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24. FIXED ASSETS

KEERITHE MR 2 " Dah Sing Bank, Limited

B £B
SET
REME Furniture, RE
Investment E Fixtures & Motor &t
£ Group Properties Premises Equipment Vehicles Total
KA (E Cost or valuation
e At 1st January 2002 242,899 672,328 236,665 2,922 1,154,814
HE Additions - - 33,009 204 33,213
Eiivap | Reclassification (8,035) 8,035 - - -
&M Disposals / written off = (7,613) (48,767) (798) (57,178)
EihRE Deficit on revaluation (34,117) - - - (34,117)
—ZEZ-F+-A=t-H At 31st December 2002 200,747 672,750 220,907 2,328 1,096,732
2EME Accumulated depreciation
—ZTZ-%#—H—H At 1st January 2002 - - 117,175 1,455 118,630
—REEE (M m) Charge for the year (Note 4) - 17,461 38,531 585 56,577
& R Disposals / written off - (156) (44,655) (798) (45,609)
—EZ-F+-HA=t-H At 31st December 2002 - 17,305 111,051 1,242 129,598
REFE Net book value
“EE-F+-A=t-H At 31st December 2002 200,747 655,445 109,856 1,086 967,134
—ZZ—F+-A=1+—H At 31st December 2001 242,899 672,328 119,490 1,467 1,036,184
LA EBEZRARSEESTIT ©  The analysis of cost or valuation of the above assets is as follows:
ZEE-f+ZHA=+-H At 31st December 2002
R At cost - - 220,907 2,328 223,235
REEME At professional valuation
—ZTT-F In 2002 200,747 - - - 200,747
—TT—F In 2001 - 672,750 - - 672,750
200,747 672,750 220,907 2,328 1,096,732
—EZ-F+=-R=1+—-H At 31st December 2001
B At cost - - 236,665 2,922 239,587
REEME At professional valuation
—ET—F In 2001 242,899 672,328 - - 915,227
242,899 672,328 236,665 2,922 1,154,814
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24. FIXED ASSETS (Continued)

KIFIRITHER D A

Dah Sing Bank, Limited

B £E
ST
REME Furniture, RE
Investment 1E Fixtures & Motor it
AT Bank Properties Premises Equipment Vehicles Total
BRASE Cost or valuation
ZTT-F—-A—H At 1st January 2002 242,262 671,493 236,665 2,922 1,153,342
BE Additions - - 33,009 204 33,213
EEiipak ] Reclassification (8,035) 8,035 - - -
HEMBR Disposals / written off = (7,613) (48,767) (798) (57,178)
EffRE Deficit on revaluation (34,096) = = = (34,096)
—EEZ-F¥+-A=t-H At 31st December 2002 200,131 671,915 220,907 2,328 1,095,281
2ENE Accumulated depreciation
T -F—HF—H At 1st January 2002 - - 117,174 1,455 118,629
TEEME Charge for the year - 17,421 38,531 585 56,537
o E AR Disposals / written off - (156) (44,655) (798) (45,609)
—EEZ-F¥+-A=t-H At 31st December 2002 - 17,265 111,050 1,242 129,557
REFE Net book value
“EE-F+ZA=t-H At 31st December 2002 200,131 654,650 109,857 1,086 965,724
—ZZ—F+-A=+—H At 31st December 2001 242,262 671,493 119,491 1,467 1,034,713
DA EEEZRASEESHTIT : The analysis of cost or valuation of the above assets is as follows:
ZEE-f+ZHA=+-H At 31st December 2002
R At cost - - 220,907 2,328 223,235
REXME At professional valuation
—TT-F In 2002 200,131 - - - 200,131
—ET—F In 2001 - 671,915 - - 671,915
200,131 671,915 220,907 2,328 1,095,281
—Z2Z-F+=-R=1+—-H At 31st December 2001
BRA At cost - - 236,665 2,922 239,587
REEME At professional valuation
ZTT-F In 2001 242,262 671,493 - - 913,755
242,262 671,493 236,665 2,922 1,153,342
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WEYMERITERBY BERFIE
B Esa BT TR ST —F+—F
=t+t—BR=FZET—F+=—A=+—
Ho Rl AMmEEHER -

R 5 2N 5= [ ]2 ZNSRAT 2 172 LARK ARk
ZEMEYR - HEEEEES A
472,457,000 7t (2001:487,125,000
L) %469,739,000# 7T (2001
484,338,000/ 7T) °

HEm A SEARE  RITEEEE
Efh & &4 Al gE 2 BB A ©

KEMERATEZ REFEBE

24. FIXED ASSETS (Continued)

KEERITHE MR 2 " Dah Sing Bank, Limited

professional chartered surveyor, Knight Frank.

as the revaluation difference does not constitute a timing difference.

The net book value of investment properties and premises comprises:

Investment properties and premises were revalued on 31st December 2002 and 31st
December 2001 respectively on an open market value basis by an independent

Had the premises of the Group and the Bank been stated at cost less accumulated
depreciation, the carrying amount of the premises would have been HK$472,457,000
(2001: HK$487,125,000) and HK$469,739,000 (2001: HK$484,338,000) respectively.

