

75



KRiCEz 2 PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

33. EREE®

33. RISK MANAGEMENT (continued)
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(B) HiZEAK @ (f) Market risk (Continued)
i) FEXRZERZHIZER @ (i) Marketrisk arising from the trading book (Continued)
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(ii) Marketrisk arising from the banking book

In the Group’s banking book, market risk is predominantly

associated with positions in debt and equity securities.

(1) Market risk measurement technique

Within the risk management framework and
policies established by the Board and its delegated
committees, various limits, guidelines and
management action triggers are established to
control the exposures of the Group’s banking book
activities to foreign exchange risk, interest rate risk,
and price risk. In particular, position and sensitivity
limits and price triggers are in place to control the
price risk of the investment securities. In addition,
sensitivity analysis and stress testing (including
reverse-stress testing) covering shocks and shifts
in interest rates on the Group’s on-and off-balance
sheet positions and credit spreads on the Group’s
investment securities are regularly performed
to gauge the market risk inherent in the Group’s
banking book portfolios and manage it against the
established control measures.

VaR methodology is not used to measure and
control the market risk of the banking book.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk (Continued)

(ii) Marketrisk arising from the banking book (Continued)

(2) Foreign exchange risk

The Group has limited net foreign exchange
exposure (except for USD, Macau Pataca (“MOP”)
and Renminbi (“RMB”)) as foreign exchange
positions and foreign currency balances arising
from customer transactions are normally matched
against other customer transactions or transactions
with the market. Foreign exchange exposure of the
non-trading portfolio in respect of MOP and RMB
arise mainly from the operation of subsidiaries
in Mainland China and Macau. The net exposure
positions including the trading and non-trading
portfolios, both by individual currency and in
aggregate, are managed by the TRD of the Group
on a daily basis within established foreign exchange
limits.

Long-term foreign currency funding, to the extent
that this is used to fund Hong Kong dollar assets,
or vice versa, is normally matched using foreign
exchange forward contracts to reduce exposure to
foreign exchange risk.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk (Continued)

(ii) Marketrisk arising from the banking book (Continued)

(3) Interest rate risk

The framework adopted by the Group to measure
interest rate risk exposures arising from its banking
book positions is consistent with the guidelines
set out by the HKMA in its SPM on Interest Rate
Risk in the Banking Book. From an earnings
perspective, interest rate risk is the risk that the
net income arising from future cash flows of a
financial instrument will fluctuate because of
changes in market interest rates. From an economic
value perspective, interest rate risk is the risk that
the economic value of a financial instrument will
undergo adverse impact because of changes in
market interest rates. The Group takes on interest
rate risk from both perspectives in the banking
book. As such, the interest margins or net interest
income and the economic value of the capital may
increase or decrease as a result of such changes
or in the event that unexpected movements arise.
The Board and the Asset and Liability Management
Committee (“ALCO”) set limits on the level of
mismatch of interest rate repricing that may be
undertaken and monitor the interest rate impacts
through scenario analysis and stress testing
regularly.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk

Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without
incurring unacceptable loss.

The Group manages its liquidity on a prudent basis with
the objective to comply with the statutory standards and
to ensure that there is an adequate liquidity and funding
capacity to meet normal business operations and to
withstand severe liquidity stresses. The Group has adopted
the Liquidity Maintenance Ratio (“LMR”) and the Core Funding
Ratio (“CFR”) as the regulatory standards specified by the
HKMA for reporting on the Group’s liquidity position. During
the period, the Group had maintained sufficiently high LMR
and CFR well above the statutory minimum of 25% and 75%
respectively.

Moreover, the Group has maintained a sound liquidity risk
management framework in accordance with the HKMA’s
requirements set forth in the SPM LM-1 on “Regulatory
Framework for Supervision of Liquidity Risk” and the SPM
LM-2 on “Sound Systems and Controls for Liquidity Risk
Management”. The SPM LM-1 is to provide the approach
adopted by the HKMA for supervising and assessing the
liquidity risk of banks while the SPM LM-2 is developed
to implement the liquidity sound principles formulated
by the Basel Committee on Banking Supervision (“Basel
Committee”) to strengthen the liquidity risk management
standards of banks.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk (continued)

Liquidity risk management is governed by the policy and
framework approved by the Board, which delegates to the
Group’s ALCO to oversee liquidity risk management. The
ALCO regularly reviews the Group’s loan and deposit mix and
changes, funding requirements and projections, and monitors
a set of liquidity risk metrics, including the LMR, CFR and
maturity mismatch on an ongoing basis. In addition, material
changes in the liquidity risk metrics together with any
corresponding proposed mitigation actions will be reviewed
by ALCO. Appropriate limits or triggers on these risk metrics
are set and sufficient liquid assets are held to ensure that
the Group can maintain a sufficient level of stable funding to
support its asset growth. The TRD is responsible for the day-
to-day management of funding and liquidity position while
the GRD is responsible for the measurement and monitoring
of liquidity risk exposures on a daily and monthly basis, and
also conducting liquidity analysis and stress testing. The
Financial Control Division handles regulatory reporting in
relation to liquidity risk, and coordinates the regular forecast
of loans and deposits, and LMR, CFR, budget and analysis
relating to liquidity and funding management.

The Group places considerable importance to establish a
diversified and stable funding. While customer deposits form
the primary portion of the Group’s funding, certificates of
deposit and medium term notes are issued at opportune
times in order to lengthen the funding maturity and optimise
asset and liability maturities. Short-term interbank deposits
are taken on a limited basis with the aim of maintaining the
presence in the market and the Group is a net lender to the
interbank market.
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EERITR @ A. Banking Group (Continued)
() REhEEREME @ (g) Liquidity risk (continued)
EREREREIEREZRERAER The monitoring and reporting take the forms of cash flow
WARKET KREZRSMEEZE measurements and projections for different time horizons,
ZeEEEXRE-—ERKk—ERKRE including the next day, week and month, which are key
DoFHATESMZETHEER periods for liquidity management. The starting point for those
BEZAAFHA > ¥ AKRBFRR projections is an analysis of the contractual maturity of the
At ZETMEE ;B ERTEIEIA financial assets and liabilities as well as the expected maturity
HoFBRRERTE REEBBRING of these assets and liabilities based on historical observations.
E s BIERIEBEERIERREE (B The cash flow projections also take into account the historical
MNBRERERIER ZBETA & behaviour of off-balance sheet items, including undrawn
EREERTERSTEE HEEBR lending commitments and contingent liabilities such as
ENISRENEBEREHESHAEMN BfE standby letters of credit and guarantees. The Group always
EANBAIZIRIE MO AERZI BT E R maintains an adequate liquidity cushion, which is composed
BESZFR-NABUEEREFRNZEER of high quality marketable securities with sufficient market
5825 T BB R B Fe 45 17 e B8 1 O B Ry depth, to meet its liquidity needs at all times, even under
HESAERIRN > UERERERE adverse market conditions. Eligible securities in the cushion
RES FREZEHESREAEEN mainly have low risk and simple structure and can be readily
MEARMERE SIS RE G sold or used as collateral to obtain funds within a short period
of time. Debt securities held are marked to the market on
daily basis to ensure their market liquidity.
2025%F 20244F
6H30H 12A31H
As at As at
30 Jun 31 Dec
2025 2024
REpAEE (H8#T EBEnD
Internal EHAR%R| (In HK$ (In HKS
categorisation Basic Criteria million) million)
B4R RiEBEMBEMREENET « £ 28 EIRTT  HRABRER R A BT 13,516 13,864
IR Z BB E 20%8 A BE 5
Tierl Marketable securities issued or guaranteed by government, multilateral development banks,
relevant international organisations and public sector entities with a 0% risk weight under
the Basel Il Standardised Approach
SB2ALR RIREEFHEINEERNEA LB ERIBT AEEMAIFSREEETY 9,419 17,760
R BB HEE 220%0 B BE 5
Tier2A Marketable securities issued or guaranteed by government, multilateral development banks,
public sector entities and non-financial corporate entities with a 20% risk weight under the
Basel Il Standardised Approach
552B4R ZOEERESR LA OEIRSEEERLEEFNIRBEE N hENE 54,937 45,645
RIS TIIE R Hitha @55
Tier2B Other marketable securities issued or guaranteed by corporate or financial institutions with

at least an investment grade and those securities that may be included in “liquefiable assets”

under the liquidity maintenance ratio
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk (continued)

The Group performs stress testing regularly, which includes
an institution-specific crisis scenario, a general market crisis
scenario and a combination of these crisis scenarios in
order to assess the potential impact on its liquidity position
under stressed market conditions. The Group maintains a
set of early warning indicators, including qualitative and
quantitative factors and involving both internal and market
indicators that help identify any emerging risk at an early
stage. The Group maintains a contingency plan that sets
out its strategies for dealing with liquidity stresses and the
procedures for making up cash flow deficits (e.g. conducting
repo transactions or liquidation of assets held for liquidity
risk management purpose) in emergency situations. An
annual drill test is conducted and the contingency plan is
reviewed at least annually to ensure it remains sound and
effective. Intragroup transactions are conducted on arm’s
length basis and are treated the same way as other third party
transactions for the purpose of cash flow projection under
normal scenario. Subsidiaries of the Group are required to
manage their liquidity positions to meet their needs under
both normal and stressed conditions. Most of the Group’s
derivative transactions are exchange rate contracts and
interest rate contracts. Under the terms of our collateral
arrangements with derivative counterparties, collateral
movements are not linked with the credit ratings of the
Group.



