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(Expressed in thousands of Hong Kong dollars)

1. PRINCIPAL ACCOUNTING POLICIES
(a) Principal activities

The principal activities of the Group are the provision of banking, life assurance
business, financial and other related services. The principal activity of the Company is
investment holding.

(b) Basis of preparation

The accounts have been prepared under the historical cost convention as modified by
the revaluation of certain premises, investment properties and investments in
securities, and in accordance with accounting principles generally accepted in Hong
Kong and comply with Statements of Standard Accounting Practice (“SSAPs”) issued
by the Hong Kong Society of Accountants (“HKSA").

In the current year, the Group has adopted the following SSAPs issued by the HKSA
which are effective for accounting periods commencing on or after 1st January 2002:

SSAP 1 (revised):  Presentation of financial statements

SSAP 15 (revised): Cash flow statements

SSAP 34 (revised): Employee benefits

The accounting policies set out below have taken into account the new SSAPs.

The consolidated accounts, which substantially comprise the accounts of banking
subsidiaries and a life assurance subsidiary, have been prepared in accordance with
the requirements set out in the guideline on “Financial Disclosure by Locally
Incorporated Authorized Institutions” issued by the Hong Kong Monetary Authority.

(c) Consolidation

The consolidated accounts include the accounts of the Company and the Group
made up to 31st December. Subsidiaries are those entities in which the Group
controls the composition of the board of directors, controls more than half the voting
power or holds more than half of the issued share capital. The results of subsidiaries
acquired or disposed of during the year are included in the consolidated profit and
loss account from the effective date of acquisition or up to the effective date of
disposal, as appropriate.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(c) Consolidation (Continued)

All significant intercompany transactions and balances within the Group are
eliminated on consolidation.

Minority interests represent the interests of outside shareholders in the operating
results and net assets of subsidiaries.

In the Company’s balance sheet the investments in subsidiaries are stated at cost less
provision for impairment losses. The results of subsidiaries are accounted for by the
Company on the basis of dividends received and receivable.

In order to reflect the different nature of the shareholders’ and policyholders’ interests
in the long-term life assurance business, the assets of the long-term fund attributable
to policyholders of the life assurance business are classified under a separate heading
in the consolidated balance sheet.

(d) Associates

An associate is a company, not being a subsidiary, in which an equity interest is held
for the long term and significant influence is exercised in its management.

The consolidated profit and loss account includes the Group’s share of the results of
associates for the year. The consolidated balance sheet includes the Group’s share of
the net assets of the associates.

In the Company'’s balance sheet the investments in associates are stated at cost less
provision for impairment losses. The results of associates are accounted for by the
Company on the basis of dividends received and receivable.

Equity accounting is discontinued when the carrying amount of the investment in an
associate reaches zero, unless the Group has incurred obligations or guaranteed
obligations in respect of the associate.
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1.

(e)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Jointly controlled entities

A joint venture is a contractual arrangement whereby the Group and other parties

undertake an economic activity which is subject to joint control and none of the

participating parties has unilateral control over the economic activity.

The consolidated profit and loss account includes the Group’s share of the results of

jointly controlled entities for the year, and the consolidated balance sheet includes the

Group’ share of the net assets of the jointly controlled entities.

(f)

41

Income recognition
i) Interest income

Interest income is recognised in the profit and loss account as it accrues.
Interest accrual ceases when the loans have no prospect of eventual recovery.
Interest accrual is typically suspended if a loan is overdue for three months
except for (1) residential mortgage loans where the net realisable value of
collateral is sufficient to cover the outstanding principal and accrued interest;
and (2) loans that are restructured and serviced in accordance with revised
credit facilities.

For (1), interest accrual is suspended if a residential mortgage loan is in arrears
for more than twelve months, irrespective of the net realisable value of the
collateral. For (2), interest accrual on the restructured loans will only be made if
the relevant loans have been properly serviced in accordance with the terms of
the restructured credit facilities.

In 2001 interest accrual for credit card receivables and consumer loans
managed on a portfolio basis which were overdue for three months or longer
continued during the delinquency period until the point of write off. Starting
2002 interest accrual for these loans is suspended if the loan is overdue for
three months. Any interest previously recognised and remaining uncollected is
reversed from the profit and loss account. The effect of the retrospective
application of this new policy does not have any significant impact on the 2001
accounts and accordingly, no restatement of the previously reported figures
have been made.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(f)  Income recognition (Continued)
ii) Fees and commission income

Fees and commission income are accounted for in the period when receivable,
except for fees receivable in advance which are deferred and recognised over
the relevant period.

iii) Dividend income

Dividend income is recognised when the right to receive payment is established.

(g) Advances to customers and other accounts

Advances to customers and other accounts are generally reported in the balance
sheet at the principal amount outstanding net of provisions for bad and doubtful
debts. Cash rebates granted in relation to residential mortgage loans are capitalised
and amortised on a straight line basis over the prepayment penalty period not
exceeding three years.

All advances are recognised when cash is advanced to borrowers.

(h) Provisions for bad and doubtful debts

Provisions are made against specific loans and advances as and when the Credit
Committee with authority delegated by the Board of Directors have doubts on the
ultimate recoverability of principal or interest in full. Specific provisions are made to
reduce the carrying value of an asset, net of any collateral, to the expected net
realisable value based on the Credit Committee’s assessment of the potential losses
on those identified loans and advances on a case-by-case basis. Where it is not
possible to reliably estimate the loss, the Group applies predetermined provisioning
levels to the unsecured portion of loans and advances based on the Group’s loan
classification procedures.

The Group internally classifies loans and advances into five broad categories: Pass,
Special Mention, Substandard, Doubtful and Loss. The classification of loans and
advances is largely based on an assessment of the borrower’s capacity to repay and
on the degree of doubt about the collectibility of interest and / or principal. One
important indicator of collectibility is the period that payments of interest and / or
principal have been overdue.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(h) Provisions for bad and doubtful debts (Continued)

Specific provisions ranging from 20% to 33% of the unsecured exposure of an
overdue loan classified as Substandard is made depending on the type of loans.
Further specific provisions are made if the relevant loans’ overdue period lengthens,
or if additional credit information indicates that more severe credit deterioration
requires downgrading of the loans. Full specific provision is normally made against the
outstanding unsecured exposure of an overdue loan classified as Loss.

In the case of unsecured personal bankruptcy loans, 100% specific provision is made
whenever bankruptcy petitions are filed against or by the borrowers and the loan
balance is immediately written off. In 2001, these loans were classified as Doubtful
with 100% specific provision made. The effect of the retrospective application of this
new policy does not have any significant impact on the 2001 accounts and
accordingly, no restatement of the previously reported figures have been made.

In addition, amounts have been set aside as a general provision for doubtful debts.
General provision is not specifically earmarked against any individual loan and is
provided based on predetermined percent of the loan book after excluding
Government guaranteed loans and cash collateralised lending.

Both specific and general provisions are deducted from “Advances to customers and
other accounts” and “Trade bills” in the balance sheet.

When there is no realistic prospect of recovery, the outstanding debt is written off.

(i)  Finance leases and hire purchase loans

The amounts due from finance lease and hire purchase customers are included in
“Advances to customers” and are stated at net investment. Income on contracts
determined on a fixed interest rate basis is accrued and earned using the sum of
digits method.

(/) Repossessed assets

Advances with repossessed collateral assets will continue to be accounted for as
customer advances. Upon the repossession of collateral assets for realisation in
recovering customer advances, the advances are adjusted to the net realisable value
of the repossessed assets, which are revalued periodically. Specific provisions are
made on the shortfall between the expected sales proceeds from realisation of the
repossessed assets and the outstanding advances.

43



13

AEFE&mMEBMABMR A A Dah Sing Financial Holdings Limited

Notes to the Accounts

— EEETHEEX®@
(BB sMrE

IASNEBAE I 2 22 B iR32 5 B 2 [E R
HRBTT - MINBHEH 2 B IEEE
FREAKEERBREE R ZESR
& - PrEINE IRz ZRE N B
HHERNERIE

(o'l EAEHE

R a8 2 A ELRR B PR 2
M_ERZEZE - ERABNAEAER
1RSSR B Esk B EE - BlHRER
IR RFFEIRETRIA ©

2 BEEE
B) TE

1T EE AR AN S AR BB R IR BB
EEMFEARR - FTERAE
ORI E A AT R E AT E
EMSHEE - TR - —

— MHELHWIDERHTZ
HAFHKE —_TM+
FRA=THZHTHE
RWEIFTE - AREER

*

—  BFHRATEZMER
BEMEMATE o R
R {2 BRI A
EREERB T ZARE
HHE -

TTEIRE T F 2L ERD(E
BLB=F—RZFFHE AR
BRE R FEE - [EESAES]
MENARTEERTEE
£ - HEFHERRFERE
A - Bfy ZIBESEATTESE
] - EGRELD R IR
[/ — & E B = B (R E 3
RS HHNEE - Alews
TEHEA = BRI B SE AT A9 (R —
BENGERGE LIS ®
SREMD AR B aRR AR - £
HETER  ARMEZER
FEEm (1T EEGRFE] B
F[MRE&EMIA -

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(k) Translation of foreign currencies

Transactions in foreign currencies are translated at exchange rates ruling at the
transaction dates. Monetary assets and liabilities denominated in foreign currencies at
the balance sheet date are translated at the rates of exchange ruling at the balance
sheet date. All exchange differences are dealt with in the profit and loss account.

(I) Deferred taxation

Deferred taxation is accounted for at the current taxation rate in respect of timing
differences between profit as computed for taxation purposes and profit as stated in
the accounts to the extent that a liability or asset is expected to be payable or
receivable in the foreseeable future.

(m) Fixed assets
i) Premises

Premises are stated at cost or valuation less accumulated impairment losses and
depreciation calculated to write off the assets over their estimated useful lives
on a straight line basis as follows:—

- Leasehold land is depreciated over the remaining period of the lease or
up to 30th June 2047 whichever is shorter.

- Buildings are depreciated over a total estimated useful life of 50 years.
On revaluation, the revalued amount is depreciated on a straight line
basis over the remaining portion of the useful life.

Premises are valued as necessary at fair value, and in any case at intervals of not
more than three years by independent professional valuers. The valuations are
on an open market value basis related to individual properties. The valuations
are incorporated in the annual accounts. Increases in valuation are credited to
the “Premises revaluation reserve”. However, a revaluation increase is recognised
as income only to the extent that it reverses a revaluation decrease of the same
asset previously recognised as an expense. Decreases are first set off against
increases on previous valuations of the same asset and thereafter are debited to
the profit and loss account. Upon disposal of the premises, the relevant portion
of the revaluation reserve realised in respect of previous valuations is released
and transferred from the “Premises revaluation reserve” to “Retained earnings”.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Fixed assets (Continued)
ii)  Investment properties

Investment properties are interests in land and buildings in respect of which
construction work and development have been completed and which are held
for their investment potential, any rental income being negotiated at arm’s
length.

Investment properties held on leases with unexpired periods greater than 20
years are valued annually by independent professional valuers. The valuations
are on an open market value basis related to individual properties and separate
values are not attributed to land and buildings. The valuations are incorporated
in the annual accounts. Increases in valuation are credited to the “Investment
properties revaluation reserve”. Decreases in valuation are first set off against
increases on previous valuations on a portfolio basis and thereafter are debited
to the profit and loss account. Any subsequent increases in valuation are
credited to the profit and loss account to the extent of the deficit previously
charged.