The potential amount of deferred tax on the revalued assets has not been quantified

2002 2001
REWEE &Y
Investment 1TE Investment 1T
£8 Group Properties Premises Properties Premises
GEROE 3 Leaseholds
EEBFEHEL Held in Hong Kong
(+t=a+%) on medium-term lease
(between 10 — 50 years) 200,131 654,671 242,262 671,516
BB AINRHATEAY Held outside Hong Kong
(+t=a+%) on medium-term lease
(between 10 — 50 years) 616 774 637 812
200,747 655,445 242,899 672,328
2002 2001
REME REYHE
Investment 1TE Investment 1TEE
RAT Bank Properties Premises Properties Premises
THA) R Leaseholds
HEEBFEHEL Held in Hong Kong
(tzR+%) on medium-term lease
(between 10 — 50 years) 200,131 654,650 242,262 671,493
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25. DEPOSITS FROM CUSTOMERS

£H $R1T

Group Bank
2002 2001 2002 2001
V& BRTE R R A SR AF AR Demand deposits and current account 2,048,117 1,526,675 2,066,195 1,530,186
EEBER Savings deposits 5,327,772 5205169 5,327,772 5,205,169
T HA - AN RS BT 5K Time, call and notice deposits 27,155,396 25,178,212 27,164,396 25,188,295
34,531,285 31,910,056 34,558,363 31,923,650

TN HiRERTER

R-ZBEE_F+-_A=+—B2Z[H
o BR B R FE IR | N B HE A 2B 1R
% - EEZERHEA NS EEESE
B4 5,290,428,000 T 2001 :
6,636,119,000 7 7T) (MIsEH V) °

Tt EERIR

R eE EARRERA R (it
AR B R IE 12| R IEIERUE S DA
M

26. OTHER ACCOUNTS AND ACCRUALS

Included in “Other accounts and accruals” as at 31st December 2002 is a short
position in treasury bills, treasury notes and other public sector debt securities
totalling HK$5,290,428,000 for the Group and the Bank (2001: HK$6,636,119,000)
(Note 28).

27. DEFERRED TAXATION

Also included in “Other accounts and accruals” of the Group and the Bank is a
provision for deferred taxation as analysed below.

EERRIT Group and Bank 2002 2001
—A—H At 1st January - -
eERREA EE+) Charged to profit and loss account (Note 10) 15,178 -
+=A=+—8” At 31st December 15,178 -
BRA%ER Provided in respect of:
IR E LT FEEAR B Timing difference between book and accelerated

FTEEZRE depreciation allowances 15,178 -
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TN BEERZEE

NI REEREBERARTHAAKER
ZANERTT B FE 31 65 K [0 B 175 o 1 iy 2= B
BB R E A A SR E S R (R
2 A& EE (MFEHIR) -

28. ASSETS PLEDGED

Included in the following balance sheet captions are assets pledged by the Group and
the Bank to secure short positions of treasury bills and other public sector debt
securities of the Group and the Bank which are subject to sale and repurchase
agreements (Note 26):

£EE KRBT Group and Bank 2002 2001
RekmiEe E+=) Cash and short-term funds (Note 13) 240,189 1,387,190
BIEEERABRMNE S BIE+7N) Trading securities (Note 16) 1,843,696 2,024,549
BHEIEFES FTE+I) Held-to-maturity securities (Note 19) - 432,928
FERHEEEREH FH iz =1) Non-trading securities (Note 20) 5,344,741 781,427
7,428,626 4,626,094
Th - BEEXR 29. LOAN CAPITAL
SEE KRBT Group and Bank 2002 2001
F B 7.5% F2011 FRIEAAEEEZIE 7.5% fixed rate subordinated bonds due 2011 974,831 974,719

RIRTTEENRAHARERF A LD
BEEERTIARERRFARELER

BEERAREABIR =T —F=
BZ TN NHBETEELHAE
125,000,000 EITEERERZR ST E
MR E B _RE AN EESZR

HEZREER =T —F=A=+N

HEE - BIEMEER AT TRF
=A=+hB - - HBETAEEREE
EH FEATELE  BFMHE—
R BB AREERBHEEERDE
B - FERAFHNFHNEGEITRER
ENLAFHEGESEERM=E-TH
BtRET GRS EECREER
TESEHAE - ANERITAI PE IR IR B
ARSI RENE®EREBEEMRE (B
IEZB1D) EIE - ANERTTINE 2 —HEE
IRITAZL A SR B & KV A IR E
EF BRI ABUESIRITRIERE S
iR EF B FI S RET ©

The loan capital having an original maturity of more than five years is raised by the
Bank for the development and expansion of its businesses.