33.

KiZEz 2 PHARPAR SRR R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

EIEEE @
EEIRITR @
() 121ERE

FEBFBE—EEELESERER
B BIESHERBAE —BYAKRE
BN KRB R EBN IR 12
EREAE > WEB—RT)IZEREE
R T AR RERMREARR AL
BRRG RERTGEENFZZERRTS
BTREF - RERRRADBEZEEZE
g (MRERREABEEZES)) BR
o UBERAEE ZIRERREIERA
BT R T o BERI—(ERFAIE
TR IRERR TR R #hERAE .E
i~ BEPERRUE - ARE A E B S P
Bif B IR E R PR 2048  sBE0AN aJIl,JE
SRIZ R ERTo

ARERR KRB KRR EEER
T & AEEDRTEERSM  BRIFET
HERRETED WHPIAE X BEH IR
ERPIHETTRIE

HMNEB R BB AL BT IR E I R B e &

MBI BRI R IFRBREBE &
EEZRBREERAREEEEEESR
BRERREEZRIRRAWIE -

33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(h) Operational risk

The Group manages its operational risk through a
management structure comprising members of senior
management, an independent risk management team and
operational risk officers from each business and support
function, and operating through a set of operational risk
policies, risk tool-kits, operational risk incident reporting
and tracking system, and control self-assessment and
key risk indicator tools. The Operational Risk and Internal
Control Committee (“ORICC”) has been set up to oversee the
operational risk management and internal control matters
of the Group. Together with a well-established internal
control system, operational risk can be adequately identified,
assessed, monitored and mitigated. To allow the operational
risk framework to be clearly communicated to all levels within
the Group, awareness and training programs are conducted
from time to time.

To minimise the impact on the Group’s business in the event
of system failure or disasters, back-up sites and operation
recovery policies and plans have been established and tested
for all critical business and operations functions.

Operational risk framework is also supported by periodic
independent reviews of internal control systems by external
and internal auditors. The Group’s RMCC have an overall
oversight of the performance and effectiveness of operational
risk management.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(i) Reputation risk

The Group manages reputation risk through upholding a
high standard of corporate governance and management
oversight, maintenance of effective policies and procedures
with emphasis on internal control, risk management
and compliance, anti-money laundering and counter
terrorist financing; proper staff training and supervision;
staff awareness of compliance issues; proper handling of
customer complaints or dissatisfaction; and adherence to
sound business practices. Standards are set and policies and
procedures are established by the Group in all areas, which
operate to reduce vulnerability to reputation risk.

(j) Strategic risk

The Board of Directors, assisted by senior management, is
directly responsible for the management of strategic risk.
Directors formulate the strategic goals and key direction of
the Group in line with the Group’s corporate mission, ensure
business strategies are developed to achieve these goals,
oversee the strategic development and implementation to
secure compatibility with the Group’s strategic goals, ensure
proper change management is in place, review business
performance, and address issues arising from anticipated
operational or market changes, deploy proper resources to
achieve the Group’s objectives, and authorise management to
take appropriate actions to mitigate risks.

(k) Compliance with the Basel Ill Capital Standards

The Basel Il capital rules set out the minimum Common
Equity Tier 1 capital, Tier 1 capital and Total capital ratios at
4.5%, 6% and 8% respectively, which came into effect locally
in 2019. At 30 June 2025, the capital buffers applicable to
DSB include the Capital Conservation Buffer (“CCB”) and the
Countercyclical Capital Buffer (“CCyB”). The CCB is designed
to ensure banks build up capital outside periods of stress
at 2.5%. The CCyB is set on an individual country basis and
is built up during periods of excess credit growth to protect
against future losses. On 3 May 2024, the HKMA announced
that the CCyB for Hong Kong remains unchanged at 1.0%.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(k) Compliance with the Basel Ill Capital Standards

(Continued)

Since the revised capital adequacy framework known as Basel
Il has become effective from January 2007, DSB has adopted
the standardised approach for credit risk and market risk, and
the basic indicator approach for operational risk. These are
the default approaches as specified in the Banking (Capital)
Rules. Accordingly, the Group has overhauled its systems and
controls in order to meet the standards required for these
approaches.

To address the negative externalities posed by systemically
important financial institutions, the Basel Committee
established a framework for the identification of
global systemically important banks (“G-SIBs”) and
the determination of their corresponding Higher Loss
Absorbency (“HLA”) capital requirements. Subsequently,
a principles-based framework for dealing with domestic
systemically important banks (“D-SIBs”) was issued by the
Basel Committee. In addition, the HKMA has established
the framework on loss-absorbing capacity requirements
under the Financial Institutions (Resolution) (Loss-absorbing
Capacity Requirements - Banking Sector) Rules. Based on
the latest list of G-SIBs and D-SIBs issued by the Financial
Stability Board (“FSB”) and the HKMA respectively, DSB is
neither designated as a G-SIB, D-SIB nor a resolution entity
and therefore not subject to further capital surcharge.

During the period, the Group has complied with all of the
externally imposed capital requirements set by the HKMA.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025

85



*x

Bz PHEARSEA T R AR E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

33. EREE®

.

S£HEIRITR @
@) ERMBEERARZATE

APERRNARESEESRERAE
EABEENGESRRIEHIERF 2 1EH]
ER-BEFEREUERRERREZS
EHESRMIAZEERF HEHAA
REERGEESNEIIEEGEREE
B R A5 S5 6M (WNEFR) I8 thiETT > mih
BEERTHERRS  BRATEER

B2t

TR TAZAFEDBEEMHSERT
T2 EENFERETZAFRZT
HEBEPWEEER BB ZE
1B Tz ERAEET BRI LA
87 7AfG5te

REMTAZREBFAEHERS
PR 8 ATEER EER
BREE MBS BIRRIEAEET
BHREZEMIA - PIERHISEZRE
AANTERMEIEZER WAERH
ESRERA HERBEENTHERH
EABKEHE AEBRKRAEEE
BREZSER TREARATEZ
BEfgo

WEmTAZ IRRMSRERERR
ES AEEMBASERERZRTZ
mEAEGETZEEMTIAZ ATE
BERELEREEREEEBEREL R
FERAZESM T A MER AR &%
EHE R AREFAERTTRRKE (B
o FEEERGFEENEERE) M
=/ IREERRTERMKE - flaF]
TSN 2 AT ERGESTHREIRE
M2 REFE BHRINESHNZATEE
—RIRRIRITEAERGE  MB#ES
Nz AFEAZEEZ EBRILFE
WBlack-ScholestE EY o

86 KHERERAMRAT 2025FHHRERS

33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
() Fair values of financial assets and liabilities

Fair values are subject to a control framework that the
Board is held responsible for ensuring proper valuation
governance and control processes of the Group. It delegates
the responsibility for overseeing the valuation process for
financial instruments to the TIRC. Valuation is performed
independently by RMCD and where appropriate, by
independent and professionally qualified valuers and
actuaries and the valuation results are periodically verified to
ensure the integrity of the fair value measurement process.

The fair value of financial instruments is the price that would
be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at
the measurement date under current market conditions
regardless of whether that price is directly observable or
estimated using a valuation technique.

A financial instrument is regarded as quoted in an active
market if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group, pricing
service or regulatory agency. A quoted price in an active
market provides the most reliable evidence of fair value and
shall be used whenever available. If a financial asset or a
financial liability has a bid price and an ask price, the price
within the bid-ask spread that is most representative of fair
value in the circumstances is used by the Group.