Investment properties held on leases with unexpired periods of 20 years or less
are depreciated over the remaining portion of the leases.

Upon the disposal of an investment property, the relevant portion of the
revaluation reserve realised in respect of previous valuations is released from the
“Investment properties revaluation reserve” to the profit and loss account.

iii)  Furniture, fixtures, equipment and motor vehicles

Furniture, fixtures, equipment and motor vehicles are stated at cost less
accumulated impairment losses and depreciation calculated to write off the
assets on a straight line basis over their estimated useful lives, which are
generally between 5 and 10 years.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Fixed assets (Continued)
iv) Impairment and gain or loss on sale

At each balance sheet date, both internal and external sources of information
are considered to assess whether there is any indication that the book value of
premises, fumiture, fixtures, equipment and motor vehicles are impaired. If any
such indication exists, the recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognised to reduce the carrying cost of
the asset to its recoverable amount. Such impairment losses are recognised in
the profit and loss account except where the asset is carried at valuation and
the impairment loss does not exceed the revaluation surplus for that same
asset, in which case it is treated as a revaluation decrease.

The gain or loss on disposal of a fixed asset other than investment properties is
the difference between the net sales proceeds and the carrying amount of the
relevant asset, and is recognised in the profit and loss account. Any revaluation
reserve balance remaining attributable to the relevant asset is transferred to

retained earnings and is shown as a movement in reserves.

Investment in securities
i) Held-to-maturity securities

Held-to-maturity securities are dated debt securities which the Group has the
expressed intention and ability to hold to maturity. These securities are stated at
cost adjusted for the amortisation of premiums or discounts arising on
acquisition over the periods to maturity, less provision for diminution in their
value other than temporary. Provisions are made for the amount of the carrying
value which the Group does not expect to recover and are recognised as an
expense in the profit and loss account as they arise.

The amortisation of premiums or discounts arising on acquisition of dated debt
securities is included as part of interest income. Profits or losses on realisation
of held-to-maturity securities are accounted for in the profit and loss account as
they arise.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Investment in securities (Continued)
ii)  Trading securities

Trading securities are securities which are acquired for the purpose of
generating a profit from short-term fluctuations in price and are stated at fair
value. Fair value represents the quoted market price for securities that are
actively traded in a liquid market. For securities which are not actively traded or
are unlisted, fair value is estimated by seeking quotations from unrelated
financial institutions actively dealing in the securities. Changes in the fair value
of trading securities are recognised in the profit and loss account as they arise.
Profits and losses on disposal of trading securities, representing the difference
between the net sales proceeds and the carrying amounts, are recognised in
the profit and loss account as they arise.

iii) Non-trading securities

Non-trading securities include debt securities held for liquidity purposes which
are held primarily to maintain the liquidity ratio as defined in the Fourth
Schedule of the Hong Kong Banking Ordinance and other debt and equity
securities which are not held for trading purposes. Non-trading securities are
stated at fair value on the balance sheet. Fair value represents the quoted
market price for securities that are actively traded in a liquid market. For
securities which are not actively traded or are unlisted, fair value is estimated by
seeking quotations from unrelated financial institutions actively dealing in the
securities or by way of various pricing techniques generated internally.

Changes in the fair value of non-trading securities are recognised in the
“Investment revaluation reserve” until the security is sold or determined to be
impaired, at which time the cumulative gain or loss representing the difference
between the net sales proceeds and the carrying amount of the relevant
security, together with any surplus / deficit transferred from the investment
revaluation reserve, is included in the profit and loss account.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(o) Long-term life assurance business

The value placed on the Group’s long-term life assurance business attributable to
shareholders includes the net tangible assets of the life assurance business
attributable to shareholders and an estimate of the net present value of the future
profits inherent in the life policies in force. The value is determined annually in
consultation with an independent professional actuary and is included separately in
the balance sheet. Changes in the value, together with the results of the long-term
life assurance activities, are included in the profit and loss account under “Other
operating income” as “Results of life assurance business”.

(p) Operating leases

Leases where substantially all of the rewards and risks of ownership of the asset
remain with the leasing company are accounted for as operating leases. Rentals
applicable to such operating leases net of any incentives received from the lessor are
charged to the profit and loss account on a straight line basis over the lease term.

Where the Group is the lessor, the assets subject to the lease are included in fixed
assets in the balance sheet. They are depreciated over their expected useful lives on a
basis consistent with similar owned fixed assets. Rental income from operating leases
is recognised on a straight line basis over the lease term. Initial direct costs incurred
specifically to earn revenue from an operating lease are recognised as an expense in

the profit and loss account in the period in which they are incurred.

(q) Off-balance sheet financial instruments

Off-balance sheet financial instruments arise from futures, forward, swap and option
transactions undertaken by the Group in the foreign exchange, equity and interest
rate markets.

Accounting for these instruments is dependent upon the purpose for which the
transactions are undertaken.

Transactions undertaken for trading purposes are re-measured to their fair value. Fair
values are obtained periodically from various sources, including quoted market prices,
discounted cash flow models and option pricing models as appropriate. The gains and
losses arising from trading in foreign exchange instruments are recognised in the
profit and loss account as “Net gain / (loss) from foreign exchange trading”. The
gains and losses arising from trading in interest rate and other financial instruments
are recognised in the profit and loss account and included as part of other operating
income. The major methods and assumptions used by the Group in estimating the
fair value of trading derivatives are set out in note 40(c) to the accounts.

48



e

A& mEBABMR 2 A Dah Sing Financial Holdings Limited

Notes to the Accounts

— TEETTHEX @&
(#53%) EEEEXILTHTA (&)

RmERE 2 EEmMELE Z REHI
#HERABERBERISBETLER
REMEKEEIA - -ZHmEFEZER
MELZ REFFIRA BHEN [HAi
FRBERIERIA -

%E;.T4m$1,\:. HER  AEEK

ERLEZZ 5 A% S - WHHR
2%¥¢>EF§C%E'\J1>T$I/E\ + AZE B
SPEVIEE A EX AR - WER 55
AR ARSI E ML ek o SEER
G B AR R K2 BRSO T BRI S
EBREYE R - EEREHRSZH0T
ST HARBEBEAEFEIHZEE - BF
SIS R FRE 2 AR EES EEE - T
FREE & 2 BEIMBEEEEE - BfE
SIS AR REE AR E 2 AR EERT A
BaRA o

ETET AR S THENa A EIERS
FREVERIERS - R ESTAE T E SR
REHEEEMS - WA EPTliITA
ABE ©

METARSGREEAREEFRNR
F5 LA R 77 NAEE RS (AN AR R 1E
BB ek s LA BB R R R R
) - A EREE o ERFHEEN
SRR NTER - RBEEREES
BEARRZHEBFAARONBERLT
(BFEE AR EA—T7E NEE) B
VAOFRRAEE - WD AT IATT(E
Ut DR A E R -

BRIFAERIMAEE EHAER - KR FIA
FEREM ST MR HE B hEinE
HAEE  BRIPTETARXSTMEEM
KK -

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(q) Off-balance sheet financial instruments (Continued)

Unrealised gains on transactions which are marked to market are included in
“Advances to customers and other accounts” in the balance sheet. Unrealised losses
on transactions which are marked to market are included in “Other accounts and
accruals”.

On the date a derivative contract is entered into, the Group may designate certain
derivative transactions as hedges. Derivatives are classified as a hedge when a formal
linkage between the hedging instruments and the hedged items is clearly identified
and documented at the inception of the hedging transactions. The risk mitigation
effectiveness of the hedging instruments is reviewed by the Group Risk Division and is
monitored on an on-going basis. Transactions designated as hedges are valued on an
equivalent basis to the assets, liabilities or net positions that they are hedging. Any
profit or loss is recognised on the same basis as that arising from the related assets,
liabilities or net positions.

If the derivative transaction no longer meets the criteria for a hedge set out above,
the derivative is deemed to be held for trading purposes and is accounted for as set
out above.

Derivative transactions are offset only when the Group has the ability to insist on net
settlement such as by means of entering into a master netting agreement or other
legally enforceable arrangements. Any right to insist on a net settlement that is
contingent is only taken into account when the Group is able to enforce net
settlement in all situations of default by the other party or parties including insolvency
of any parties to the contract, and the ability to insist on a net settlement is assured
beyond doubt.

Derivative transactions are not offset unless the related settlement currencies are the
same, or are denominated in freely convertible currencies for which quoted exchange
rates are available in an active market.
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1.
(r)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Provisions

Provisions are recognised when the Group has a present legal or constructive

obligation which, as a result of past events, makes it probable that an outflow of

resources will be required to settle the obligation, and a reliable estimate of the

amount can be made.

The Group provides for costs related to restructuring of the Group'’s operations which

are subject to detailed formal plans that are under implementation or have been

communicated to those affected by the plans. Restructuring provisions mainly

comprise employee termination payments. Provision is made when it is probable that

an outflow of economic benefits will arise and the amounts can be reliably estimated.

(s)

50

Employee benefits
i) Employee leave entitlements

Employee entitlements to annual leave and long service leave are recognised
when they accrue to employees. An accrual is made for the estimated liability
for annual leave and long service leave as a result of services rendered by
employees up to the balance sheet date.

ii)  Bonus plans

Liabilities for bonus plans due wholly within twelve months after the balance
sheet date are recognised when the Group has a present or constructive
obligation as a result of services rendered by employees and a reliable estimate
of the obligation can be made.

iii)  Pension obligations

The Group offers a mandatory provident fund scheme and a number of defined
contribution plans, the assets of which are generally held in separate trustee-
administered funds. These pension plans are generally funded by payments
from employees and by the relevant Group companies.

The Group’s contributions to the mandatory provident fund schemes and
defined contribution retirement schemes are expensed as incurred. Other than
mandatory provident fund contribution, the Group’s contributions may be
reduced by contributions forfeited by those employees who leave prior to
vesting fully in the contributions.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(s) Employee benefits (Continued)
iv)  Equity compensation benefits

Share options of the Company are granted to directors and senior executives
under the Executive Share Option Scheme.

Equity compensation benefits resulting from the issue of share options to the
Group's employees at less than the fair value at which those instruments would
be issued to a third party are not recognised in the Group’s accounts.

(t) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Group. It can also be a
present obligation arising from past events that is not recognised because it is not
probable that an outflow of economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the accounts.
When a change in the probability of an outflow occurs so that outflow is probable, it
will then be recognised as a provision.

A contingent asset is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain events not wholly within the control of the Group.

A contingent asset is not recognised but is disclosed in the notes to the accounts
when an inflow of economic benefits is probable. When such inflow is virtually
certain, an asset is recognised.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(u) Segment reporting

In accordance with the Group’s internal financial reporting policy, the Group has
determined that business segments be presented as the primary reporting format.
Over 90% of the Group’s revenue and assets are originated from business decisions
and operations based in Hong Kong.

(v) Cash and cash equivalents

For the purposes of the consolidated cash flow statement, cash and cash equivalents
comprise balances with less than three months’ maturity from the date of acquisition
including cash, balances with banks and other financial institutions, treasury bills and
certificates of deposit.