Loan capital represents US$125,000,000 7.5% subordinated bonds qualifying as Tier
2 capital of the Bank issued on 28th March 2001 which are listed on the Luxembourg
Stock Exchange. The bonds will mature on 28th March 2011 with an optional
redemption date falling on 29th March 2006. Interest at 7.5% is payable annually
from the issue date to the optional redemption date. Thereafter, if the bonds are not
redeemed, the interest rate will be reset and the bonds will bear interest at the then
prevailing 5-years US Treasury rate plus 369.75 basis points. The Bank may, subject to
the prior approval of the Hong Kong Monetary Authority, redeem the bonds in whole
but not in part, at par either on the optional redemption date or for taxation reasons.
An interest rate swap contract to swap the fixed interest rate payment liability of the
bonds to floating interest rate based on LIBOR has been entered into with an
international bank.
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=+ BXR 30. SHARE CAPITAL
REBE-FR
—=2-F+-A=t—H
At 31st December
2002 and 2001
EE B BT RARRA Authorised, issued and fully paid:
800,000,000 % imA% - 8,000,000 ordinary shares of
FREEE 100745 HK$100 each 800,000
H— - B 31. RESERVES
RENE
EfffiE & RE
Investment Eftfifs s
EXffE  Properties Premises  Investments — ikt REBH
2002 Capital ~ Revaluation  Revaluation ~ Revaluation General Retained &it
&9 Group Reserve Reserve Reserve Reserve Reserve Earnings Total
“Z325-f-H At 1st January 2002 4,968 24,876 308,107 (705) 700,254 2,680,959 3,718,459
FREEERENES Change in fair value of
NEZE non-trading securities - - - 131,930 - - 131,930
HEFFEEERENES Disposal of non-trading securities - - - (5,734) - - (5,734)
HEREAT Disposal of associates (4,968) - - - - - (4,968)
BRINETES Transfer to retained earnings upon
REABH disposal of premises - - (3,276) - - 3,276 -
NEERRE Deficit on revaluation of properties - (1,589) - - - - (1,589)
_EERF Profit for the year - - - - - 783,975 783,975
Z2T-FRRAIRE 2001 final dividend paid
(E+2) (Note 12) - - - - - (240,000) (240,000)
ZTEEERYARE 2002 interim dividend paid
(M +2) (Note 12) - - - - - (200,000) (200,000)
“EECETZAZt-H At 31st December 2002 - 23,287 304,831 125,491 700,254 3,028,210 4,182,073
RPR Representing:
ZERET2A=1-H Retained eamings at
RERT 315t December 2002 2,788,210
ZETEHRAIRE 2002 final dividend proposed
(M +2) (Note 12) 240,000
ZEE-E+ZBZt-H At 315t December 2002 3,028,210
RIRHBAR Bank and subsidiaries - 23,287 304,831 125,491 700,254 3,054,210 4,208,073
HREEHER Jointly controlled entities - - - - - (26,000) (26,000)
“EECETZAZt-H At 31st December 2002 - 23,287 304,831 125,491 700,254 3,028,210 4,182,073

161



I

Notes to the Accounts

KEERITHE MR 2 " Dah Sing Bank, Limited

H— - #FEw 31. RESERVES (Continued)
RENE
EfifE & RE
Investment Eftfife Eftfife
Properties Premises  Investments ] REEN
2002 Revaluation  Revaluation  Revaluation General Retained &it
#17 Bank Reserve Reserve Reserve Reserve Earnings Total
—“T2-%-A-H At 1st January 2002 25,998 308,107 (705) 693,304 2,665,929 3,692,633
FHEEERRNE S Change in fair value of
AYE 2 non-trading securities - - 131,930 - - 131,930
HEFRFEEERRNES Disposal of non-trading securities - - (5,734) - - (5,734)
BRINENER Transfer to retained eamings upon
REE disposal of premises - (3,276) - - 3,276 -
NEERRE Deficit on revaluation of properties 2711) - - - - 711)
RER R Profit for the year - - - - 793,641 793,641
“IE-FERRERE 2001 final dividend paid - - - - (240,000) (240,000)
ZTREERPHRE 2002 interim dividend paid - - - - (200,000) (200,000)
“EECETZR=t-H At 31st December 2002 23,287 304,831 125,491 693,304 3,022,846 4,169,759
RN Representing:
“EE-E+-fA=1-H Retained earnings at
REEM 315t December 2002 2,782,846
“ZECERRRIRE 2002 final dividend proposed 240,000
“EECE+ZR=t-H At 31t December 2002 3,022,846
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H— - #E @ 31. RESERVES (Continued)
RENE
EfhGHE f1& k&
Investment X EfthHE
EAGRE Properties Premises  Investments i REEF
2001 Capital  Revaluation ~ Revaluation ~ Revaluation General Retained ait
£5 Group Reserve Reserve Reserve Reserve Reserve Earnings Total
—T5-5-f-8" At 1st January 2001
UETES) as previously reported 4,968 29,933 321,002 (23,785) 700,254 1,996,528 3,028,900
ReERENENT Effect of adopting SSAP 9
(553]) 2728 (D) (Revised) (Note) = = = = = 152,720 152,720
“Z3-45-f-0 £ At 1st January 2001 as restated 4,968 29,933 321,002 (23,785) 700,254 2,149,243 3,181,620
EREEERENES Change in fair value of
A¥EZEE non-trading securities = = = 33,631 = = 33,631
HEFRHEEERGENES Disposal of non-trading securities - - - (10,551) - - (10,551)
EEip] Reclassification - 12,740 (12,740) = = = =
NEEHHEE Defiit on revaluation of properties - (17,797) (155) - - - (17,952)
REE R Profit for the year - - - - - 884,431 884,431
“ITREERAHRE 2000 final dividend paid - - - - - (152,720) (152,720)
“RE-FRRPARE 2001 interim dividend paid
(1) (Note 12) - - = = - (200,000) (200,000)
“ZF-%+-f=1-H At 31st December 2001 4,968 24,876 308,107 (705) 700,254 2,680,959 3,718,459
RN Representing:
“R2-E£1C2A Retained eamings
=t-AREET at 31st December 2001 2,440,959
“ZE-ERRRIRE 2001 final dividend proposed
(s +2) (Note 12) 240,000
“ZZ-F+-f=1-H At 315t December 2001 2,680,959
BIRMBLAR Bank and subsidiaries - 24,876 308,107 (705) 700,254 2,691,063 3,723,595
HREEGHER Jointly controlled entities - - - - - (20,000) (20,000)
BENT Associates 4968 - - - - 9,89 14,864
“ZF-F+-A=1-H At 315t December 2001 4,968 24,876 308,107 (705) 700,254 2,680,959 3,718,459
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31. RESERVES (Continued)