Where observable market quotation of financial instruments
is not directly available, the Group estimates the fair value
of such financial instruments by using appropriate valuation
techniques that are widely recognised including present value
techniques and standard option pricing models. In applying
valuation techniques for these financial instruments, the
Group maximises the use of relevant observable inputs (for
examples, interest rates, foreign exchange rates, volatilities,
credit spreads) and minimises the use of unobservable inputs.
For example, the fair value of interest-rate swaps is calculated
as the present value of the estimated future cash flows, the
fair value of foreign exchange forward contracts is generally
based on current forward rates and the fair value of option
contracts is derived using appropriate pricing models, such as
Black-Scholes model.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
() Fair values of financial assets and liabilities (Continued)

The Group uses external price quotes and its own credit
spreads in determining the current value of its financial
liabilities and other liabilities for which it has elected the
fair value option. When the Group’s credit spreads widen,
the Group recognises a gain on these liabilities because
the value of the liabilities has decreased. When the Group’s
credit spreads narrow, the Group recognises a loss on these
liabilities because the value of the liabilities has increased.

Price data and parameters used in the measurement process
are reviewed carefully and adjusted, if necessary, to take
consideration of the current market developments.

(m) Capital management

The Group’s objectives when managing capital are:

«  To comply with the capital requirements set by the
banking and insurance regulators in the markets where
the entities within the Group operate;

«  To safeguard the Group’s ability to continue its business
as a going concern;

«  To maximise returns to shareholders and optimise the
benefits to other stakeholders; and

« To maintain a strong capital base to support the
development of its business.

Capital adequacy of and the use of regulatory capital by the
Group’s Hong Kong banking subsidiary is monitored regularly
by the Group’s management, employing techniques based
on the guidelines developed by the Basel Committee, as
implemented by the HKMA, for supervisory purposes. The
required information is filed with the HKMA on a quarterly
basis.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(m) Capital management (Continued)

Under the regulatory framework in Hong Kong, DSB is
required to meet three capital ratios, namely, the Common
Equity Tier 1 capital, Tier 1 capital and Total capital
respectively against risk-weighted assets. The internationally
agreed minimum of these three ratios are set at 4.5%, 6.0%
and 8.0% respectively and are adopted by the HKMA. In order
to comply with HKMA’s requirements as stated in the SPM
CA-G-5 on “Supervisory Review Process”, DSB is required
to set further buffers, to reflect material risks not included
in the minimum regulatory capital calculation, arising from
regulator’s requirements, internal assessment of risks and the
results of stress tests under the Pillar Il capital requirement.
In addition, DSB is required to fulfil the capital conservation
buffer and countercyclical capital buffer requirements set by
the HKMA. Likewise, the Leverage Ratio forms part of Basel Il
implementation and the required information is submitted
to the HKMA on quarterly basis. In line with the international
standards, the minimum Leverage Ratio is set at 3% by the
HKMA.

Risk-weighted amount is the aggregate of the risk-weighted
amounts for credit risk, market risk and operational risk,
and covers both on-balance sheet and off-balance sheet
exposures. On-balance sheet exposures are classified
according to the obligor or the nature of each exposure and
risk-weighted based on the credit assessment rating assigned
by an external credit assessment institution recognised by the
HKMA or other rules as set out in the Banking (Capital) Rules,
taking into account the capital effects of credit risk mitigation.
Off-balance sheet exposures are converted into credit-
equivalent amounts by applying relevant credit conversion
factors to each exposure, before being classified and risk-
weighted as if they were on-balance sheet exposures.

The principal forms of capital included in the balances on
the consolidated statement of financial position are share
capital, retained profits, other equity instruments and other
reserves. Capital also includes collective provisions and
regulatory reserve for general banking risks as allowed under
the Banking (Capital) Rules.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(m) Capital management (Continued)

Capital adequacy of and the use of regulatory capital by
the Group’s Macau banking subsidiary, BCM, and banking
subsidiary in Mainland China, DSB China, are monitored
regularly by the Group’s management, employing techniques
based on the guidelines provided by the Autoridade
Monetéria de Macau (“AMCM”) and the National Financial
Regulatory Administration (“NFRA”) respectively for
supervisory purposes.

The required information is filed by BCM with the AMCM and
by DSB China with the NFRA on a quarterly basis. The AMCM
requires BCM and the NFRA requires DSB China to maintain
a ratio of own funds or capital base to total risk-weighted
exposures (i.e. the capital adequacy ratio) not lower than the
required statutory minimum of 8%.

Certain non-banking subsidiaries of the Group are also
subject to statutory capital requirements from other
regulatory authorities, such as the Securities and Futures
Commission.

(n) Fiduciary activities

The Group provides custody, trustee, wealth management
and advisory services to third parties, which involve the Group
making allocation and purchase and sale decisions in relation
to a variety of financial instruments. Those assets that are
held in a fiduciary capacity are not included in the Group’s
financial statements. These services could give rise to the risk
that the Group could be accused of mal-administration.

(o) Launch of new product or service

The launch of every new product or service is governed by
the New Product Approval process stipulated under the
Group Risk Policy which requires the relevant business
and supporting units, including GRD, to review the critical
requirements, risk assessment and resources plan before
the launch. New products or services which could have
a significant impact on the Group’s risk profile should be
brought to the attention of the Board or its designated
committee(s) before the launch. The Group’s Internal Audit
function performs regular independent review and testing to
ensure compliance by the relevant units in the new product
approval process.
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33. RISK MANAGEMENT (continued)

B. Insurance Group

The Group’s insurance business is exposed to multiple risks,
including insurance risk, product risk, investment risk and business
risks. We believe that effective risk management is an integral part
of our insurance business’ control process and operations, and that
effective control of risks assists to maintain the profitability and
stability of our business.

The key risks of our insurance business and related risk control
process are as follows:

(a) Insurance risk

The Group’s insurance operation is in the business of
underwriting insurance risk and retains various maximum
amounts per risk or event dependent on the type of risk with
the excess being reinsured through various reinsurance and
related agreements which are regularly reviewed. Catastrophe
cover arrangements are also in place whereby a number
of claims relating to a specific incident in aggregate would
represent a material risk to the Group are reinsured.

Underwriting and claims practices and procedures are
documented and reviewed.

(b) Product risk

New products and major revisions to existing products
undergo a product approval process with the profitability
being reviewed and where appropriate assessed by internal
and external independent actuaries.

(c) Investmentrisk

Our investment practice is to maintain a conservatively
invested portfolio which attempts to maintain value whilst
matching assets and policyholder liabilities as appropriate, by
yield, duration and currency taking account of the associated
risks, taxation and regulatory requirements.
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33. RISK MANAGEMENT (continued)

C.

Insurance Group (Continued)
(d) Business risks

The Group’s Hong Kong insurance subsidiary, Dah Sing
Insurance Company Limited, follows the policies and
procedures of the Group in assessing business risk in terms
of contingency and interruption planning as well as providing
training for staff and agents to comply with the relevant rules
and regulations covering its businesses. Macau Insurance
Company Limited, which is the insurance subsidiary of
the Group operating in Macau, has its own policies and
procedures to comply with the relevant requirements in
Macau.

(e) Capital management

In each market in which the Group’s insurance subsidiaries
operate, the local insurance regulator specifies the minimum
amount and type of capital that must be held by each of
the subsidiaries in addition to their insurance liabilities. The
minimum required capital must be maintained at all times
throughout the year. The Group’s subsidiaries are subject
to insurance solvency regulations in the markets in which
they issue insurance and investment contracts, and where
they have to comply with the local solvency regulations. The
Group has embedded in its risk management framework the
necessary tests to ensure continuous and full compliance with
such regulations. The solvency requirement of each insurance
company in each market is subject to local requirements,
which may differ from jurisdiction to jurisdiction.

The role of Internal Audit

The Group’s Internal Audit Division is an independent, objective
assurance and consulting unit, which is designed to focus on

enhancing and sustaining sound internal control in all business
and operational units of the Group. The Division reports
functionally to the Group AC, which is chaired by an Independent
Non-Executive Director. The Division conducts a wide variety
of internal control activities such as compliance audits and
operations and systems reviews to ensure the integrity, efficiency

and effectiveness of the systems of control of the Group.
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The following information relates to the Group and is disclosed as
part of the accompanying information to the interim report and is
unaudited.