= FMEWA 2. INTEREST INCOME
2002 2001
LEmEEFBWA Interest income on listed investments 178,595 191,623
JEETHIEFIBUA Interest income on unlisted investments 418,560 415,324
H bR BUA Other interest income 1,972,144 2,576,531
2,569,299 3,183,478

FEeETHeERERBHAaEEEZHE
(M¥5EHt =) 4,471,000 BT (2001:
15,378,000 & 7T) °

- HfbEEWA

Interest expense includes interest amounting to HK$4,471,000 (2001: HK$15,378,000)
on the loan comprising the long-term liability (Note 32).

3. OTHER OPERATING INCOME

2002 2001
AR 75 & RS WA Fees and commission income 494,061 431,595
R RIS E RAe S H Less: Fees and commission expense (96,735) (111,044)
F RSB AR WA Net fees and commission income 397,326 320,551
SINE B BT s Net gain from foreign exchange trading 35,311 35,487
BIEEEREMELSRTET EFWES  Net gain from trading securities and derivatives 81,483 23,266
FEARERE 2 iR B A Dividend income from investments in securities
EmEE Listed investments 2,327 5,579
JEETIRE Unlisted investments 14,661 17,882
KEYE 2 A LR Gross rental income from investment properties 17,841 26,603
H S WA Other rental income 4,669 4,279
ANBRBER 2 %E Results of life assurance business 79,440 90,034
HAh Others 7,065 23,613
640,123 547,294
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M &8 4. OPERATING EXPENSES
2002 2001
AEZER (BIEEEM2) (FER) Staff costs (including directors’ remuneration) (Note 5) 500,511 505,617
1TEE R EH A & E & &= Premises and other fixed assets
TEZEE Rental of premises 43,435 43,845
HA Others 63,657 86,989
e Depreciation 66,962 66,807
2% S AN B 5 Auditors’ remuneration 3,305 3,402
Hfih&E ST I Other operating expenses 203,241 221,008
881,111 927,668
KERHNITEZBSERBRSET Rental of premises under operating leases is stated net of rental income received from
F=ERMKLEZHEE - sub-lease agreements with third parties.
- AEEH 5. STAFF COSTS
2002 2001
HMREIE Wages and salaries 468,722 481,806
R EmE Termination benefits 4,412 =
BRE—RERFKES (HE) Pension costs — defined contribution plans (Note 10) 27,377 23,811
500,511 505,617
7~ > EERK REREEFE 6. CHARGE FOR BAD AND DOUBTFUL DEBTS
2002 2001
AR R RARF B TR Net charge for bad and doubtful debts
5 TR A A I 1B Specific provisions charged
— FTIG A — new provisions 728,217 479,186
— FABR — releases (14,440) (30,716)
— g [E] — recoveries (27,754) (17,038)
686,023 431,432
— AR ST Y (8 =) General provisions charged / (written back) 18,115 (6,482)
BERRIF M Net charge to profit and loss account 704,138 424,950
AR R RAREMR (isE=1) Provisions for bad and doubtful debts (Note 20) 704,138 421,294
TR E N T 2 E B ERE (M5EH =) Impairment loss on investments in associates (Note 23) - 3,656
704,138 424,950
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7. NET LOSS ON DISPOSAL / REVALUATION OF FIXED ASSETS

2002 2001
EYESELRE Deficit on revaluation of investment properties (39,515) (39,149)
TEEHBIE Deficit on revaluation of premises — (10,870)
H SR E Y5 RITE & Profit on disposal of investment properties and premises 8,015 =
HE EMmEE & EEE Loss on disposal of other fixed assets (5,604) (457)
(37,104) (50,476)

N~ HESEIHRIFFEER
BERBNESF RS

8. NET GAIN ON DISPOSAL OF HELD-TO-MATURITY AND
NON-TRADING SECURITIES

2002 2001
HERZIBREHFEREZES Net gain on disposal of held-to-maturity securities and
HMEEREERERR transfer of held-to-maturity securities to
B & AR W (51) non-trading securities (Note) 72,927 162,085
H &I EE EREHEFF Net gain on disposal of non-trading securities 9,503 17,546
82,430 179,631

=
REBEZENHBERZER - B
KRERBMEEKREHRSG - AEREER
BREEIMERD - Wik REBRE
E|HRE 7 o IR EHIRITRI X MISARP FT
FzR2IES (RREFRESRERE
&1 O3+ 2 M GES) - FALEN
BREKRERPRBZFEINES - 2
BNEERIFIFEERERNES °

Note:

The disposal and transfer of held-to-maturity securities were brought about by changes in the
Groups intention of holding the securities to maturity as a result of restructuring of the
investment portfolio due to change in investment strategy, after taking into consideration
changes in market conditions. All remaining holdings in the held-to-maturity securities portfolio
kept in the investment book but excluding those held in the short-term money market book (as
reflected in Treasury bills under “Cash and short-term funds” (Note 15)) were redesignated as
non-trading securities at the time of transfer.

- EEME 9. DIRECTORS' EMOLUMENTS
2002 2001
HATRIEMITES - Executive and non-executive directors:
Gioksn Fees 1,166 1,061
e BE - BEYHIEREAMERS Salaries, housing, benefits in kind and other allowances 40,194 39,311
BRIKSEF] Pensions 929 1,648
42,289 42,020

N EEEMEBIEREIFNITESR
S Zz#4% 801,000 &t (2001 :
656,000 L) °

Included in the above directors’ emoluments are fees amounting to HK$801,000
(2001: HK$656,000) payable to independent non-executive directors.
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9. DIRECTORS’ EMOLUMENTS (Continued)

The benefits arising from the exercise of share options are included in the above as
benefits in kind and are determined based on the difference between the most
practicable closing market price of the Company’s shares upon exercise of the options
and the pre-determined exercise price of the option shares. During the year, share
option benefits amounting to HK$10,395,000 (2001: HK$3,504,000) had been
received by three Directors.

The emoluments of the directors fell within the following bands:

BEEAH
Number of Directors
77T HKS 2002 2001
Nl - 1,000,000 19 14
2,500,001 - 3,000,000 1 —
3,000,001 - 3,500,000 - 1
3,500,001 - 4,000,000 - 1
4,000,001 - 4,500,000 - 1
5,000,001 - 5,500,000 1 -
5,500,001 - 6,000,000 - 1
6,500,001 - 7,000,000 1 —
7,000,001 - 7,500,000 1 -
11,000,001 - 11,500,000 - 1
13,000,001 - 13,500,000 - 1
19,500,001 - 20,000,000 1 -
24 20

U ESTTE BIERTFEAEE RS B
€ 2 A7 (2001 : AAL) AL e

br FEEM S BETESEHR_F
TTFNA=Z AR TRERAFR
2 RRE  RZTT_F+ A=
+—BERRER7ND600,000 %
(2001 : 1,300,0008%) 2 RAKHEARIE
171 o UL SRR N AT pAJERR T B B AT
2B —EF A ARA AR TR EEE
171 - MZERREZITEERER
26.284 T ©

The above analysis includes the five (2001: five) individuals whose emoluments were
the highest in the Group for the year.

In addition to the above emoluments, options to purchase 600,000 (2001:
1,300,000) shares of the Company granted to certain Directors on 3rd April 2000
remained outstanding as at 31st December 2002. These options are exercisable at
various amounts between the first and fifth anniversaries of the dates of grant and
have an exercise price of HK$26.28 per share.
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10. PENSION COSTS

The pension costs charged to the profit and loss account represent contributions paid
and payable by the Group to defined contribution retirement schemes (Note 5).

Contributions totalling HK$3,881,000 (2001: HK$3,824,000) were payable to the
schemes at the year end and are included in “Other accounts and accruals”. Forfeited
contributions totalling HK$5,112,000 (2001: HK$11,954,000) were utilised during
the year. No unutilised forfeited contributions were available at the year end (2001:
Nil) to reduce future contributions.

11. TAXATION

Hong Kong profits tax has been provided at 16.0% (2001: 16.0%) on the estimated
assessable profit for the year. Taxation on overseas profits has been calculated on the
estimated assessable profit for the year at the rates of taxation prevailing in the
countries in which the Group operates.

The amount of taxation charged to the consolidated profit and loss account

represents:
2002 2001
REEMEFTEREBFESH Hong Kong profits tax on estimated assessable
profit for the year 116,712 152,712
I EREBEIEEBIRE M Attributable share of estimated Hong Kong
BB R 1SH B 1E profits tax losses arising from investments
in limited partnerships (116,264) (136,843)
448 15,869
BREEE BIRE M Investments in limited partnerships written off 91,248 102,756
91,696 118,625
FINER R Overseas taxation 513 =
BT F R BRE R Over-provision in prior years (15,184) (921)
IRIERITE (3T —) Deferred taxation (Note 31) 15,178 =
92,203 117,704

AEE 2 AR EA BIRABNER
REEFIR R B B R E 2 BRI
EESTEIR

N 45 A fA] BB ORI RE d IR R AR HR A
i o

The Group’ investments in limited partnerships are written off in the same year as the
taxation benefits resulting from those investments are received and utilised.

There is no significant deferred taxation liability not provided for.
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12. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders is dealt with in the accounts of the Company
to the extent of HK$443,348,000 (2001: HK$364,271,000).

13. DIVIDENDS

2002 2001

BEIRF AR B+ BA%0.528 T
(2001 : 0.52/%7T)

—EE=F= AMHBIRARHARE -
F0%0.6075 T (2001 : —TT =4
= AR BHIERKREENR0.60/457T)

T EXRBESRER

EARGRREFIZIEZF] 828,990,000
#7T(2001 : 868,199,000 7T) M 4F
A B TR M TE S E
246,605,377 % (2001: 246,568,665
f&) 5+ o

#HEs R AN ZREF
828,990,000/ 7T (2001 : 868,199,000
L) R A B BT R InAE S g 2K
246,746,589 (2001 : 246,748,522
i) B3P A B ESE Y AR T A
AREE -

Interim, paid, of HK$0.52 (2001: HK$0.52)

per share 128,221 128,221
Final, proposed on 4th March 2003, of HK$0.60

per share (2001: proposed on 5th March 2002,

of HK$0.60 per share) 148,007 147,947

276,228 276,168

14. BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings per share is based on earnings of HK$828,990,000
(2001: HK$868,199,000) and the weighted average number of 246,605,377 (2001:
246,568,665) shares in issue during the year.