KEERITHE MR 2 " Dah Sing Bank, Limited

RENE
SftHE 3 k&
Investment BftffE BftffE
Properties Premises  Investments — R RARF
2001 Revaluation Revaluation ~ Revaluation General Retained At
B11 Bank Reserve Reserve Reserve Reserve Eamings Total
—TT-5-f-R" At 1st January 2001
MA 25 as previously reported 30,813 321,002 (23,785) 693,304 1,945,572 2,966,906
ReEREIENT Net effect of adopting SSAP 9
(@3] 222 FA G (Revised) (Note) = = = = 149,220 149,220
“23-%-f-0 £ At 1st January 2001 as restated 30,813 321,002 (23,785) 693,304 2,094,792 3,116,126
FHEEERRNE S Change in fair value of
NTEZES non-trading securities - - 34,831 - - 34,831
HEFRHEEERENES Disposal of non-trading securities - - (11,751) - - (11,751)
AR Reclassification 12,740 (12,740) S S - =
NEEHHE Deficit on revaluation of properties (17,555 (155) - - - (17,710)
REERH Profit for the year - - - - 923,857 923,857
“IRREERAERE 2000 final dividend paid - - - - (152,720) (152,720)
ZTT-FEIRRHRE 2001 interim dividend paid - - - - (200,000 ) (200,000)
“F3-%+-f=1-H At 31st December 2001 25,998 308,107 (705) 693,304 2,665,929 3,692,633
KRR Representing:
—ZZ-#+-f=1-H Retained earnings
REEA at 31st December 2001 2,425,929
“ET-FHEAIRE 2001 final divicend proposed 240,000
ZT5-E+ZA=+-H At 31st December 2001 2,665,929
&t : Note:

RETREITRER BB —FERZE
RIEBEASENREEBRNOER] - K

EECERERES

FIECGR - EERARN

HBHEARBKRERTIRZRE - THER

BHEAERRAE -

Following implementation of the revised SSAP 9 “Events after the balance sheet date” which

became effective in 2001, the Group changed its accounting policy on dividends with the result

that dividends proposed or declared after the balance sheet date are no longer recognised as a

liability at the balance sheet date.
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32. MATURITY PROFILE