The banking business of the Group is held indirectly by DSFH
through Dah Sing Banking Group Limited (“DSBG”). DSBG is the
holding company of DSB which in turn holds the entire equity
capital of Banco Comercial de Macau, S.A. and Dah Sing Bank
(China) Limited. The insurance business of the Group is held

=IiEYNCIK directly by DSFH. It comprises the general insurance business
of Dah Sing Insurance Company Limited (“DSI”) in Hong Kong
and Macau Insurance Company Limited (“MIC”) in Macau, and
the pension fund management business of Macau Pension Fund
Management Company Limited in Macau.
NEEZIRITER IN RESPECT OF THE GROUP’S BANKING BUSINESS
EF2025%F | #LE2024%F
68308 Lt 68308 Lk
(G(E)=! 6183
Six months Six months
ended ended
30 Jun 2025 30 Jun 2024
FREWAEERA Net interest income/operating income 73.1% 77.2%
BRAE AL Cost to income ratio 45.0% 48.5%
F94EE EEER (FE1L) Return on average total assets (annualised) 1.2% 1.1%
THIRREELIR (FEFD) Return on average shareholders’ funds
(annualised) 9.2% 8.5%

REEZRRET

IN RESPECT OF THE GROUP’S INSURANCE BUSINESS

20254 2024%F
6H30H 12831H
As at As at
30 Jun 2025 31 Dec 2024
KRR DS
—AfEAERER ((REAAREZR]) tEE ({sE (7)) - Risk-based capital (“‘RBC”) ratio (Note (a)) 296% 286%
TRPITRIR MIC
—(EIRE TR REEE (MsE (F)) - Solvency ratio (Note (a)) 980% 919%
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IN RESPECT OF THE GROUP’S INSURANCE BUSINESS

(Continued)

HKS 000

HF20255F A E20245F

68308 Lt 68308 IE
(G(E)=! 6183
Six months Six months
ended ended

30 Jun 2025 30 Jun 2024

REWALRRRIZ EZXHER DN

—RERERR
—BERS
—8®

— IR 1R
~RETR2R
— Rt

At
LTI

Gross Premiums Written analysed by
major lines of businesses:

- Employees’ compensation

- Property damage

- Motor vehicle

- Mortgage guarantee

- Contractors’ all risks

- Others

Total

HK$ 000

187,800 178,282
117,871 123,123
207,489 172,464
6,983 266
50,895 66,885
100,848 53,447
671,886 594,467

FHFE20255F  E E20245F

6H30H Lt 6H30H Lt
efER 618 A
Six months Six months
ended ended

30 Jun 2025 30 Jun 2024

REWAFER T EERBRIDN

—RERERR
—BERS
—®

— IR
~RETR2R
— R

Bt

Net Premiums Earned analysed by
major lines of businesses:

- Employees’ compensation

- Property damage

- Motor vehicle

- Mortgage guarantee

- Contractors’ all risks

- Others

Total

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025

96,081 77,118
23,309 21,165
138,179 112,425
23,210 19,153
10,308 9,883
71,589 52,745
362,676 292,489
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FINANCIAL RATIOS/KEY PERFORMANCE INDICATORS

FEFEZRERER @

IN RESPECT OF THE GROUP’S INSURANCE BUSINESS

(Continued)
BE20255F  #F2024%F
68308 Lt 68308 IE
(G(E)=! 6183
Six months Six months
ended ended
30 Jun 2025 30 Jun 2024
FaetbE (s (2)) Combined ratio (Note (b)) 94.4% 93.1%
BETEEE (5 () Loss ratio (Note (c)) 51.9% 45.4%
BEAE (s (7)) Expenses ratio (Note (d)) 20.2% 25.6%
AEbE ¢ 0X) Commission ratio (Note (e)) 22.3% 22.1%
EgREmEIERE (s (2)) Return on opening equity (Note (f)) 16.5% 20.0%

Bt -

() R EB R A R E ARG EER202457
RIBEEEBEN - ZFIERBA =KX
HERR—EHME 5 HRFARDEE
REBRATBNEEEGRILR AR RT &R
EmAE R ATEATEERA
BERBRATELRE IBERMERS E
MEENTELLR) > ZIERRERERS
FEAHFETHIARASRERLE B
Lo KRR AR S RERLR Z21R
B(EBRRZE (GERET) FA) (F4R
B) BN ERETEARASEELRE
Bz EXo

HPIRIERIEMENTRELER R (R
FIRERE ) SB69fF FoRPIE R B I/ 8
miEsS RE-MBFEERE—BNEE
BERIESt R -

(2) BEHLESISFRE PR BANAR
LR BB R BINA 2 %o

() BENLEXRERFRERBFFREWAZL

(T) BALLER
b

BB RERA
(%) BELEES M BAREIRERAZ
b

(B) F9 e m Ok E B HEFRIN & m A 22 H ith
EHEW AN AR X

o
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Note:

(a)

The RBC regime for the insurance industry has been implemented
in Hong Kong with effect from 1 July 2024. It adopts a three-pillar
framework and an assessment approach which is sensitive to
an insurer’s asset and liability matching, risk appetite and mix of
products. Before RBC was implemented, the relevant measure of
capital strength of an insurance company was solvency ratio which
has been replaced by RBC ratio under the RBC regime. DSI’s RBC
ratio is the ratio of eligible capital to prescribed capital amount
computed in accordance with the Hong Kong Insurance (Valuation
and Capital) Rules (Cap. 41R).

MIC’s solvency ratio is calculated based on the eligible equity of
MIC on the last day of the immediately preceding financial year in
accordance with Article 69 of the Macau Insurance Ordinance and
guidance issued by the Monetary Authority of Macao.

Combined ratio is the ratio of the sum of net claims incurred,
net commission expenses incurred and expenses to net earned
premium.

Loss ratio is the ratio of net claims incurred to net earned
premium.

Expenses ratio is the ratio of operating expenses to net earned
premium.

Commission ratio is the ratio of net commission expenses incurred
to net earned premium.

Return on opening equity is the ratio of the sum of profit after tax
and other comprehensive income to the opening equity for the
period.
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FINANCIAL RATIOS/KEY PERFORMANCE INDICATORS

EXENERE -Ht2EKE OPERATING SEGMENT REPORTING - OTHER COMPREHENSIVE
INCOME
KEERTT RE%
£ BB Hith 4t
Insurance
and
Investment
LGB TF Tl 5T HKS 000 DSBG  Operations Others Total
H F2025%F6H30H LEHAR For the period ended 30 June 2025
BRENABEMEZE RS Other comprehensive income for the

period relating to:
MAFEtZ2RHEEE A Debtinstruments at fair value through

Htt2EWENEFTA other comprehensive income 161,904 - - 161,904
AT EstEBHEBN A Equity instruments at fair value through
Hh2mEmWamgR other comprehensive income
TA 8,741 380,078 27 388,846
FE(LIZ R m B s AR IEN Share of other comprehensive income
A E 2 Mt mE NS of an associate accounted for using
the equity method (147,065) - - (147,065)
BB BIMERITEIRRA Exchange differences arising from
EREE translation of the financial
statements of foreign entities 280,921 - 22 280,943

MNRIRIEHR Z BRI 2 EUWEE Total other comprehensive income

4azE for the period, net of tax 304,501 380,078 49 684,628
#E20245 65300 LEHARHE For the period ended 30 June 2024
BrRENABEMEZE RS Other comprehensive income for the

period relating to:
MAFEt2RHEEE A Debtinstruments at fair value through

HthemammE%E T A other comprehensive income 154,561 - - 154,561
AT EstE B HEBN A Equity instruments at fair value through
Hih2mEmWmmgR other comprehensive income
TE ) 568,629 (52) 568,575
FE(LIZ R m B s AR IEN Share of other comprehensive income
N Bz Mt mE s of an associate accounted for using
the equity method 65,759 - - 65,759
TE Premises 45534 - - 45,534
BB BIMERITEIRRA Exchange differences arising from
ERER translation of the financial
statements of foreign entities (211,734) - (3) (211,737)

MRIRIER Z BAR 2 E W~ Total other comprehensive income/(loss)

(B518) 4278 for the period, net of tax 54,118 568,629 (55) 622,692
FIEE Note:
MR RIS E T M THE M EEDTBENERHA The definitions of the operating segments of “Insurance and Investment
B 5E307 P B B9 7E ZAR(R] © Operations” and “Others” are the same as those described in Note 30.
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CORPORATE AND BUSINESS OVERVIEW
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BRE@MHLBINEHE BEFXF R TE
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BUABE » FAEF2025F F ¥ ERKERIR
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EERE BEDEETE—T THRKREE
K@ LT RT BB HEIBRBVIER
FERENEBROTBEAENFSEEMEH
BN TR— LR B EYEERADN
EERER /]

AEETRKMRI TEEEEEEEER
% R IEHBEENRE - ERBIRF R
NXF T BREEEREFEAIEKE
MAEHI0BNBEER L XRUKESE
3.12% > MHR2024F KR 43.21% © [ RF » A&
ENREFIESRA FREFRFEEENR
BRERRIER ARERFIENEEEZ R
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HIGHLIGHTS

Hong Kong’s economic performance in the first half of 2025
continued to be positive despite multiple external challenges,
including the uncertain interest rate outlook, a prolonged weak
property market, and worsened geopolitical tensions. Real GDP
in the second quarter grew by 3.1% over a year earlier, picking up
from 3.0% in the previous quarter.