The calculation of diluted earnings per share is based on earnings of HK$828,990,000
(2001: HK$868,199,000) and the weighted average number of 246,746,589 (2001:
246,748,522) shares in issue during the year after adjusting for the effect of all

dilutive potential ordinary shares.
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15. CASH AND SHORT-TERM FUNDS

£H Group 2002 2001
IR & RIERITRHE A& ghikiE Cash and balances with banks and
B 45 R other financial institutions 597,334 1,102,326
3B 50 ] R HRAF R Money at call and short notice 2,864,060 2,696,348
BEES (BIEIIMNEESZE) (BIsEH ) Treasury bills (including Exchange Fund Bills) (Note 37) 5,595,710 3,127,119
9,057,104 6,925,793
HFAEZBEEESS AT : An analysis of treasury bills held is as follows:
BHIEEERSZNES @ RHATE Trading securities, at fair value
—3ELEm™ — Unlisted 248,680 536,016
BHEDEES - B Held-to-maturity securities, at amortised cost
—3ELEm™ — Unlisted 5,347,030 2,591,103
5,595,710 3,127,119
+x- BESEE 16. TRADE BILLS
£ Group 2002 2001
B S5 E% Trade bills 582,268 541,056
—REE IFE=1) General provision (Note 20) (5,822) (5,411)
576,446 535,645
++ - BENFERGE 17. CERTIFICATES OF DEPOSIT HELD
£H Group 2002 2001
FREEERENES - Non-trading securities, at fair value
(B A (Note 37)
— LM — Unlisted 455,137 -
SEDNEAFE S - IR A (M ) Held-to-maturity securities, at amortised cost (Note 37)
—JELEm™ — Unlisted = 524,766
455,137 524,766
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18. TRADING SECURITIES

£H Group 2002 2001

BAFE : At fair value:

Ei5E S (M) Debt securities (Note 37)

— BB L™ — Listed in Hong Kong 1,198,309 1,727,877

—BABEAIN ETH — Listed outside Hong Kong 57,012 78,562
1,255,321 1,806,439

—3ELTH — Unlisted 1,299,554 1,251,878
2,554,875 3,058,317

HEmEE S Equity securities

—&BEm — Listed in Hong Kong 36,899 60,363

— BB ETH — Listed outside Hong Kong 28,822 25,832

65,721 86,195
—3JEEmm — Unlisted 28,923 28,793
94,644 114,988

2,649,519 3,173,305

HIEEERSNBEFIREITHERER Trading securities are analysed by issuer

DT - as follows:

— AR AA RERTT — Central governments and central banks 1,209,838 1,996,582

— N — Public sector entities 1,219,997 1,051,142

— R1T R E A & mA S — Banks and other financial institutions 134,940 20,296

— 15 — Corporate entities 55,821 72,332

— HAth — Others 28,923 32,953
2,649,519 3,173,305
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19. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS

(a) Advances to customers and other accounts:

£H Group 2002 2001
FHEEFER M) Advances to customers (Note 37) 28,138,907 29,274,357
FHREER Securitised loans - 234,003
B AEMESRE G Less: non-retumable proceeds (Note) - (234,003)
LR N R AR ZE A Provisions for bad and doubtful debts
Bk FIsE=1) Specific (Note 20) (222,299) (308,142)
—f& (fsE=1) General (Note 20) (280,904) (263,183)
27,635,704 28,703,032
FEETF S Accrued interest 404,248 368,325
HAARE Other accounts 1,277,372 1,046,572
HAMAR B EE Provisions against other accounts
Bk (sE=1) Specific (Note 20) (36,396) (36,396)
—/ BsE=1) General (Note 20) (174) (191)
1,645,050 1,378,310
29,280,754 30,081,342
EE Note:

TEMNESBAE— NN 575 A HEHong
Kong SAR Residential Mortgages Ltd. #%Z—
NNEFERFIRITIRIEEH LT EIZETH
300,000,000 7T 78 7+ LRI R IR A TSR K
I8 o

(Z) EFHTEITERTHLUT -

The non-returnable proceeds were the residual amount of the US$300 million mortgage
securitisation note issued by Hong Kong SAR Residential Mortgages Ltd. in June 1997 pursuant
to the 1997 Dah Sing Bank mortgage securitisation.

(b) Non-performing loans to customers are analysed as follows:

£H Group 2002 2001
BFEHTEBITER Non-performing loans to customers 469,082 605,935
REDR Specific provisions (202,763) (267,035)
266,319 338,900
BABRIE Amount of interest in suspense 34,653 53,147

TETERTDEFHER R ZH
BEBABKRKEFLERFHENE

o
TA °

BEENTBITEREAEEZ EBE
FERAEEE1.67% (2001 : 2.07 %) °

UA_EAFIREE B E B A B E R KR
mRt+=—A=+—RZEE-

Non-performing loans are loans and advances to customers on which interest is being
placed in suspense or on which interest accrual has ceased.

Non-performing loans to customers represent 1.67% (2001: 2.07%) of total
advances to customers of the Group.
The above specific provisions were made after taking into account the value of

collateral in respect of such advances at 31st December.
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Th - BEEFEMRHEMMERE 19. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS
(%) (Continued)
(A) BEEFEXGIEMEHERE (c) Advances to customers include finance lease receivables, analysed as
WhR » 2T - follows:

£H Group 2002 2001

KREERMEREE 2 ERIARARE - Gross investment in finance leases, receivable:

—F LA Not later than one year 1,400,569 1,456,879

—FUEERF Later than one year and not later than five years 1,677,620 1,792,684

RFAE Later than five years 1,774,732 1,531,433
4,852,921 4,780,996

BETEE 2 IEER R E A Unearned future finance income on finance leases (999,260) (962,387)

MERE FIRE Net investment in finance leases 3,853,661 3,818,609

RIEHEFIREHRBR 2 oMAT : The maturity of net investment in finance leases is analysed as follows:

—F A Not later than one year 1,197,423 1,229,464

—FUFERF Later than one year and not later than five years 1,339,191 1,449,173

AFE Later than five years 1,317,047 1,139,972
3,853,661 3,818,609

R-TEZ_F+_A=+—HBHBEL There is no unguaranteed residual value included in the gross investment in finance

DA ERRE S 2 1% & AR %8 A I 4 4 leases above as at 31st December 2002 (2001: Nil).

ERFIER(EE (2001 : &) o

T FT-RA=1+—HEXREIE The allowance for uncollectable finance lease receivables included in the provision for

EFHBIEARE ST AT U e &) FE UL loan losses amounted to HK$29,166,000 as at 31st December 2002 (2001:

BRIEM 2B EFT529,166,00078 7T HK$37,152,000).
(2001 : 37,152,000/ 7T) °
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20. PROVISIONS FOR BAD AND DOUBTFUL DEBTS

HIRR RIRES
Provisions for bad and doubtful debts
BB
45 7k — R &%t Suspended
£H Group Specific General Total Interest
e = At 1st January 2002 344,538 268,785 613,323 53,147
B Amounts written off (799,620) — (799,620) (27,026)
1 [0 13 4F B R Recoveries of advances written off
ZER in previous years 27,754 - 27,754 =
e =Bt N N Charge to profit and loss account
(FF7E7S) (Note 6) 686,023 18,115 704,138 -
FERNBRRFE Interest suspended during the year - - - 8,532
—EBEE_HF+-H=+—H At31st December 2002 258,695 286,900 545,595 34,653
HURRS Deducted from:
BSEE MzE1+2) Trade bills (Note 16) - 5,822 5,822
FHEEFER Advances to customers
(MIsE+ 1 (FR)) (Note 19(a)) 222,299 280,904 503,203
FEET I B R EAMAR B Accrued interest and other accounts
s+ (F)) (Note 19(a)) 36,396 174 36,570
258,695 286,900 545,595
RN REREME
Provisions for bad and doubtful debts
SER A B
LS —f& &&F Suspended
£H Group Specific General Total Interest
—ZEE—F—H—H At 1st January 2001 248,001 275,267 523,268 63,019
i pR 58 Amounts written off (348,277) - (348,277) (29,713)
W o1 7 55 B R Recoveries of advances written off
ZEXR in previous years 17,038 = 17,038 =
P8R BR A S A/ (B [=D) Charge / (write back) to profit and
(M E7) loss account (Note 6) 427,776 (6,482) 421,294 =
FRBERFIE Interest suspended during the year - - - 19,841
—FZ—F+=HA=+—H At31st December 2001 344,538 268,785 613,323 53,147
HURAS ¢ Deducted from:
EHEE (ME+7 Trade bills (Note 16) = 5,411 5,411
BFHEEFER Advances to customers
(FFEE+ (FR)) (Note 19(a)) 308,142 263,183 571,325
FEETFB R EMERE Accrued interest and other accounts
(P =E+71 (F)) (Note 19(a)) 36,396 191 36,587
344,538 268,785 613,323
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21. HELD-TO-MATURITY SECURITIES

Group

Dah Sing Financial Holdings Limited

2002 2001

RERNHENRZ S FFFE

+-A=+— A&

LS WA
—&BLT
— BB ET

JELEMRES - B HAAR

EmRESHTE

R BB SR THIE A R
DT -

— FR R B AT RO AR SRR T

—NEE

—R1T R E A & B S

—iE==

Balance as at 1st January

Amortisation of discount

Additions

Repayments

Securities sold during the year (Note 8)

Balance as at 31st December

Listed securities, at amortised cost
— Listed in Hong Kong
— Listed outside Hong Kong

Unlisted securities, at amortised cost

Market value of listed securities

Held-to-maturity securities are analysed by issuer

as follows:

— Central governments and central banks

— Public sector entities
— Banks and other financial institutions
— Corporate entities

63

4,597,102 7,106,084

8,094 84,510
3,905,897 7,085,237
(685,806) —

(7,747,238) (9,678,729)

78,049 4,597,102

= 1,817,416
= 1,203,092

- 3,020,508
78,049 1,576,594

78,049 4,597,102

= 2,996,177

- 1,817,416
= 284,043
78,049 2,354,921
- 140,722

78,049 4,597,102
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= FFFEERARNES

22. NON-TRADING SECURITIES

Dah Sing Financial Holdings Limited

£ H Group 2002 2001
BAFE : At fair value:
B FE S (/) Debt securities (Note 37)
—&HBEm — Listed in Hong Kong 2,343,957 999,581
— BB ET — Listed outside Hong Kong 6,146,886 846,752
—JEET — Unlisted 7,366,763 4,128,214
15,857,606 5,974,547
e B Equity securities
— & LM — Listed in Hong Kong 6,058 20,427
— BB ET — Listed outside Hong Kong - 48
—3EEmm — Unlisted 36,615 239,955
42,673 260,430
15,900,279 6,234,977
FREEBERSNBHIR Non-trading securities are analysed by issuer
AT R ST - as follows:
— PSRRI R ERAT — Central governments and central banks 6,729,179 1,347,408
— N — Public sector entities 1,740,652 1,400,484
— R1T R E Ath & RIS — Banks and other financial institutions 4,404,484 521,205
— 1 — Corporate entities 2,994,599 2,852,893
— HAth — Others 31,365 112,987
15,900,279 6,234,977
= BEARRE 23. INVESTMENTS IN ASSOCIATES
£H5 Group 2002 2001
JELETRR - A AN Unlisted shares, at cost - 90,000
IR U B 12 R Share of post-acquisition reserves - 18,520
VERIEY 5Ei=! Impairment loss = (3,656)
FEFEE Share of net assets = 104,864
JFE Bt 5 N B SRR Amount due from an associate - 2,513
FEISTESE & N B FR IR Amount due to an associate - (7,511)
- 99,866
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= BEATRKRE®

EZZE_F_HTNB - REEHE
FR I RR SR T IR ik B AN SR B
BRI ER AR TES Z=TH
P o EITIRIT REMIE QRN FR
ITEBMEMBRRTS - KSR ZF
ToF-H -+ —HE/K - WENEEE
/105,165,000 7T )& H & AT 15 2 %
A1,613,0007 TTHE R Z P EE £ HY
REEREFROEEE_TT _F
EHER °

TH - HEEZEFEERERE

23. INVESTMENTS IN ASSOCIATES (Continued)

On 19th February 2002, the Group reached an agreement with China Construction
Bank to dispose of its remaining 30% interest in Jian Sing Bank Limited and its
subsidiaries which are engaged in banking and other related services. The transaction
was completed on 22nd February 2002. The consideration received was
HK$105,165,000 and a gain on disposal of HK$1,613,000 after writing back the
provision for impairment loss made in last year was recognised in 2002.