KR EERITH MR A " Dah Sing Bank, Limited

-EFUT.  BEFHT
BEA=R EEE-F
PEER  ZEAANT 1 year or 5 years o nEN%
2002 Repayable 3months less but over  less but over After  EzHAH ait
&8 Group On demand or less 3 months 1year 5 years Undated Total
&E Assets
EfES Treasury bills - 635,961 4,959,749 - - - 5,595,710
BENENE Certificates of deposit held - - 355,137 100,000 - - 455,137
EEEFER Advances to customers 4,796,335 3,589,426 2,521,020 6,718,931 9,533,398 502,162 27,661,272
BRHEZBE: Debt securities included in:
~BEEERGNES - Trading securities * - 50,700 487,243 1,884,291 75,629 - 2,497,863
—REEERGHE S - Non-trading securities * - 1,353,723 1,811,318 9,193,657 3,494,831 3,752 15,857,281
4,796,335 5,629,810 10,134,467 17,896,879 13,103,858 505,914 52,067,263
af Liabilities
KRt REE Deposits and balances of banks
FRRER and other financial institutions 55130 2,407,018 - - - - 2,462,148
EFER Deposits from customers 7377645 25,093,386 1,942,532 17,122 - - 34531285
BEIRERE Certificates of deposit issued - 366,980 3,000,770 3,629,169 - - 6,996,919
7432775 27,867,384 4,943,302 3,746,891 - - 43,990,352
—EFUT.  BEGHUT
BRB=HA  EEB-%
HEER  ZEAZUT 1 year or 5 years or LENR
2002 Repayable 3months less but over less but over After  EZHEH &t
#17 Bank On demand or less 3 months 1year 5 years Undated Total
K& Assets
Eff% Treasury bills - 635,961 4,959,749 - - - 5,595,710
FENENE Certificates of deposit held - - 355,137 100,000 - - 455,137
EEZPEH Advances to customers 4796335 3,589,426 2,521,020 6,718,931 9,533,398 502,162 27,661,272
fElERRE: Debt securities included in:
—HEEERGMESR - Trading securities * - 50,700 487,243 1,884,291 75,629 - 2,497,863
—HREEERGMER - Non-trading securities * - 1,353,723 1,811,318 9,193,657 3,494,831 3,752 15,857,281
4,796,335 5,629,810 10,134,467 17,896,879 13,103,858 505,914 52,067,263
af Liabilities
FOREM S AgE Deposits and balances of banks
B k&S and other financial institutions 55,130 2,407,018 - - - - 2,462,148
EPER Deposits from customers 7404723 25,093,386 1,942,532 17,122 - - 34558363
BRINERE Certificates of deposit issued - 366,980 3,000,770 3,629,169 - - 6,996,919
7459853 27,867,384 4,943,302 3,746,891 - - 44017430

* R-TE-_F+-_A=+—8 - Ft
HIRR =B A BB —FNEBHEFD
HrF19% (2001: 15%)@ /2B & EN
BEAABNENEHES -

*  As at 31st December 2002, 19% (2001: 15%) of the debt securities with a remaining term
to maturity of over 1 year were floating rate assets which included adjustable rate debt

securities.
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—EFHNT  REFHMUT
BRB=fA  ARA-%
MEER  —EASMT 1 year or 5 years or RENR
2001 Repayable 3months  lessbutover less but over After  EFHBH GH
&5 Group On demand or less 3 months 1 year 5 years Undated Total
EE Assets
HEES Treasury bills - 865,392 2,261,727 - - - 3,127,119
RENFTE Certificates of deposit held - - 69,178 455,588 - - 524,766
RERFPER Advances to customers 5,387,289 3,745,881 2,543,218 6,752,639 9,842,566 611,084 28,882,677
ERERRE Debt securities included in:
~HEEERRNES - Trading securities - - 344,631 2,526,949 108,175 - 2,979,755
-REHHES - Held-to-maturity securities - 682,137 - 3,315,525 436,293 - 4,433,955
~HHEEERRNES - Non-trading securties - 749418 160925 2430506 2472384 3754 5816987
5,387,289 6,042,828 5,379,679 15,481,207 12,859,418 614,838 45,765,259
=1 Liabilities
RORE S RiEE Deposits and balances of banks
FRREH and other financial institutions 103,445 839422 1,287 - - 944,154
LIS Deposits from customers 6,732,517 22,789,975 2,199,868 187,696 - - 31,910,0%
BRINENE Certificates of deposit issted - 100,000 1,170,606 4,381,584 - - 5,652,190
6,835,962 23,729,397 3,371,761 4,569,280 - - 38,506,400
—EgHT  RESHNT
BEB=ER  AER-%
MEER  ZEASMT 1 year or 5 years or AEN
2001 Repayable 3months  lessbut over  less but over Ater  EFHAH At
i) Bank On demand or less 3 months 1 year 5 years Undated Total
EE Assets
AEES Treasury bills - 865,392 2,261,727 - - - 3,127,119
ERIRENEREE Placements with banks and other
R=Z+_EARM finandial institutions maturing
B between one and twelve months - 30,000 - - 30,000
RANFNE Certificates of deposit held 69,178 455,588 524,766
ZERFET Advances to customers 5,386,793 3,737,450 2,521,446 6,727,670 9,842,566 610,685 28,826,610
EREREHE Debt securities included in:
- BEEEARNES - Trading securities - 344,631 2,526,949 108,175 - 2,979,755
- #EIHES - Held-to-maturity securities - 682,137 - 3,315,525 436,293 - 4,433,955
- FHEEERENEH - Non-trading securities - 749,418 160,925 2,430,506 2,472,384 3,754 5,816,987
5,386,793 6,064,397 5,357,907 15,456,238 12,859,418 614,439 45,739,192
af Liabilities
RORE S RiE Deposits and balances of banks
FREsH and other finandial institutions 136,309 839,422 1,287 - - - 977,018
REEH Deposits from customers 6,746,111 22,789,975 2,199,868 187,696 - - 31,923,650
BEINERE Certificates of deposit issued - 100,000 1,170,606 4,381,584 - - 5,652,190
6,882,420 23,729,397 3,371,761 4,569,280 - - 38,552,858
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BEEABRNKE SRERKERA
B2 AR FERIAAT ¢