The banking sector faced a mixed operating environment in the
period. The prime rate remained elevated, while the one-month
Hong Kong Interbank Offered Rate (“HIBOR”) fell to a three-year
low in June, following the HKMA’s injection of HKD liquidity in May
after the Hong Kong dollar rose to the strong end of the peg range.

Banks in Hong Kong continued to closely monitor and manage
credit risks in the domestic real estate sector, particularly relating
to commercial property developers and investors. Further decline
in rental rates and elevated vacancy rates of commercial properties
reflected an oversupply in the market. Although the lower HIBOR
provided some relief to borrowers in general, commercial property
borrowers remained under pressure.

The Group managed credit related risks prudently and ensured
appropriate provisioning in the current market conditions. Backed
by sufficient collateral, overall asset quality remained manageable,
with the impaired loan ratio improving slightly to 3.12% as at
30 June this year, compared to 3.21% as at the end of 2024. At the
same time, the Group intensified efforts to control funding cost
with respectable growth in current account and savings account
deposits, which helped maintain a respectable net interest margin
(“NIM”). Having built stronger capabilities in wealth management
and treasury products and solutions over the years, the Group was
able to meet strong demand from different customer segments,
including satisfying diverse needs of personal customers in various
life stages.

Dah Sing Financial Holdings Limited (“DSFH”) and Dah Sing
Banking Group Limited (“DSBG”) reported a solid performance
driven by higher NIM, and strong fees and trading income,
which was partly offset by higher operating expenses and credit
impairment charges. DSBG reported a 13% rise in profit attributable
to shareholders to approximately HK$1.6 billion with a positive
profit contribution from Bank of Chongging of HK$443 million.
With the contribution from the Group’s Insurance and Investment
Operations, DSFH reported a 26% growth in profit attributable to
shareholders.
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BARITERRIRER  SEWRARE LA
13% > B ERE Eim N IF F I8 I126% 0 5% X
RIEZBNRUEEEBERAKIBITREE
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HNEBRATE FEHREFERERE
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HERAR L REERERBBIEIN Z¥ER
BB E & S E w2 T BR55% o

EEREHHE
CORPORATE AND BUSINESS OVERVIEW

BUSINESS AND FINANCIAL REVIEW

Our interim results in 2025 demonstrated a solid performance. Net
interest income grew by 8% year on year for the six months ended
30 June mainly as our funding costs decreased at a faster pace
than asset yields amidst the downward pressure on HIBOR starting
from May this year. This growth was supported by a 23 basis points’
expansion in NIM to 2.32% as compared to the same period last
year, reflecting our disciplined funding cost management. The
loan-to-deposit ratio of DSBG increased slightly to 67.8% from
67.2% at the end of 2024, consistent with our mild loan growth
and disciplined deposit cost management. Non-interest income
increased strongly by 63%, including a 21% growth in net fee and
commission income and a 184% rise in the aggregate of insurance
service result, net trading income, net insurance finance expense,
and other operating income, with decent contribution from
different business segments.

Operating expenses increased by 10% mainly due to higher
IT expenses and staff costs, including performance related
compensation, whilst the Group achieved a higher profitability with
increase in total operating income which more than compensated
for the rise in operating expenses, and strived to remain disciplined
in overall cost control. The cost-to-income ratio improved to 43.3%,
compared to 47.8% in the same period last year. Additionally, credit
impairment charges rose by 34% year on year, predominantly
reflecting prudent provisioning for Hong Kong commercial real
estate exposures and other corporate loans. Sequentially, credit
impairment charges reduced by 41% compared with the second
half of 2024. Having written down exposures to the Mainland
China property sector in 2024 and prior years, the Group did not
experience much impact from the residual credit exposures in this
sector.

The Personal Banking business registered a solid performance,
with operating income advancing by 13% and operating profit
after impairment growing 26% year on year. The performance was
mainly driven by a strong growth in wealth management income
and bancassurance income. On the other hand, the Corporate
Banking business reported a decline in operating income, primarily
due to weakness in customer loan demand which was partly offset
by a slight increase in non-interest income. The operating profit
after impairment of this business fell by 55%, resulting from a lower
revenue and higher credit impairment charges.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2025
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BUSINESS AND FINANCIAL REVIEW (continued)

The Treasury and Global Markets business achieved a 66% increase
in operating profit after impairment, benefiting from improved
investment sentiment as well as increased customer needs/
business opportunities in times of market volatility. During the
period, the segment saw higher positive fair value changes on
securities and derivatives for trading, together with lower funding
swap expenses and higher marketing and sales income. The
businesses of Mainland China and Macau Banking reported a lower
profit largely due to lower operating income and higher credit
impairment charges. The Group continued to maintain a robust
liquidity position and healthy cash flow against a challenging
business environment.

The Group’s Insurance and Investment Operations in Hong Kong
and Macau reported a strong result with double-digit growth in
revenue and profit before tax. On the other hand, total investment
returns recorded in net profit and other comprehensive income
were slightly lower due mainly to weaker investment market
conditions as compared to the same period last year. Our general
insurance business performed well particularly in its core business
lines, including property damage and contractors’ all risks. Through
effective cost management, prudent risk selection and adequate
pricing, the combined ratio of the general insurance business
edged up only slightly to 94.4% while expenses ratio improved by
5.4 percentage points compared with the prior period. Meanwhile,
the Group continued to maintain a very robust solvency ratio,
both to provide resilience against investment market volatility
and potential underwriting claims and to support business
growth. Driven by the increase in the volume of new business and
positive contribution from investments, the Group’s Insurance and
Investment Operations continued to deliver growth in premiums
and assets under management.

DSBG's consolidated profit for the first half of 2025 represented
an annualised return on average total assets of 1.2% and an
annualised return on average shareholders’ funds of 9.2%,
compared to 1.1% and 8.5% respectively in the same period last
year. As at 30 June 2025, DSBG’s consolidated Common Equity
Tier 1 ratio and total consolidated capital adequacy ratio were
18.2% and 22.5% respectively, and our liquidity maintenance
ratio was at 60.7%. DSB’s capital and liquidity positions remained
robust.
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PROSPECTS

The recent imposition of US tariffs on various countries has
significantly heightened global market uncertainty. Uncertainties
surrounding US interest rate policies also pose ongoing challenges
for banks.

Shifting domestic consumption patterns, largely due to e-commerce
and northbound spending, have led to a more challenging operating
environment for small businesses. The HKMA has introduced
relevant measures and banks in Hong Kong have generally been
proactive to support SMEs through the current challenges. The
Hong Kong Government has also enhanced the existing New
Capital Investment Entrant Scheme since March 2025, aiming to
attract more asset owners to explore their diverse investment
opportunities, thereby boosting private banking and wealth
management businesses.

Furthermore, Hong Kong saw a rebound in overall investment and
Initial Public Offering activities during recent months, reflective
of the improved investment sentiment and investor confidence.
The World Competitiveness Yearbook 2025, published in June,
ranked Hong Kong among the world’s top three most competitive
economies, marking its return to the top tier after 2019. The
performance of the Hong Kong economy in 2025 reaffirms the need
for adaptability and resilience in order for Hong Kong to sustain
its competitiveness given the complex macro and geopolitical
situation.