24. INVESTMENTS IN JOINTLY CONTROLLED ENTITIES

£H Group 2002 2001
JFEEMRD - LA Unlisted shares, at cost 20,000 20,000
HEEHIEEE 2 BEREWER Loan receivable from a jointly controlled entity 31,000 27,000
51,000 47,000
MU 1 R Share of post-acquisition reserves (26,000) (20,000)
25,000 27,000

RoEE—F+=-A=+—HB®HXHE
PEHIEREAT -

The following are the jointly controlled entities at 31st December 2002:

= 1 3t Bk FTEEBRKSE B HEEEZBEDL
=g Place of Principal activities Percentage of
Name incorporation and place of operation interest in ownership
EREEEAR B R A ) BE BEZERKR - BE
Bank Consortium Holding Limited Hong Kong Investment holding, Hong Kong 13.333%
A FGRIN S 2 7
ZRE AR - B
IRELEEER A A] BB Trustee and custodian services for
Bank Consortium Trust Company Limited Hong Kong retirement fund schemes, Hong Kong 13.333%

REBERBIZERBR AR 2z T)
B A RIRFIRITER A RRFAE -
i EREF(EFER R A R T R IREHEAR A
RARZz2EMNBRA -

The Group’s interest in Bank Consortium Holding Limited is held by Dah Sing Bank,
Limited, a subsidiary of the Company. Bank Consortium Trust Company Limited is a
wholly owned subsidiary of Bank Consortium Holding Limited.
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AEFE&mMEBMABMR A A Dah Sing Financial Holdings Limited

25. INVESTMENTS IN SUBSIDIARIES

AT Company 2002 2001
JFEEMRRD - LA Unlisted shares, at cost 2,687,326 2,684,729
TR - B Less: Goodwill written off (172,083) (172,083)
B W ks A 2 AR 3 2 iR B Dividends paid out of pre-acquisition profit (592,040) (592,040)
1,923,203 1,920,606
FEUS KT B A R FRIE Amounts due from subsidiaries 665,716 648,375
2,588,919 2,568,981
FETHI B A =58 Amounts due to subsidiaries (41,181) (243,348)
2,547,738 2,325,633

P8 Bz e W/ FE AN SRIRIG AR
% B R R B R IG -

The amounts due from / to subsidiaries are unsecured, interest free and have no fixed

repayment terms.

R_EBE—F+—A=+—HFTEH The following is a list of the principal subsidiaries as at 31st December 2002:
BARNAT :
RGBS ERTEBRRRE
A 2 Percentage of shares held Particulars
AR ER FEXH Place of H# Gk of issued
Name of company Principal activity incorporation Directly Indirectly ordinary shares
ARITERAA Eiihl BB
Dah Sing Bank, Limited Banking Hong Kong 100% = HK$800,000,000
LR #17 BE
MEVAS Bank Limited Banking Hong Kong 100% - HK$400,000,000
A EEERAF REER BE
Dah Sing Company Limited Investment holding Hong Kong 100% - HK$1,000,000
REER BRE
Dah Sing Holdings Limited Investment holding Bermuda 100% = US$100,000
REER AR
Dah Sing International Limited Investment holding Bermuda 100% = Us$100,000
AERBR BREE
Dah Sing Life Assurance Company Limited Life assurance Bermuda 100% — US$25,000,000
AERBIRIEHRA A R MR BB
Dah Sing Insurance Services Limited Insurance services Hong Kong 100% = HK$20
REER RBRUES
Dah Sing Medical Science Investment Inc. Investment holding British Virgin Islands 100% = US$50,000
RS BE
Dah Sing Secretarial Services Limited Dormant Hong Kong 100% - HK$2
REER B2
Filey Investment Corporation Investment holding Panama 100% - Uss$2
HXEREERAF MERE BE
Newinner Investments Limited Property investment Hong Kong 100% = HK$2
NERE RERLHS
High Standard Investment Limited Property investment British Virgin Islands 100% - Uss$2
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25. INVESTMENTS IN SUBSIDIARIES (Continued)

FERBE D BRITRA

i 2 Percentage of shares held Particulars

ARER TEXH Place of B Bk of issued

Name of company Principal activity incorporation Directly Indirectly ordinary share
HEEFHRAF BEHEE BB

Global Courage Securities Limited Securities dealing Hong Kong 100% - HK$10,000,000
Eme% BE

WOF Escrow Limited Dormant Hong Kong 100% = HK$25,000,000
REER B

DSE Investment Services Limited Investment management Hong Kong 100% = HK$1,000,000
TR 7% BRE

Dah Sing General Insurance Company General insurance Bermuda 51% - HK$70,000,000

Limited (Note) (GE)

REZR BRE

D.AH. Holdings Limited (Note 44(c)) ({37941 (7)) Investment holding Bermuda 75.5% = US$1,000,000
AHHBERLR S BE

Dah Sing Finance Limited Dormant Hong Kong - 100% HK$25,000,000
REER BE

Dah Sing Properties Limited Investment holding Hong Kong - 100% HK$10,000
AFEFAERAR B AR BB

Dah Sing Nominees Limited Nominee services Hong Kong - 100% HK$100,000
AFMERBERAR MERR BE

Dah Sing Property Agency Limited Property agency Hong Kong - 100% HK$100,000
AHRBABERA REBAIE B

Dah Sing Insurance Agency Limited Insurance agency Hong Kong - 100% HK$500,000
ABRBERERAR REEE BB

Dah Sing Insurance Brokers Limited Insurance broking Hong Kong - 100% HK$200,000
EREXBRLA MERE BE

Luen Fung Investment Company, Limited Property investment Hong Kong = 100% HK$303,000
HERERRAR NERE BE

Vanishing Border Investment Services Limited Property investment Hong Kong - 100% HK$20
B AR BB

MEVAS Nominees Limited Nominee services Hong Kong - 100% HK$50,000
Eiigh] REAEE

D.A.H. Hambros Bank (Channel Islands) Banking Guernsey - 75.5% US$8,000,000

Limited (Note 44(c) (P& 79+ () )

K D. A. H. Hambros Bank (Channel
Islands) Limited 5) @ Efb A BIHER
74L& ° DSE Investment Services Ltd.
FREx1TESBARSD - TREETTAR(E 700 78
TCHEEAR -

it 2FE r Dah Sing General Insurance
Company Limited % @R A4S 4§
HETNHEZRREARNEENBEE
BERKRR - EEEXHERRBRE
I8 BHROE M Z A B Y BEITARZAS IR
100,000,000 % 7Ty 4> 270,000,000

BIT °

Except for D.A.H. Hambros Bank (Channel Islands) Limited, all other companies
operate in Hong Kong. In addition to the ordinary shares issued by DSE Investment
Services Limited, it also has preference shares in issue totalling HK$700.

Note: During the year, Dah Sing General Insurance Company Limited underwent a capital
reduction exercise to repay shareholders excess capital which is not immediately required
by its operations. The reduction was approved by the Insurance Authority and the issued
share capital of the company was reduced from HK$ 100,000,000 to HK$70,000,000.
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AEFE&mMEBMABMR A A Dah Sing Financial Holdings Limited

B £B
&L
REME Furniture, wE
Investment & Fixtures & Motor &t
£ Group Properties Premises Equipment Vehicles Total
KA (E Cost or valuation
—TZ-F—f—H At 1st January 2002 455,828 687,842 283,567 2,922 1,430,159
HE Additions - - 45,609 204 45,813
Eiivan | Reclassification (8,035) 8,035 - - -
HE MR Disposals / written off (190,181) (23,127) (52,269) (798) (266,375)
EfftRE Deficit on revaluation (39,515) = = = (39,515)
—EZ-F+-HA=t-H At 31st December 2002 218,097 672,750 276,907 2,328 1,170,082
2EME Accumulated depreciation
—ZTZ-%#—Hf—H At 1st January 2002 - - 125,876 1,455 127,331
—REEE (M m) Charge for the year (Note 4) - 17,576 48,801 585 66,962
HE MR Disposals / written off - (271) (45,806) (798) (46,875)
—EZ-F+-HA=t-H At 31st December 2002 - 17,305 128,871 1,242 147,418
REFE Net book value
“EE-F+-A=t-H At 31st December 2002 218,097 655,445 148,036 1,086 1,022,664
—ZTZ—F+-A=1+—H At 31st December 2001 455,828 687,842 157,691 1,467 1,302,828
LA EBEZRARSEESHTIT ©  The analysis of cost or valuation of the above assets is as follows:
“EE-f+ZHA=+-H At 31st December 2002
RN At cost - - 276,907 2,328 279,235
REEME At professional valuation
—ZTCF In 2002 218,097 - - - 218,097
—TE-F In 2001 - 672,750 - - 672,750
218,097 672,750 276,907 2,328 1,170,082
—2Z-F+=-R=1+—-H At 31st December 2001
R A At cost - - 283,567 2,922 286,489
REXME At professional valuation
—ET—F In 2001 455,828 687,842 - - 1,143,670
455,828 687,842 283,567 2,922 1,430,159

KEMERITERBIIEESTIE
BRI 2T T T —

= —

F£+=H
=+—BR-FE—FF+_A=+—
Bo AR ARMEELER -
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professional chartered surveyor, Knight Frank.

Investment properties and premises were revalued on 31st December 2002 and 31st

December 2001 respectively on an open market value basis by an independent
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"R BEEE®@

PR35 AN 62 8] 2 17 28 LARK ANEUR R FE 4T
E78R - ERRMEEE A472,457,000
77T (2001 : 499,887,000 7T) °

HEfm T SEARE  RTEEREE
{1 7 514 T Be Z AR IE R IR -

WEMERTEZ REAFEBSR

26. FIXED ASSETS (Continued)

Had the premises of the Group been stated at cost less accumulated depreciation, the
carrying amount of the premises would have been HK$472,457,000 (2001:
HK$499,887,000).

The potential amount of deferred tax on the revalued assets has not been quantified
as the revaluation difference does not constitute a timing difference.