33. BALANCES WITH GROUP COMPANIES

Included in the following balance sheet captions are balances with the ultimate
holding company detailed as follows:

SEERRIT Group and Bank 2002 2001
BFETFR Deposits from customers 5,832 2,840
SHEEFERREAMIEEE Advances to customers and other accounts 18,009 =

BEBEXRNIRAE SEERERZHEB
RAEZFEER - FEFIAAT ¢

Included in the following balance sheet captions are balances with fellow subsidiaries
detailed as follows:

SEERRIT Group and Bank 2002 2001
Re REHESD Cash and short-term funds:
Be RERITR Cash and balances with banks and
H fih & BRI RS SRR other financial institutions 10 91
BN R HATE R Money at call and short notice 1,199 204
1,209 295
RITRE M S EHE Deposits and balances of banks and
TR R EE & other financial institutions 2,415,721 660,077
BFEER Deposits from customers 73,616 99,513
HifRE RFELE Other accounts and accruals 10,319 841
2,499,656 760,431
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BEEBEBERARE BHEENRITHE

RAEZFEER - FEFIAAT ¢

33. BALANCES WITH GROUP COMPANIES (Continued)

Included in the following balance sheet captions are balances with subsidiaries of the

Bank detailed as follows:

$R1T Bank 2002 2001
ReREHES Cash and short-term funds:
BERERITR Cash and balances with banks and
Hfih & i A R other financial institutions = 4,834
BN RE HATF R Money at call and short notice - 25,000
- 29,834
TEERIT R H b & B RS Placements with banks and other financial institutions
—Z+ =B AREEBNFER maturing between one and twelve months - 30,000
SHEEFERREAMIEE Advances to customers and other accounts 17,651 169
17,651 60,003
RIT R H M S FHE Deposits and balances of banks and
TR PNE F-23 other financial institutions - 33,061
Y SN IREE N Deposits from customers 27,078 13,594
HafRE RFELE Other accounts and accruals 17,622 11
44,700 46,666

BERMBERAKRE BFREARTT

RAEZFEER - FEFIAAT ¢

Included in the following balance sheet captions are balances with associates detailed

as follows:

EERBIT Group and Bank 2002 2001
ReREHES Cash and short-term funds:
BERERITR Cash and balances with banks and
H fih & BRI S 45 R other financial institutions = 1
BN RE HATE R Money at call and short notice - 26,333
- 26,334
BSEBEFERREMIER Advances to customers and other accounts = 4
- 26,338
RITRE M S RUE Deposits and balances of banks and
TR &R other financial institutions — 220,773
HfE B RTELE Other accounts and accruals - 44
- 220,817
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34. LOANS TO OFFICERS

Particulars of loans made by the Bank to officers disclosed pursuant to section
161B(4B) of the Hong Kong Companies Ordinance are as follows:

+T=ZA=+—H#&& FREXRES &R
Balance outstanding at Maximum balance
31st December during the year
2002 2001 2002 2001
e RFBAEHETE Aggregate amount outstanding in respect
of principal and interest 125,260 121,020 175,215 234,355

ME - EEAERINZIEE
() HAEERAFAIE

FHEBASRARBERAEZANED
BN :

35. OFF-BALANCE SHEET EXPOSURES
(a) Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant class of
contingent liability and commitment:

SEE KRBT Group and Bank 2002 2001
BEEEERE® Direct credit substitutes 145,735 67,087
B ZHEE S RIEE Transaction related contingencies 40,018 14,014
BB S5 MHR 2 S ATE R Trade-related contingencies 732,334 859,371

HEAE - ARANERE
— PR — A SR AR
BUH
——FRNAE

Other commitments with an original maturity of:
—under 1 year or which are
unconditionally cancellable 17,552,964 17,741,695
— 1 year and over 899,695 740,487

19,370,746 19,422,654
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(b) Derivatives

KEERITHE MR 2 " Dah Sing Bank, Limited

35. OFF-BALANCE SHEET EXPOSURES (Continued)

The following is a summary of the aggregate notional contract amounts of each

AN : significant type of derivatives:
BEERS HHRS &%
Trading Hedging Total
£EEKIERIT Group and Bank 2002 2001 2002 2001 2002 2001
[EREH) Exchange rate contracts
RHRHEEH Forward and futures contracts 1,740,356 341,297 27,655,528 16,323,744 29,395,884 16,665,041
& B Currency swaps - = 38,993 57,703 38,993 57,703
SMNEHRRES ) Foreign exchange option contracts
— AR - Currency options purchased 301,073 437,773 - - 301,073 437,773
— B — Currency options written 300,662 437,853 - - 300,662 437,853
2,342,091 1,216,923 27,694,521 16,381,447 30,036,612 17,598,370
FREH Interest rate contracts
BHRBESL Forward and futures contracts 292,703 - - 9,304,892 292,703 9,304,892
S Interest rate swaps - - 6,962,073 3,166,208 6,962,073 3,166,208
F RS A Interest rate option contracts
— i HR — Options written 8,164 - 1,875,575 1,169,663 1,883,739 1,169,663
300,867 - 8,837,648 13,640,763 9,138,515 13,640,763
EMER Other contracts
EnEESHEAL Equity index futures contracts - 16,896 - 14,435 - 31,331
SR Equity option contracts
— B A\t — Options purchased 270,676 71,424 - - 270,676 71,424
— i HR — Options written 270,676 71,424 - - 270,676 71,424
541,352 159,744 - 14,435 541,352 174,179