Looking ahead, Hong Kong’s banking sector remains profitable
and well-capitalised, while the Hong Kong economy evolves
with changing times. Amidst external challenges and economic
uncertainties, elevated credit costs are expected to persist through
2025 and business outlook is not expected to be materially different
in the remaining months of the year. The Group will continue to run
its businesses and operations by focusing on customer centricity,
risk management and other key tenets of our Group’s business
model.
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BETEHIRE2025FTHRESR
1167870 P IR B 102025798 18 H
(2 HAM) k3 F 52025981080 (EHR=)
WMAREGERRNZYIRREM 2 RER-

H{EHHERRER
HETERRAEERETHRSE

B LR () B P By

Latest time to lodge transfers

BEMERRELFTE (BEEREWX)
Closure of Register of Shareholders
(both days inclusive)

% HEHA
Record date

AEREGEREBERTHRE  FIBERMDIBR
XU ERBRREVEEBB B IEMHE
B BFRBRXERNAB 2R ELRE
BEETPRESFELBERLDIWBELFE
Mt AEBBFERKNERISIHEFEF O
17TH81712F1716%E ©
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INTERIM DIVIDEND

The Directors have declared an interim dividend of HKS1.16
per share for 2025 payable on Thursday, 18 September 2025 to
shareholders whose names are on the Register of Shareholders at
the close of business on Wednesday, 10 September 2025.

CLOSURE OF REGISTER OF SHAREHOLDERS

For determining shareholders’ entitlement to receive the interim
dividend:

2025950 (288 R) 485307
4:30 p.m. on 5 September 2025 (Friday)

2025598 8H (2Hi—) £202559510H (EH=)
8 September 2025 (Monday) to
10 September 2025 (Wednesday)

20257F9F 108 (BHA=)
10 September 2025 (Wednesday)

In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s share registrar, Computershare Hong Kong Investor
Services Limited, Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong before the above
latest time to lodge transfers.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30 June 2025, the interests and short positions of the Directors
and the Chief Executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited
(“SEHK”) pursuant to Part XV of the SFO (including interests and
short positions which they have taken on or are deemed to have
acquired under such provisions of the SFO), or which were required,
pursuant to the SFO, to be entered in the register referred to
therein, or as otherwise required to be notified to the Company and
the SEHK pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers and the code of conduct for directors’
securities dealing adopted by the Company (collectively the
“Securities Model Code”) were as follows:

wERTRG

‘ B

AT ERBRR,BERGHE =5k

Number of ordinary shares/underlying shares of the Company Percentage of

BAED LR Hitig s BEt#i  interestsinthe

Personal Corporate Other Total total number of

B Directors interests interests interests interests  issued shares
Iox David Shou-Yeh Wong 410,001 137,285,682 - 137,695,683 43.09%
mEHE Hon-Hing Wong (Derek Wong) 129,787 - - 129,787 0.04%
THE Harold Tsu-Hing Wong 4,371,968 11 - 126,189,187 130,561,155 40.85%
ThaE Gary Pak-Ling Wang 217,392 - - 217,392 0.07%
- ‘ EERTRI

AFRTERERATLERRR AHROHE >

Number of ordinary shares/underlying shares of AL

Dah Sing Banking Group Limited Percentage of

NG 3 HEET Hitig s BtHEZE  interestsin the

Personal Corporate Other Total total number of

BE Directors interests interests interests interests  issued shares
IoE David Shou-Yeh Wong - 1,045,626,955 - 1,045,626,955 74.38%
THE Harold Tsu-Hing Wong 2,038,545 @11 - 1,045,461,643 © 1,047,500,188 74.52%
FhaE Gary Pak-Ling Wang 1,384,691 (0t - - 1,384,691 0.10%
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BEERITBHEFHES @

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)

- | EERTRI

EERTRNBRAFDEERRN HHERNYE AR gy fE

Number of ordinary shares/underlying shares of AL

Bank of Chongging Co., Ltd. - A shares Percentage of

BAED EE#EE Hitiezs BtHEL  interestsin the

Personal Corporate Other Total total number of

5% Director interests interests interests interests  issued shares

mEHE Hon-Hing Wong (Derek Wong) 9,800 - - 9,800 0.00%
E Notes:

1) EAEZREIEQE)EALQEI194,487 B
AR ; M(b)A R B H 2215,5145%
RIZRMELR EBEN TR R REAE
B A B 2 B AD st —ET o

20 BEFRZERmOEQBEERRERS
ERER =Dz —HUALRBEZ EE
FrsAZ RN KR(b)BBRKEEEETHE
TREFBAZRD - ESEREEARR
ARRBREREARTAN ETES/ER
F Ao

(B) MEAEEBEIE@)ARRQT45,0830 B
BRADTERS 5 Te(b)ZN/A B 2 84,7048 4%
WM R EEHN AR B R EAH
EEZRADETEL—Ee

@) BAEZREER)EKAT3, 771,198 B
BER& DR 5 (b) AR B)i% H 2. 440,7708%
RIZRMELR EEEN TR R REAE
FoEB 2 RS TEL —8 ; KRB AT
HERBURESEEURSD AERE 2 2E
FEF (U0 FSCEE(1L)Frsh) M RIERA
KA E]160,0008% 2 F EABRER (D #E R

5) WEAEEBRRKEE2EGEARTNE
CHREXBERADFTAEZRN B
FTFERZERXZET A

6) MBAEEBEIE@Q@)EARATILITIME B
AP HER ; Ke(b)A R B H 2 125,419
BRGSO R HEHN AR B R EAH
EEZRADETEL—Ee

A ERERBIRAT 2025FFHAZERS

(1)

The personal interests comprised of (a) interests in 194,487
ordinary shares of the Company; and (b) interests in 215,514 award
shares granted by the Company. Details of share awards are set
out in the section headed “Share Schemes of the Company and its
Associated Corporation”.

The corporate interests were in respect of shares held by (a) a
corporation in which the director controls one third or more of
the voting powers at general meetings and (b) shares held by
companies under a family discretionary trust. HSBC International
Trustee Limited (“HSBCIT”) is the trustee of a family discretionary
trust of which David Shou-Yeh Wong is the settlor.

The personal interests comprised of (a) interests in 45,083 ordinary
shares of the Company; and (b) interests in 84,704 award shares
granted by the Company. Details of share awards are set out
in the section headed “Share Schemes of the Company and its
Associated Corporation”.

The personal interests comprised of (a) interests in 3,771,198
ordinary shares of the Company; (b) interests in 440,770 award
shares granted by the Company. Details of share awards are set
out in the section headed “Share Schemes of the Company and
its Associated Corporation”; and (c) deemed interests in 160,000
notional underlying shares of the Company relating to the cash-
settled share-based incentive options granted by the Company as
explained in note (11) below.

Deemed interests in shares held by HSBCIT in trust for a family
discretionary trust of which David Shou-Yeh Wong is the settlor.

The personal interests comprised of (a) interests in 91,973 ordinary
shares of the Company; and (b) interests in 125,419 award shares
granted by the Company. Details of share awards are set out
in the section headed “Share Schemes of the Company and its
Associated Corporation”.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)

Notes: (Continued)

(7)

(10)

(11)

Such shares included (a) the indirect corporate interests of David
Shou-Yeh Wong in Dah Sing Banking Group Limited (“DSBG”)
under Part XV of the SFO by virtue of his beneficial interests of
43.09% in the Company which currently holds a controlling
interest of 74.37% in DSBG and (b) interests in DSBG held through
a company controlled by David Shou-Yeh Wong.

The personal interests comprised of (a) interests in 1,038,545
ordinary shares of DSBG; and (b) deemed interests in 1,000,000
notional underlying shares of DSBG relating to cash-settled share-
based incentive options granted by DSBG as explained in note (11)
below.

Deemed interests in shares held by the Company and HSBCIT
through a family discretionary trust of which David Shou-Yeh Wong
is the settlor.

The personal interests comprised of (a) interests in 934,691
ordinary shares of DSBG; and (b) deemed interests in 450,000
notional underlying shares of DSBG relating to cash-settled share-
based incentive options granted by DSBG as explained in note (11)
below.

Each of the Company and DSBG had established a cash-settled
share-based incentive option scheme as a long-term incentive
plan to incentivize employees on 20 March 2018. The rights
granted under the respective scheme shall be exercisable upon
vesting in 5 equal tranches commencing from the first anniversary
of the date of grant. Subject to the satisfaction of performance
appraisal factors, the grantees may exercise their vested options.
No shares of the Company or DSBG will be issued to the grantees
of the options under the respective scheme which is essentially a
deferred cash incentive scheme linked to the performance of the
grantees and the share price of the Company or DSBG.