The net book value of investment properties and premises comprises:

2002 2001
REYE BEYHE
Investment TE Investment 1TEE
£H Group Properties Premises Properties Premises
THA) R Leaseholds
FERBEFEEL Held in Hong Kong
(tZA+F) on medium-term lease
(between 10 — 50 years) 217,481 654,671 455,191 687,030
FEE B AN BRAE 49 Held outside Hong Kong
(tZA+F) on medium-term lease
(between 10 — 50 years) 616 774 637 812
218,097 655,445 455,828 687,842

Tt RREGRPASRE

27. VALUE OF LONG-TERM LIFE ASSURANCE BUSINESS

EZEE ATTRIBUTABLE TO SHAREHOLDERS
£ Group 2002 2001
EEEZGABERMGEZKR  The long-term life assurance business attributable
A A% 51 FE (G = BA to shareholders included in the consolidated balance sheet
ASRBREBBIE : of the Group is made up of:
REASRBREB BN Net tangible assets of the long-term life
HEFE FEE assurance business (Note 28) 90,586 72,515
BRURE ZEE Value of policies in force 571,427 520,514
662,013 593,029
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TN RRABGRPEEE

28. ASSETS OF LONG-TERM FUND AND LONG-TERM

EREIEE LIABILITIES ATTRIBUTABLE TO POLICYHOLDERS
£HE Group 2002 2001
BRAEBGERAZEE The assets of the long-term fund held to meet
BIE long-term liabilities to policyholders are:
RekEHES Cash and short-term funds 30,788 69,070
FHIEE Investments in securities 675,138 517,850
& E & = Fixed assets 14,949 4,876
mEBEFEE Net current liabilities (208,121) (183,059)
512,754 408,737

BREIERPASREEBANZ
BREEFE (fET )

th - EFER

Net tangible assets of the long-term life assurance
business attributable to shareholders (Note 27) (90,586) (72,515)

422,168 336,222

29. DEPOSITS FROM CUSTOMERS

£H Group 2002 2001
& BRTE AR R A SR AF AR Demand deposits and current account 2,512,234 1,771,555
EETK Savings deposits 5,368,950 5,292,381
TEHA « BAN N RS BT 5K Time, call and notice deposits 29,405,236 25,966,789

=t HiREKRTER

R-ZBEE_F+-_A=+—B2Z[H
b B B R TE IR ] N B FE A =B (R
% - EEZERHEA NS EEESE
B4 5,290,428,000/#7T(2001 :
6,636,119,000 #&7T) (HsEH =) -

— -~ IRIERIR

EHemEAEE 2 [EMmiRE RE
1] NEPRE R IR EE DT

37,286,420 33,030,725

30. OTHER ACCOUNTS AND ACCRUALS

Included in “Other accounts and accruals” of the Group as at 31st December 2002 is
a short position in treasury bills, treasury notes and other public sector debt securities
totalling HK$5,290,428,000 (2001: HK$6,636,119,000) (Note 33).

31. DEFERRED TAXATION

Also included in “Other accounts and accruals” of the Group is a provision for
deferred taxation as analysed below:

£H Group 2002 2001
—H—H At 1st January - -

MBS AR A (taE+—)
+=A=+-8
AR

IR E R TIRREARE
FREE&E 2 S

Charged to profit and loss account (Note 11) 15,178 -

At 31st December 15,178 -

Provided in respect of:
Timing difference between book and accelerated
depreciation allowances 15,178 -
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M= RE&AE

BRAE—NNNFEH—EHES R
B2 2 400,000,000/8 T8 © &
#235£200,000,0008 TR —EZF =
F+-—A-t+t-ANEREBIEER
SERARR ST _FMI R
Bz —FANREEREIA -

EFFFHR SEAUN LNEERES
TEEFH S —EEEE S RIER
HFARAT]—HEBRR—IHAHAMSE
2230,000,0007 7T 2 I E X ©
WEEEFERCEEARFEEE

M= BEERzEE

UTAREEABREAEBTHANEKE
FESHE K Mg moh =B EES &
H 2B ESsRAEER2EE
(=) ¢

32. LONG-TERM LIABILITY

The amount related to a HK$400,000,000 loan facility granted by an unrelated
financial institution to the Company in 1999. The outstanding balance of
HK$200,000,000 is repayable on 22nd December 2003 and is included in “Current
portion of long-term liability” of the Group and the Company in 2002.

The amount reported in the previous year represented the above facility and a
two-year unsecured loan of HK$230,000,000 granted by another unrelated financial
institution to a subsidiary of the Company in 2000. This unsecured loan had been

repaid in the year.

33. ASSETS PLEDGED

Included in the following balance sheet captions are assets pledged by the Group to
secure short positions of treasury bills and other public sector debt securities of the
Group which are subject to sale and repurchase agreements (Note 30):

£H Group 2002 2001
ReRkEEEe METR) Cash and short-term funds (Note 15) 240,189 1,387,190
BEEBEABRNEFF=E+T/ Trading securities (Note 18) 1,843,696 2,024,549
FEDNEFES P —) Held-to-maturity securities (Note 21) - 432,928
IERHEBEEREN F 5 (s =) Non-trading securities (Note 22) 5,344,741 781,427
7,428,626 4,626,094
M~ EEER 34. LOAN CAPITAL
£H5 Group 2002 2001
FE7.5% 12011 FRIHEWM & EFZIE 7.5% fixed rate subordinated bonds due 2011 974,831 974,719

BRARRZ —EBAR - K¥RTT
BRAT(RFIRTT)) BRARAH
REAFUEMEEBEARTANER
MR EER -

The loan capital having an original maturity of more than five years is raised by a
subsidiary, Dah Sing Bank, Limited (“DSB"), for the development and expansion of its
business.
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HE -~ BFEEER @)

BEERRAKHIBITR =TT —F=
A+ \BETFELELHERE
125,000,000F TEERERZ S AT
MR E B - FERNEEZE -
WEEBFER=—"Z—F=A=+N
HEH - EIBREEER AR _TTNF
=AZ+hH - - BETEEEREE
ER  FEALHAE  SFNHE—
Koo AR AR U EERE
B FEEFHENSEEITRER
ETRAFBREBHFEEN=a/, T
BtRIT  EESEECHERER
TESHE « RETIRIT R R E R
B ABRSRANEmEERRA
(B3EER1D) =& - RFTIRTTINE Bd—
BB SR TR N A B iR HAG KU ARG R R
HYE E F BIR i B A SE S RITRIZEHT
BEREMIZSF SN FET

34. LOAN CAPITAL (Continued)

Loan capital represents US$125,000,000 7.5% subordinated bonds qualifying as Tier
2 capital of DSB issued on 28th March 2001 which are listed on the Luxembourg
Stock Exchange. The bonds will mature on 28th March 2011 with an optional
redemption date falling on 29th March 2006. Interest at 7.5% is payable annually
from the issue date to the optional redemption date. Thereafter, if the bonds are not
redeemed, the interest rate will be reset and the bonds will bear interest at the then
prevailing 5-year US Treasury rate plus 369.75 basis points. DSB may, subject to the
prior approval of the Hong Kong Monetary Authority, redeem the bonds in whole but
not in part, at par either on the optional redemption date or for taxation reasons. An
interest rate swap contract to swap the fixed interest rate payment liability of the
bonds to floating interest rate based on LIBOR has been entered into with an
international bank.

ME -~ IRA 35. SHARE CAPITAL
2002 2001
SRR : Authorised:
300,000,000 % * BEEE2E T 300,000,000 ordinary shares of HK$2 each 600,000 600,000
ZERESREE2E T
Ordinary shares of HK$2 each
B ;&S
Number of Share
shares Capital
BT R - Issued and fully paid:
—FE—F+=-_A=+—H At 31st December 2001 246,578,802 493,158
TR RARME Exercise of share options 100,000 200
—EE-HF+=-A=+—H At 31st December 2002 246,678,802 493,358
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HE -~ RA @ 35. SHARE CAPITAL (Continued)

BR-NNWAFHRATEHRERS Pursuant to the Executive Share Option Scheme approved by the shareholders on
BBZITBABELERREE - A+ 17th May 1995, 55 options to subscribe for 5,450,000 shares of HK$2 each of the
RIERREERETHHERESES Company were granted to certain Directors and senior executives of the Group.
MAITHA B - DAFRRES,450,000 1% & Particulars of the outstanding options as at 31st December 2002 are as follows:

frEE2 B T2 A ARG - —FF
ZEFZ A=+ B2 ESRRIRER

ERAAR ¢
RREHE RO &E
Number of options Number of shares

Ednill=p- Date of grant 2002 2001 2002 2001
—hWhtEF+—HZ=++H 27th November 1997, at a consideration

AR REITEE of HK$13.57 per share = 4 = 100,000

BR%13.57% 7T
—ZEETFIMA=H 3rd April 2000, at a consideration

RARFEITEE of HK$26.28 per share 14 18 750,000 1,350,000

FR%26.2875 7T
—EETFAA+T=H 12th June 2000, at a consideration

RARFEITEE of HK$30.41 per share 3 3 150,000 150,000

ZR%30.417%57T

17 25 900,000 1,600,000

REE - KA TEEST100,000% =A% During the year, 100,000 shares in the Company of HK$2 each were issued at a
EE2ETZRBG @ ETEEAEER consideration of HK$13.57 per share. The shares issued reflect the exercise of share

13.57/7T - :ZERMHD ARNEE—(7L options by a Director of the Group.
EETRRIREMET ©
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HS - e 36. RESERVES
REN%
Eftfifk & RE
Investment Eftfifk Eftfif
RAEE EXfifE  Properties Premises  Investment ] REEH
2002 Share Capital ~ Revaluation ~ Revaluation  Revaluation General Retained fif
&M Group Premium Reserve Reserve Reserve Reserve Reserve Earnings Total
ZZE24-A-H At 1st January 2002 817,703 5,072 25,165 311,707 (3.912) 588,930 3,179,622 4,924,287
EROEE Premium on issue of shares 1,157 - - - - - - 1,157
FREEERENES Change in fair value of
ATHEZEE) non-trading securities - - - - 138,593 - - 138,593
HEFHEEER S Disposal of non-trading
MEH securities - - - - (9,503) - - (9,503)
HERERR Disposal of associates - (5072) - - - - - (5,072)
BRHETE Transfer to retained
EREEA eamings upon disposal
of premises - - - (6,879) - - 6,879 -
HERENE Disposal of investment
properties - - (1,877) - - - - (1,877)
RERRA Profit for the year - - - - - - 828,990 828,990
“TE-EEKk 2001 final dividend paid
A RS (=) (Note 13) - - - - - - (147,947) (147,947)
ZERCERK 2002 interim dividend paid
ERE (=) (Note 13) - - - - - - (128,221) (128,221)
ZEE-ETCA=1-H At 31st December 2002 818,860 - 23,288 304,828 125,178 588,930 3,739,323 5,600,407
RPR Representing:
“ER2E1CA Retained earnings at
=+-ARZEF 315t December 2002 3,591,316
“EEEHRAIRE 2002 final dividend
(i +=) proposed (Note 13) 148,007
“EECE+ZR=t-H At 31t December 2002 3,739,323
AERMBAR Company and subsidiaries 818,860 - 23,288 304,828 125,178 588,930 3,765,323 5,626,407
LEEHEE Jointly controlled entities = = = = = = (26,000) (26,000)
bt e At 31st December 2002 818,860 - 23,288 304,828 125,178 588,930 3,739,323 5,600,407
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HoS - BEE @ 36. RESERVES (Continued)
RENE
SitGHE i3 RE
Investment SitGHE EX
R EE ERGE Properties Premises  Investment —fhiE REET
2001 Share Capital  Revaluation ~ Revaluation  Revaluation General Retained ait
3] Group Premium Reserve Reserve Reserve Reserve Reserve Earnings Total
—22-%¥-f-RH: At 1st January 2001,