BEEXRSBREANTEFERERESH
HHERERGMEANSE TE

% o
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ZEBFRAEELZHT

35. OFF-BALANCE SHEET EXPOSURES (Continued)
(b) Derivatives (Continued)

As at 31st December, the credit risk weighted amounts and replacement costs of the
above off-balance sheet exposures, without taking into account the effect of bilateral
netting arrangements that the Group and the Bank entered into, are as follows:

2002 2001

FERBE =E R

ez hniE SRR
Credit risk ER=§o%:N Credit risk BEKA
weighted Replacement weighted Replacement
EERRIT Group and Bank amount cost amount cost

N BB MR Contingent liabilities and commitments 728,355 582,207

PTETHE Derivatives

R A4 Exchange rate contracts 113,742 262,828 111,927 347,158
FZFE X Interest rate contracts 64,536 249,582 24,766 89,772
Hib& 4 Other contracts 541 2,140 1,067 253
178,819 514,550 137,760 437,183

907,174 719,967

BHBRESRTEERBERMEER
258 - WARKREREER -

1S5 R e hnkE 2R TARIRER1T 2R 1501
FEMREBESRERERMELZ
HE5IETE - MarE S BRAE T
R T R ERE BRI - |

FERATEZETEMGE  HEER
EBHNFERHIKRAS ERZE T
BATHEZE ) - WA B ERIER
& KIRMEE - EEKRATIESR
RNEEBRIZERNBENER
R #I R

The contract amounts of these instruments indicate the volume of transactions
outstanding as at the balance sheet date. They do not represent the amounts at risk.

The credit risk weighted amounts are the amounts which have been calculated in
accordance with the Third Schedule of the Banking Ordinance and guidelines issued
by the Hong Kong Monetary Authority. The amounts calculated are dependent upon
the status of the counterparty and the maturity characteristics of each type of
contract.

Replacement cost is the cost of replacing all contracts which have a positive value
when marked to market (should the counterparty default on its obligations) and is
obtained by marking to market contracts with a positive value. Replacement cost is
considered to be a close approximation of the credit risk for these contracts at the
balance sheet date.
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(A) EEBFZAIPTE T AR F
BZEE

EBEBERSMITAE T ANAFETIR
Bz T AERERABNEENRZS
B F 2 [ AR T A T s S5 sk Ag
HRIMSEMEE - 2 A AKETS
RIS HEHBERDERE - ESEA
I EBRAIEEE R FE - BREH
FULEERE - X FERA—FTIT
EREESENRNS T AR R
g BRERE  RIRBRE 2GR
RRFEME R 2 K R A M E=ER
B 2 BRRRMEET - RERZBME A A=
EXERAFEZEE -

"l Dah Sing Bank, Limited

35. OFF-BALANCE SHEET EXPOSURES (Continued)

(c) Determination of fair value of trading derivatives

The fair value of a derivative is the amount at which the instrument could be exchanged
or settled between knowledgeable and willing parties in an arm’s length transaction.
Where available, quoted and observable market prices are used as the measure of fair
value. Where such quoted and observable market prices are not available, fair values are
estimated based on a range of methodologies and assumptions regarding risk
characteristics of various financial instruments, discount rates, estimates of future cash
flows, future expected loss experience and other factors. Changes in the assumptions

could materially affect the resulting fair value estimates.

M~ GGERESRELE XM 36. NOTES TO CONSOLIDATED CASH FLOW STATEMENT
(FF) FIBRZE(EE = & n Fl| B A & (a) Reconciliation of operating profit after provisions to net cash outflow
KT 2 H R AR from operating activities
2002 2001

MR AEE 1R 2 & B R A Operating profit after provisions 840,047 863,149
AR R R AR Provisions for bad and doubtful debts 668,482 404,790
TR U Bl 1% 2 B SRR JF RE Advances written off net of recoveries (740,944) (328,749)
e Depreciation 56,577 59,154
et AR FTS 2 IR B A Dividend income from an associate - (1,551)
BERTEEERZFEXZH Interest expense on loan capital issued 38,660 42,380
BT FRE R S Interest expense on certificates of deposit issued 150,236 296,232
EEBERERARE Operating profit before changes in operating