All the interests stated above represented long positions. As at
30 June 2025, none of the Directors or Chief Executive of the
Company held any short positions as defined under the SFO which
are required to be recorded in the register of directors’ and chief
executive’s interests and short positions.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)

Save as disclosed above and the details as disclosed under the
section headed “Share Schemes of the Company and its Associated
Corporation”, as at 30 June 2025, none of the Directors or Chief
Executive of the Company and their respective associates had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to section 352
of the SFO, or as otherwise notified to the Company and the SEHK
pursuant to the Securities Model Code.

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

(a) The Company
. Share option scheme

The Company has adopted a share option scheme (the
“DSFH Share Option Scheme”) on 31 May 2024.

No share options had been granted under the DSFH Share
Option Scheme from the date of its adoption to 30 June
2025. The number of the share options available for grant
under the DSFH Share Option Scheme as at 1 January
2025 and 30 June 2025 was 3,195,751.

/l.  Share award scheme

The Company has adopted a share award scheme (the
“DSFH Share Award Scheme”) on 9 September 2021,
which was updated and amended on 30 March 2022 and
further amended and restated on 31 May 2024.

The number of share awards available for grant under
the DSFH Share Award Scheme as at 1 January 2025 and
30 June 2025 was 26,406,387 and 25,715,144 respectively.

Particulars of share awards granted under the DSFH
Share Award Scheme and information that is required to
be disclosed in accordance with the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) are set out below:
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SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

() &=AF @ (a) The Company (Continued)
I Ri2ZEIEE (4 Il.  Share award scheme (Continued)
RIERHYE
Number of award shares
420255 1420255
1A1A 68308 FBH
KA HARE HRELee BREBC BRXH HAEE Vesting
Date of grant Unvested Granted Vested Lapsed Unvested period
B/B/%) asat duringthe  duringthe during the asat (B/B/%)
ERA Grantees (D/MY)  01/01/2025 period s period period  30/06/2025 (D/MY)
EE Directors

TFE David Shou-Yeh Wong 03/04/2023 115,640 - 57,820 - 57820  03/04/2023-
03/04/2026 ?
03/04/2024 236,541 - 78,847 - 157,694 03/04/2024 -
03/04/2027
HER Hon-Hing Wong (Derek Wong) 03/04/2023 26,514 - 13,257 - 13257 03/04/2023 -
03/04/2026
03/04/2024 55,709 - 18,569 - 37140 03/04/2024-
03/04/2027
03/04/2025 - 34,307 - - 34307 03/04/2025-
03/04/2028
THE Harold Tsu-Hing Wong 06/12/2022 51,660 - - - 51660  06/12/2022-
06/12/2027
03/04/2023 107,569 - 53,784 - 53,785 03042023 -
03/04/2026
03/04/2024 236,169 - 78723 - 157446 03/04/2024 -
03/04/2027
03/04/2025 - 177879 - - 177879 03/04/2025-
03/04/2028
THE Gary Pak-Ling Wang 03/04/2023 71,376 - 35,688 - 35688 03042023 -
03/04/2026
03/04/2024 61,795 - 20,598 - 41197 03/04/2024-
03/04/2027 %
03/04/2025 - 48534 - - 48534 03042025 -
03/04/2028
HitfeS445©  Aggregate of other employees 06/12/2022 172,620 - - 1,020 171,600 06/12/2022-
06/12/2027
03/04/2023 244,761 - 120,016 - 124745 03/04/2023-
03/04/2026
03/04/2024 542,576 - 177,584 - 364992 03/04/2024-
03/04/2027
03/04/2025 - 431,543 - - 431543 03/04/2025-
03/04/2028
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SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(a) The Company (Continued)

Share award scheme (Continued)

Notes:

(1)

Share awards granted on 6 December 2022 are
vested in 5 equal tranches between the first and fifth
anniversaries from the date of grant.

Share awards granted on 3 April 2023, 3 April 2024 and
3 April 2025 are vested in 3 tranches between the first
and third anniversaries from the date of grant.

Share awards were granted to certain eligible
employees of the Company, who are directors or
employees of the Company or any other members
of the Group. Eligible employees also include former
employees of the Company.

On 3 April 2025, the Company granted a total of 692,263
award shares. The closing price of the shares of the
Company on 2 April 2025 (being the business day
immediately before 3 April 2025 on which the award
shares were granted) was HK$28.60 per share. The
award shares granted are satisfied by existing issued
shares.

The fair value of the award shares granted on 3 April
2025 was HK$28.70 per share. The accounting standards
and policies adopted by the Company for measuring
the fair value of the award shares are set out in Note 2
of the Company’s annual audited consolidated financial
statements for the year ended 31 December 2024.

The weighted average closing price of the shares of the
Company immediately before the date on which the
award shares were vested during the six months ended
30 June 2025 was HK$31.10.

No award shares were cancelled during the six months
ended 30 June 2025.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(b) Dah Sing Banking Group Limited, a majority owned
subsidiary of the Company

.

1.

Share option scheme

DSBG has adopted a share option scheme (the “DSBG
Share Option Scheme”) on 31 May 2024.

No share options had been granted under the DSBG
Share Option Scheme from the date of its adoption to
30 June 2025. The number of the share options available
for grant under the DSBG Share Option Scheme as at
1 January 2025 and 30 June 2025 was 14,057,521.

Share award scheme

DSBG has adopted a share award scheme (the “DSBG
Share Award Scheme”) on 9 September 2021, which was
amended and restated on 31 May 2024.

No award shares had been granted under the DSBG Share
Award Scheme from the date of its adoption to 30 June
2025. The number of share awards available for grant
under the DSBG Share Award Scheme as at 1 January
2025 and 30 June 2025 was 126,517,691.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As of 30 June 2025, the following are the persons, other than the
Directors and Chief Executive of the Company whose interests are
disclosed above, who had interests or short positions in the shares
and underlying shares of the Company as recorded in the register
of shareholders’ interests required to be kept by the Company
pursuant to section 336 of Part XV of the SFO or otherwise known to

the Company.
LE&TRG
By kR
FESlE (=Y BALE®
Rih z s Percentage of
Number of interests in the
% & shares held/ total number of
Name Capacity Interests in shares issued shares
TREZ RERBEE AT REERMKGFEE R
Christine Yen Wong Deemed interests by virtue of her spouse 137,695,683 43.09%
having a notifiable interest
ESERELERAR (TEEEF) EEAREE#ER
HSBC International Trustee Limited Trustee and corporate interests 126,764,787 @ 39.66%*
(“HSBCIT”)
EBEAREE#ER
DS Limited Trustee and corporate interests 61,205,583 @ 19.15%*
EBEAREE#ER
DSI Group Limited Trustee and corporate interests 45,068,894 © 14.10%*
EBEAREE#ER
DSl Holding Limited Trustee and corporate interests 19,914,710 6.23%"
EMRREE BniEn
The Norinchukin Bank Beneficial interests 31,957,510 10.00%
RELE
Aberdeen Asset Management Investment manager 18,048,800 5.65%
Asia Limited
* DI EEZ{S5EDSI Limited ~ DSI Group *  The interests disclosed above by each of HSBCIT, DSI Limited,

Limited 5zDS| Holding Limited$% B Ffr % 2 1
DB ITFEEBREERELTTEA
ELEEEE ZRM -FEit > BRAKRYD
FHRBEHE BRABRETERELAR
BIRD R 2 B 2 EB o

DSI Group Limited and DSI Holding Limited relate to the shares
held by David Shou-Yeh Wong in the Company as disclosed under
the heading “Interests of Directors and Chief Executive”. Therefore,
these shareholdings should not be aggregated, and rather form
part or whole of the same share interests of David Shou-Yeh Wong
held in the Company.