PuFEES as previously reported 817,126 9,195 12,425 325,165 (23,775) 588,930 2,439,644 4,168,710
RestEBEAZNT Effect of adopting SSAP 9

(53] 272 (D) (Revised) (Note) — = = - - — 162,709 162,709
—22-%¥-f-RH: At 1st January 2001,

]| as restated 817,126 9,195 12,425 325,165 (23,775) 588,930 2,602,353 4,331,419
EROEE Premium on issue of shares 577 - - - - - - 577
FHEEERENES Change in fair value of

ATEZE non-trading securities - - - - 37,409 - - 37409
HEFBEEERRNES Disposal of non-trading securities - 4123) - - (17,546) - - (21,669)
i) Reclassification - - 12,740 (12,740) - - - -
nEEfHE Deficit on revaluation of

properties - - - (718) - - - (718)
REE R Profit for the year - - - - - - 868,199 868,199
“ITREERAERE 2000 final dividend paid - - - - - - (162,709) (162,709)
“23-%8k 2001 interim dividend paid

ERE (=) (Note 13) = = - = = - (128.221) (128221)
“ZF-%+-f=1-H At 31st December 2001 817,703 5,072 25,165 311,707 (3912) 588,930 3,179,622 4,924,287
RN Representing:

ZR2-E£12A Retained eamings at

=t-AREET 31t December 2001 3,031,675
“ZE-ERERIRE 2001 final dividend

(WE+=) proposed (Note 13) 147,947
“ZZTF+-A=1+-A At 315t December 2001 3,179,622
ARARHBAR Company and subsidiaries 817,703 - 25,165 311,707 (3912) 588,930 3,186,070 4,925,663
HREEHER Jointly controlled entities - - - - - - (20,000) (20,000)
BENT Associates - 5,072 - - - - 13,552 18,624
“ZF-F+-A=1-H At 315t December 2001 817,703 5,072 25,165 311,707 (3912) 588,930 3,179,622 4,924,287
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s~ RE @ 36. RESERVES (Continued)

AEER-_ZEZE_F+_HA=+—H Included in retained earnings of the Group at 31st December 2002 is the value of
ZRBAFNBIERIAASRRELRS long-term life assurance business in force totalling HK$571,427,000 (2001:
BUREBE Z{EfEE 571,427,000 ST HK$520,514,000) which is currently not available for distribution.

(2001 : 520,514,000/ 7T) ° HIRZ
AR BEEERREEEIREA -

it 2 B A To B A RIFTEE E The above capital reserve was created by aggregating the premises revaluation reserve
EFEAIRE E A2 B - —AR and investment revaluation reserve booked in associates and the general reserve is
FEEE e 2 (R B FI R 8B im transferred from retained eamings in previous years.

B o

IR 4725 (8 BARFE REEEF

2002 Share Capital Retained &t

AT Company Premium Reserve Earnings Total
T -F—H—H At 1st January 2002 817,703 256,027 595,736 1,669,466
BITRD mE Premium on issue of shares 1,157 - - 1,157
7= F 1 ) Profit for the year - - 443,348 443,348
T —FEIRRERE 2001 final dividend paid

(MIsE+=) (Note 13) - - (147,947) (147,947)
ZEZCFEIRFPEKRE 2002 interim dividend paid

FsE+=) (Note 13) - - (128,221) (128,221)
—EBEE_F+=-H=+—H At 31st December 2002 818,860 256,027 762,916 1,837,803
E NN Representing:
T -F+=-A=+—H Retained earnings at

REB BT 31st December 2002 614,909
—ET CFERIRARERE 2002 final dividend

HzE+=) proposed (Note 13) 148,007
—EE-Ft+=ZH=+—H At 31st December 2002 762,916
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36. RESERVES (Continued)

f&15 = B B R & A
2001 Share Capital Retained =
N Company Premium Reserve Earnings Total
—ZEE—F—H—H At 1st January 2001,

AR 2 ¥R as previously reported 817,126 256,027 540,721 1,613,874
RN EBAERE N Effect of adopting SSAP 9

(&7 228 G (Revised) (Note) - - (18,326) (18,326)
—ZEZE—F—H—H " At 1st January 2001,

L E7 as restated 817,126 256,027 522,395 1,595,548
BATR D =B Premium on issue of shares 577 - - 577
= 5 2k A Profit for the year - - 364,271 364,271
—ETTFE RS 2000 final dividend paid - - (162,709) (162,709)
—EZET—FEIRPERE 2001 interim dividend paid

BHE+=) (Note 13) - - (128221)  (128,221)
T —F+=-_HA=+—H At 31st December 2001 817,703 256,027 595,736 1,669,466
RN Representing:

—EE—F+—A=+—H Retained earnings at

{REB Z 7 31st December 2001 447,789
T —FHRIRARERE 2001 final dividend proposed

FzE+=) (Note 13) 147,947
T F+=—A=+—H At 31st December 2001 595,736

B ATHEDIE79BIGETE - ANAF
MN-EBEE—F+-A=+—H A
KB 15 4&762,916,000/% 7T (2001 :
595,736,000 & 7T) ©

BE—hWNW=F+=—A—B@EBZE
BURERZR - WEEER— NN =F+=
AZ+HE&ES&Z=ARIZ - A2
FIR% 15 % (B Hl %k 256,027,000 AT
WEBEEEARBEEREAN - &%
256,027,000 BITiEBEE RERE BRA
ER PSR ) ©

it RETREIRER-ET—FEK
ZERTEBEAENRGEE RRNE
] AEE D B E RS SRR
EERBNEE A RIS REIK
ZBE - THEREHEAERAAE -

Distributable reserves of the Company at 31st December 2002, calculated under
section 79B of the Companies Ordinance, amounted to HK$762,916,000 (2001:
HK$595,736,000).

By a special resolution passed on 1st December 1993 and subsequently approved by

the Supreme Court of Hong Kong on 20th December 1993, the share premium of the

Company was reduced by HK$256,027,000 and this amount was transferred to a

capital reserve account. On consolidation the reserve of HK$256,027,000 has been

applied against goodwill.

Note: Following implementation of the revised SSAP 9 “Events after the balance sheet date”
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which became effective in 2001, the Group changed its accounting policy on dividends

with the result that dividends proposed or declared after the balance sheet date are no

longer recognised as a liability at the balance sheet date.
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H+E - FEAER 37. MATURITY PROFILE
—EgUT  EEHUT
BEB=fAF ERE-F
1yearor  5yearsor
WEER =@EAIUT less less LENE
2002 Repayable 3 months but over but over After  EHEHBH EH
&8 Group on demand orless 3 months 1year 5 years Undated Total
EE Assets
EfEH Treasury bills - 635,961 4,959,749 - - - 5,595,710
BENERE Certificates of deposit held - - 355,137 100,000 - - 455,137
ZEEPER Advances to customers 5,047,889 3,623,145 2,515,913 6,774,549 9,661,961 515,450 28,138,907
ERER AL - Debt securities included in:
~BEEBRENES - Trading securities* - 50,700 487243 1,908,339 108,593 - 2554875
—REIHES - Held-to-maturity securities* - - - 78,049 - - 78,049
—FRHERERBNES - Non-trading securities* - 1,353,723 1,811,318 9,193,657 3,494,831 4,077 15,857,606
5,047,889 5663529 10,129,360 18,054,594 13,265,385 519,527 52,680,284
af Liabilities
FAREMEAEETR Deposits and balances of banks
RE# and other financial institutions 54,166 8,257 - - - - 62,423
ZPEH Deposits from customers 7,979,826 27,031,368 2,048,516 226,710 - - 37,286,420
BEANERE Certificates of deposit issued - 366,980 3,000,770 3,520,477 - - 6,888,227
8,033,992 27,406,605 5,049,286 3,747,181 - - 44,237,070
& RZZEZT_F+-_A=+—8 " # * As at 31st December 2002, 19% (2001: 14%) of the debt securities with a remaining

HERERH A RB — FNESE
HHEFR19%(2001 : 14%) BI% B
B EW B IEA AR RN EBEE

%5 o
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term to maturity of over 1 year were floating rate assets which included adjustable rate
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HE£ - ZHEER @ 37. MATURITY PROFILE (Continued)
—FIUT - HEHUT
E®A=EA (E#B—%
1 year or 5 years or
HBER ZERIUAT less less AENE
2001 Repayable 3 months but over but over After  EHHAH CH)
£ Group on demand or less 3 months 1 year 5 years Undated Total
EE Assets
BEES Treasury bills - 865,392 2,261,727 - - - 3,127,119
BENERE Certificates of deposit held - - 69,179 455,587 - - 524,766
RERFEH Advances to customers 5,543,495 3,780,315 2,552,040 6,828,066 9,956,136 614,305 29,274,357
ERER AL - Debt securities included in:
~BEEERRNES - Trading securities - 276 346,773 2,532,558 178,710 - 3,058,317
-FEESES ~ Held-to-maturity securities - 682,137 - 3462438 452,527 - 4,597,102
-~ FHHEEBRENES - Non-trading securities - 749,418 160,925 2,480,201 2,579,924 4,079 5,974,547
5,543,495 6,077,538 5390,644 15758850 13,167,297 618,384 46,556,208
af& Liabilities
FIREMSREERH Deposits and balances of banks
Rits and other financial institutions 70,578 221,299 1,287 - - - 293,164
BPER Deposits from customers 7,118,226 23,484,452 2,240,351 187,696 - - 33,030,725
BEAINERE Certificates of deposit issued - 100,000 1,170,606 4,381,584 = - 5652190
7,188,804 23,805,751 3,412,244 4,569,280 - - 38,976,079
HN - BEEEAQ T Z4EER 38. BALANCES WITH GROUP COMPANY

BEEABRAKRAE SFREAQT K

BRRZAERFETIAT

Company detailed as follows:

Included in the following balance sheet caption are balances with a subsidiary of the

A Company 2002 2001
IRITAE R Bank balances 5,832 2,840
IRITER Bank loan 18,000 -
TEIRERAREMIRAE Accrued expenses and other accounts 9 -

18,009 =
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Mh - SRABER

BREBRNBHEHIZE 161BAOE - B
RTSMAB ZHEFELT ¢

39. LOANS TO OFFICERS

Particulars of loans to officers disclosed pursuant to section 161B(4C) of the Hong

Kong Companies Ordinance are as follows:

TZHA=+—R#&&R
Balance outstanding at
31st December

2002 2001

FRERESER
Maximum balance

during the year

2002

2001

e RFBEEHBEE Aggregate amount outstanding in respect
of principal and interest 114,704 128,725

M+~ BEERERIIZIEE

(FF) HAREERAE

BEBAXABBERAEZENED
O :

164,161

239,803

40. OFF-BALANCE SHEET EXPOSURES

(a) Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant class of

contingent liability and commitment:

£H Group 2002 2001
BEEEERE® Direct credit substitutes 146,004 67,356
HXZHEE S RIEE Transaction related contingencies 40,018 14,014
BB 5 MHR 2 S ATE R Trade-related contingencies 732,334 859,371

Hith#yg - HRABRES : Other commitments with an original maturity of:

— DR —F AT SR — under 1 year or which are unconditionally

BUH cancellable 18,220,680 17,849,072
——F R E — 1 year and over 899,695 740,487
20,038,731 19,530,300
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M+~ EERERINZIEE @