BB A 2 8 5 assets and liabilities 1,013,058 1,335,405
=B A LA ER BB EEH 2 & Change in treasury bills maturing beyond three months  (3,085,303) (518,351)
BSEB 22 Change in trade bills (41,212) (81,636)
BENGFEREEZEE) Change in certificates of deposit held 69,629 (176,884)
HIEEERENES 2 EE) Change in trading securities 482,318  (1,470,816)
ZHEBEFERREMIEE 2 &8) Change in advances to customers and other accounts 902,118 472,844
BEEHEAS 2 EH) Change in held-to-maturity securities (3,150,312)  (3,856,563)
ERFEEBEABRNESF & Change in non-trading securities (2,116,892) 1,547,815
Bt N R sE R 2 B E) Change in balances with an associate (4,998) (2,513)

HEEGEEEKNE R EF) Change in loan receivable from a jointly controlled entity (4,000) (17,200)
E1I AL R EARERIT R E b B Change in deposits and balances of banks and other

FTRREBR 2SS finandcial institutions maturing beyond three months 1,742 858
BEERZEH) Change in deposits from customers 2,621,229 515,169
HibBR B RFEIR 2 & Change in other accounts and accruals (41,149) 2,024,182
BE 5, 3 B Exchange adjustments 407 (681)
G EEFEENES Cash used in operations (3,353,365) (228,371)
EEERZF B H Interest paid on loan capital (40,886) (31,574)
BEITHERE N ST H Interest paid on certificates of deposit issued (146,163) (320,536)
BB ERNEFH Hong Kong profits tax paid (34,358) (354)
REXEBR SR FHE Net cash outflow from operating activities (3,574,772) (580,835)
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HN - GERSRELEER 36. NOTES TO CONSOLIDATED CASH FLOW STATEMENT
B &% @0 (Continued)
(Z) FAMEZEZEE) ST (b) Analysis of changes in financing during the year

BE#1TH BEETH
BEER FAE
Loan Certificates
Capital  of Deposit

issued issued
T -F—HF—H At 1st January 2002 974,719 5,652,190
Eﬁ;ﬁfﬁﬁﬁ)\%%ﬁ Net cash inflow from financing - 1,344,434
PERED) R Effect of foreign exchange rate changes 112 295
—EE_HF+-H=+—H At 31st December 2002 974,831 6,996,919
—ZET—F—H—H At 1st January 2001 = 6,094,799
Vrﬁﬁfﬁﬁm)\/(mﬁ) FEE Net cash inflow / (outflow) from financing 974,863 (442,072)
PEREH) 8 Effect of foreign exchange rate changes (144) (537)
T F+=—HA=+—H At 31st December 2001 974,719 5,652,190
(A) BERZE[ERELIEE ZER (c) Analysis of the balance of cash and cash equivalents
=P 2002 2001
e RIERITREM Cash and balances with banks and
& RIEIE R SR other financial institutions 394,876 1,065,353
PR SIPNE SRR Money at call and short notice 2,645,305 2,525,395
JRZNBARR & = A LA A B E &5 Treasury bills with original maturity within three months 248,680 865,392
JRZANEABR & =& A LA Deposits and balances of banks
B ERTT K ELAth, and other financial institutions
& B T R R A R with original maturity within three months (2,459,119) (942,867)

829,742 3,513,273
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37. CAPITAL AND LEASE COMMITMENTS

(a) Capital commitments

Capital commitments outstanding as at 31st December not provided for in the

accounts were as follows:

EEREIT Group and Bank 2002 2001
B 2 AV B R BEEE Contracted but not provided for 20,474 6,644
EHLEBEREL Authorised but not contracted for - 1,245

20,474 7,889

(Z) HAIRE
AKEBERABEA

KEER+ZA=+—H&TRIEUH
TR - MR X 2 &R
AN FRARFTEAT

(b) Lease commitments

The Group as lessee

At 31st December the Group and the Bank had future aggregate minimum lease

payments under non-cancellable operating leases as follows:

EEREIT Group and Bank 2002 2001
TiiERE Land and buildings
— —FHUR — Not later than one year 46,502 48,350
— —FPAMEERF — Later than one year and not later than five years 15,998 45,463
— RAFLAE — Later than five years 546 -
63,046 93,813
R FER HHFAA The Group as lessor

AEENR+-A=+—HHEEATEE
Al A MHRREERKESIOT

At 31st December the Group and the Bank had contracted with tenants for the

following future minimum lease receivables:

EERBIT Group and Bank 2002 2001
TS Land and buildings

— —FBHNRA — Not later than one year 15,259 17,248

— —FUBERF — Later than one year and not later than five years 13,427 8,599

28,686 25,847
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38. RELATED PARTY TRANSACTIONS

No disclosure of related party transactions is made as the Bank has relied on an
exemption provided by SSAP 20. The Group is a wholly-owned subsidiary of Dah Sing
Financial Holdings Limited (“DSFH") and DSFH prepares consolidated financial
statements which include the disclosure of related party transactions.

39. ULTIMATE HOLDING COMPANY

The ultimate holding company is Dah Sing Financial Holdings Limited, a listed
company incorporated in Hong Kong.

40. APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors on 3rd March 2003.
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