108 KHEREEAMRAE 2025FHHEERS



TERFRER @
N

(1) ZFERNBIEESWGIFHERS 2 Bm
EREEBETEDRFARLTDERR
A1 (B o5 R B E 1R B 55316(1) IR FE R
ATHREGZZ TERR - IFEEN L
X IEERITHESED —EFTKET
PR#ESTERA ZRMNER -

) ZERRNT 126,189,187 FERFESE
BEAZTINEEEABEEE T
BEEF AN

B) ZERNDFIEHRREEZHEAZTEA
DSI Limited ~ DSI Group Limited 5&zDSI Holding
LimitedE#55 > FFEREHBE T A

@) EEEDEEDNEERATR2025F6H
30HZ BTN ARSIt E -

(5) PRELHEZEBITE-

Bk EatiREEE 9N 122025565300 » T EH
AT EABRMD RABRERKRMS P FEAR
REVRIR (R R BB 1R B ) S5XVER 5£33615%
HEGENREERESCM P UL RIIE
RABHENE AR KE o

BFEEEETH

i ZE2025F6H30H LE6fE B HERIR » &N A F)
BEREA(EMHRA) MiRC1EZED 2z (b
Ea~rR)) (MbEEARFA) FAIRE K
—HETREEARTRIESC o

EEZESFXHTR

AABEHEM—EBITHEBFERAER
(EHRAD) W3 (EHETAEFENT
BHERXSHRETR) (TRESFRD ) PR
HRENEFSETESFXHNESFTESFTR
ZTR (EFERFTR) - KRAXATNEF
FHISEEHE NS ERSBIEE2025F
65308 LE6fE A #ifE - 192 BT (R%EFA))
RARBZEERFZ T

EEERAREMER

CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS (Continued)

Notes:

(1) Such shares represent the deemed interests of Christine Yen Wong
by virtue of her spouse, David Shou-Yeh Wong being a substantial
shareholder of the Company having a notifiable interest in the
relevant share capital of the Company (under the interpretation
of section 316(1) of the SFO). These interests comprise the same
shares held by David Shou-Yeh Wong under the heading “Interests
of Directors and Chief Executive” above.

(2) Out of these shares, 126,189,187 shares are mainly comprised
of the interests indirectly held by HSBCIT in trust for a family
discretionary trust of which David Shou-Yeh Wong is the settlor.

(3) Such shares are mainly comprised of the interests indirectly held
by DSI Limited, DSI Group Limited and DSI Holding Limited in trust
for a family discretionary trust of which David Shou-Yeh Wong is
the settlor.

(4) The percentage of interests was calculated with reference to the
total number of issued shares of the Company as at 30 June 2025.

(5) Allthe interests stated above represented long positions.

Save as disclosed above, as at 30 June 2025, no other persons
had any interests or short positions in the shares and underlying
shares of the Company as recorded in the register of shareholders’
interests required to be kept by the Company pursuant to
section 336 of Part XV of the SFO or otherwise known to the
Company.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2025, the Company has
applied the principles and complied with the code provisions as set
out in the Corporate Governance Code under Part 2 of Appendix C1
of the Listing Rules.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct for directors’
securities dealing (“Directors’ Dealing Code”) on terms no less
exacting than the prevailing required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) under Appendix C3 of the Listing Rules. Following
specific enquiry, the Directors of the Company confirmed that they
had complied with the required standard set out in the Model Code
and the Directors’ Dealing Code throughout the six months ended
30 June 2025.
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CHANGES IN INFORMATION WITH REGARD TO DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information required to be disclosed by the Directors since the
publication of the 2024 Annual Report of the Company (or, where
applicable as regards Director appointed subsequent thereto, since
the date of announcement for appointment) and up to the date of
this Interim Report are set out below:

(a)

(b)

(c)

(d)

Mr. David Shou-Yeh Wong
Chairman

- Increase of fixed remuneration by HK$97,500 per month
with effect from 1 April 2025

Mr. Hon-Hing Wong (Derek Wong)
Vice Chairman, Managing Director and Chief Executive

- Fixed remuneration adjusted with an increase in the cash
allowance from HK$147,900 to HK$153,700 per month
with effect from 1 April 2025

Mr. Harold Tsu-Hing Wong
Group General Manager

- Fixed remuneration adjusted with an increase in the cash
allowance from HK$393,000 to HKS$397,300 per month
with effect from 1 April 2025

Mr. Gary Pak-Ling Wang
Deputy Chief Executive

- Fixed remuneration adjusted with an increase in the cash
allowance from HK$40,800 to HK$42,800 per month with
effect from 1 April 2025 and with an increase in the basic
salary from HK$164,000 to HK$180,400 per month with
effect from 11 August 2025



EEENZE (B

(%) EERFZRL
BUIFHITEF

—  H2025F5831HEEFE=ZUR
RITEBNITZEER

—  H2025F5831HEESEALRA
RARFMEES 2R E

— 20258819 tEERE A KFR
RITAERABS ZBIUIFNITES

— BEEWEESH2025F8H19H LK
E&5610,00087 (BIEKBA
B2 Z7EN)

fr E XX PR B S Wi E M BN ARE
(ET#RA) 5513.51B(1) R IEHIREE

KREBRZMHTBFRER

APREERE 2V HFERNAREELK
TBREE Z W BERK o

ERMBRER

EZZECHEEBEERAEE LR
I EREER > U AR IE R
REEE (BIEBRAEEH E2025%F6H
30H Ib6fE B 2 R BEZ 2 RHAM IR R) &
TEB R ET o

fBE  WESBOES

# £2025F6530H LE6f@ B BAM > BrAH
TR (D IR BN R FEARB AT &R/
A& 17 22 B 51 8 BV R Bl S (S 5B 32 40 1R = L A48
3,129,046 .38 BT I BRXR ZMEA G
118,0008& A~ A B IR AD I » AR Bl S ELAE I By
BABIEBE WENBELEAARTZ
LS

EEERAREMER
CORPORATE GOVERNANCE AND OTHER INFORMATION

CHANGES IN INFORMATION WITH REGARD TO DIRECTORS
(Continued)

(e) Ms. Mariana Suk-Fun Ngan

Independent Non-Executive Director

Resigned as an Advisor of MUFG Bank, Ltd., Hong Kong
Branch with effect from 31 May 2025

- Appointed as a member of the Nomination and
Remuneration Committee of the Company with effect
from 31 May 2025

- Appointed as an Independent Non-Executive Director of
Dah Sing Bank, Limited with effect from 19 August 2025

- Director’s fee revised to HK$610,000 per annum
(including remuneration from a subsidiary) with effect
from 19 August 2025

Save as those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

UNAUDITED FINANCIAL STATEMENTS

The financial information in this Interim Report is unaudited and
does not constitute statutory financial statements.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee has reviewed with Management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters
including a review of the unaudited interim financial statements of
the Group for the six months ended 30 June 2025.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

There was no purchase, sale or redemption by the Company, or any
of its subsidiaries, of the listed securities of the Company during
the six months ended 30 June 2025, except that the trustee of the
DSFH Share Award Scheme, pursuant to the terms of the rules and
the trust deed of the DSFH Share Award Scheme, purchased on the
Stock Exchange a total of 118,000 shares of the Company at a total
consideration of HK$3,129,046.38.
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REMUNERATION AND STAFF DEVELOPMENT

There have been no material changes to the information
disclosed in the Company’s 2024 Annual Report in respect of the
remuneration of employees, remuneration policies and training
schemes.

ELECTRONIC COMMUNICATION

The 2025 Interim Report in both English and Chinese is available
on the websites of Dah Sing Bank (www.dahsing.com) and Hong
Kong Exchanges and Clearing Limited (www.hkexnews.hk).
Shareholders are encouraged to access the Company’s corporate
communications electronically via the website of Dah Sing Bank to
help protect the environment.

Shareholders may at any time change their choice of means of
receiving the Company’s corporate communications free of charge
by giving reasonable notice in writing to the Company’s share
registrar, Computershare Hong Kong Investor Services Limited at
17M Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong
Kong or by email to dahsingfinancial.ecom@computershare.com.hk.

BOARD OF DIRECTORS

As at the date of this Interim Report, the Board of Directors of
the Company comprises Mr. David Shou-Yeh Wong (Chairman),
Mr. Hon-Hing Wong (Derek Wong) (Vice Chairman, Managing Director
and Chief Executive), Mr. Harold Tsu-Hing Wong (Group General
Manager) and Mr. Gary Pak-Ling Wang (Deputy Chief Executive) as
Executive Directors; Mr. Toshiaki Hatakenaka (Mr. Yuichi Tashita
as alternate) as Non-Executive Director; Mr. Robert Tsai-To Sze,
Mr. Andrew Kwan-Yuen Leung, Mr. Paul Franz Winkelmann,
Ms. Mariana Suk-Fun Ngan and Mr. Wing-Yiu Chu (Alex Chu) as
Independent Non-Executive Directors.

By Order of the Board
Richard Tsung-Yung Li
Company Secretary

Hong Kong, Wednesday, 20 August 2025
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