(Z)ITET A

SEEANTA LAY ERANESIE
T

40. OFF-BALANCE SHEET EXPOSURES (Continued)

(b) Derivatives

The following is a summary of the aggregate notional contract amounts of each
significant type of derivatives:

EERS HHR S &5t
Trading Hedging Total
58 Group 2002 2001 2002 2001 2002 2001
fE XRG4 Exchange rate contracts
RHRBEAL Forward and future contracts 1,825,076 341,288 27,655,528 16,218,588 29,480,604 16,559,876
Bt Currency swaps - - 38,993 57,703 38,993 57,703
HNE BRI S K Foreign exchange option contracts
—BAEK — Currency options purchased 301,073 437,773 - - 301,073 437,773
— i E — Currency options written 300,662 437,853 - - 300,662 437,853
2,426,811 1,216,914 27,694,521 16,276,291 30,121,332 17,493,205
FIEEH Interest rate contracts
RHRBEERN Forward and futures contracts 292,703 - - 9,304,892 292,703 9,304,892
F| == 5 Interest rate swaps - - 6,962,073 3,166,208 6,962,073 3,166,208
F RS L Interest rate option contracts
— i ER — Options written 8,164 - 1,875,575 1,169,663 1,883,739 1,169,663
300,867 - 8,837,648 13,640,763 9,138,515 13,640,763
Ha 4 Other contracts
Bt EHREAL Equity index futures contracts - 16,896 - 14,435 - 31,331
RS A Equity option contracts
— AR — Options purchased 270,676 71,424 - - 270,676 71,424
— i HAAE — Options written 270,676 71,424 - - 270,676 71,424

BERGEBREAATEPEEESH
HHEEHFARSMEENERTA
2 o

541,352 159,744 14,435 541,352 174,179

The trading transactions include positions arising from the execution of trade orders
from customers or transactions taken to hedge these positions.
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M+ EE8EXRINZEE @
(Z) PT£ET A (#E)

RT—A=+—H bdEE&ER

40. OFF-BALANCE SHEET EXPOSURES (Continued)

(b) Derivatives (Continued)

As at 31st December, the credit risk weighted amounts and replacement costs of the

SN2 IEE 2 EE R R 7)1]%%(%5&%% above off-balance sheet exposures, without taking into account the effect of bilateral
A - REEEFAREERI L 2 &g netting arrangements that the Group entered into, are as follows:
BEERHWT ¢
2002 2001
FERE EE R &
IR ER DnAE SRR
Credit risk EERAX Credit risk ER=g0 N
weighted Replacement weighted Replacement
| Group amount cost amount cost
SR B MR Contingent liabilities and commitments 728,484 582,336
PTETHE Derivatives
FEREHX Exchange rate contracts 114,092 263,728 111,714 347,146
FEEL Interest rate contracts 64,536 249,582 24,766 89,772
Hib& % Other contracts 541 2,140 1,067 253
179,169 515,450 137,547 437,171
907,653 719,883

BHEFEERBEREEABREER
MR ZE - WHRKREREEE -

= B R bR SRR T AR IR AR 1T SR D)
F-MRREECREERMAEHZ
HE5IETE - MErE M2 EERAE T
R ST R BAE KB HRIE -

BERATERTEMGE  HEEBER
EHHRABERNKRAE ERZSHTT

BITEEBE) - WAHEBERIER
WA KIRMEE - EERAITRE

RNEE BREE EZX.:.
e 30k 4

RHERNEER

The contract amounts of these instruments indicate the volume of transactions
outstanding as at the balance sheet date. They do not represent the amounts at risk.

The credit risk weighted amounts are the amounts which have been calculated in
accordance with the Third Schedule of the Banking Ordinance and guidelines issued
by the Hong Kong Monetary Authority. The amounts calculated are dependent upon
the status of the counterparty and the maturity characteristics of each type of
contract.

Replacement cost is the cost of replacing all contracts which have a positive value
when marked to market (should the counterparty default on its obligations) and is
obtained by marking to market contracts with a positive value. Replacement cost is
considered to be a close approximation of the credit risk for these contracts at the
balance sheet date.
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M+ - EESERINIZEE @ 40. OFF-BALANCE SHEET EXPOSURES (Continued)
(A) 1EEEARZRILTE T AR F (c) Determination of fair value of trading derivatives

BZEE

TEEEASZMNITE T ANAFETIR The fair value of a derivative is the amount at which the instrument could be
BZIAEAHBA#HEEENRS exchanged or settled between knowledgeable and willing parties in an arm’s length
313 2 R LA S E5 e T B 0 33 4R sl Ak transaction. Where available, quoted and observable market prices are used as the
HISHNEEMETE - & 7] AR5 measure of fair value. Where such quoted and observable market prices are not
BSHmEBREERE - EEEA available, fair values are estimated based on a range of methodologies and
I EERAEEEATE - &ARFEH assumptions regarding risk characteristics of various financial instruments, discount
S EEER - A FERNIR—FRYTF rates, estimates of future cash flows, future expected loss experience and other
AR EESTET R A S B T A R REF factors. Changes in the assumptions could materially affect the resulting fair value
= RBRE  RERBEMEBZ (A estimates.

RRFEEER 2 K R M E =R
B2 BRAR R (AT » IR Z BRI AS
ERXERAFEZ(GE -
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M+— -~ SRR ESRELERMEE 41. NOTES TO CONSOLIDATED CASH FLOW STATEMENT
(FF) FIBRZE(G#E 2 & n Fl| B & (a) Reconciliation of operating profit after provisions to net cash outflow
E kil ;%%5;9‘,555%“ from operating activities
2002 2001
MR EE 1R 2 LB R A Operating profit after provisions 883,421 875,476
BERRRERER Provisions for bad and doubtful debts 704,138 424,950
TR UK Bl 1% 2 B SRR JF RE Advances written off net of recoveries (775,522) (331,239)
EERE Impairment of goodwill - 462
e Depreciation 66,962 66,807
1EEE N R AR 2 IR B A Dividend income from an associate - (1,551)
BETEEEAZFEEZ N Interest expense on loan capital issued 38,660 42,380
BT FRE R S Interest expense on certificates of deposit issued 150,236 296,232
EEERERBBEZSHA 2 Operating profit before changes in operating assets
& 18 i A and liabilities 1,067,895 1,373,517
=& A LA ERI AR B E (&5 2 8 Change in treasury bills maturing beyond three months ~ (3,085,303) (518,351)
BEEEE 2 EH) Change in trade bills (41,212) (81,636)
HEMNGFEREZEZE) Change in certificates of deposit held 69,629 (176,884)
HIEEERSNES 2 EE) Change in trading securities 523,786  (1,481,048)
BZHEBEFERREMERR 2 & Change in advances to customers and other accounts 870,927 151,128
REIHEFLF 2EH Change in held-to-maturity securities (3,066,517)  (4,017,008)
FREEBERENRB S 2 EF) Change in non-trading securities (1,868,212) 1,303,299
55%" AlfEtR B E) Change in balances with an associate (4,998) (2,513)
FiEHIEEERER Z EH) Change in loan receivable from a jointly controlled entity (4,000) (17,200)
Hx%FEfEEHﬂ)\?% i Change in value of long-term life assurance business
BEZZE) attributable to shareholders (68,984) (75,616)
=B A A ERIHIAVERTT R Change in deposits and balances of banks
H b & BB TE R and other financial institutions maturing
i*ﬁﬁézﬁ*@ beyond three months 1,742 (99,142)
BEERZ Change in deposits from customers 4,255,695 1,645,813
HAMAR B &?E\?EZ% Change in other accounts and accruals (33,071) 2,043,206
BE 5, 35 B Exchange adjustments 407 (681)
HEEER GER)/ELENIRES Cash (used in) / generated from operations (1,382,216) 46,384
EEER 2 F ST H Interest paid on loan capital (40,886) (31,574)
BEITHFEREN S E Interest paid on certificates of deposit issued (146,163) (320,536)
BB BN EH Hong Kong profits tax paid (37.221) (3,629)
B0 SN K Overseas tax paid (342) —
KREXKBASHRE TR Net cash outflow from operating activities (1,606,828) (308,855)
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(Continued)

A& mEBABMR 2 A Dah Sing Financial Holdings Limited

(b) Analysis of changes in financing during the year

NOTES TO CONSOLIDATED CASH FLOW STATEMENT

RHBAAE
(BfFE—FR
FEEERE)
Long-term BTN
B (B1EEE) DEBRR Liability FRE
Share Capital e 8%  (incduding Certificates
(including Minority Loan current  of Deposit
premium) Interests Capital portion) issued
T _F—HF—H At 1st January 2002 1,310,861 78,312 974,719 430,000 5,652,190
BERBRA Net cash inflow / (outflow)
Gt i) J# 58 from financing 1,357 (14,700) - (230,000) 1,235,742
DB R PR i A Minority interests’ share
of profits - 3,167 - - -
W REFT BB A A S i e Acquisition of further interest
in a subsidiary - (17,897) - - -
PE RSB 2 o8 Effect of foreign exchange
rate changes - - 112 - 295
—EZ"HF+"H=+—H At31st December 2002 1,312,218 48,882 974,831 200,000 6,888,227
BEEITH
RS (B35 (E) DEARER TF R
Share Capital s [ERSE=EN KHEIABE  Certificates
(including Minority Loan Long-term of Deposit
premium) Interests Capital Liability issued
—TTE—F—H—H At 1st January 2001 1,310,184 80,967 - 430,000 6,094,799
BRERBRA Net cash inflow / (outflow)
G 7F 258 from financing 677 - 974,863 = (442,072)
DB R FE(L B Minority interests’ share
of losses - (1,892) - - -
BEAKE AR Purchase of a subsidiary = (763) = = =
PERED) R Effect of foreign exchange
rate changes - - (144) - (537)
—FE—F+=H=+—H At31st December 2001 1,310,861 78,312 974,719 430,000 5,652,190
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(R) BERERHEZIEEZERZDHT

41. NOTES TO CONSOLIDATED CASH FLOW STATEMENT

(Continued)

(c) Analysis of the balances of cash and cash equivalents

2002 2001
B & RAERIT REAM Cash and balances with banks and
R R AR other financial institutions 597,334 1,102,326
BN K G HRTE AR Money at call and short notice 2,864,060 2,696,348
JRZSHABR /5 =& H LA Treasury bills with original maturity within
A H B & 55 three months 248,680 865,392
JRZSEABR /2 =& A LA Deposits and balances of banks and other
N H)ERTT IR E A financial institutions with original maturity
B BRI T R R A R within three months (59,394) (291,877)
3,650,680 4,372,189

M+ =~ EXRRBLEE

() BXEE

R+ RA=+—B#EKRE AREE
WZEARAFEWNT

42. CAPITAL AND LEASE COMMITMENTS

(a) Capital commitments

Capital commitments outstanding as at 31st December not provided for in the

accounts were as follows:

£H Group 2002 2001
B R AERBEE Contracted but not provided for 21,441 10,592
EHUEBRELD Authorised but not contracted for 892 1,869

22,333 12,461

RETE_F+ZA=1t—BARFA
I AEfA] B RN AEHE (Z BT —F
a e

At 31st December 2002, the Company had no capital commitments (2001: Nil).

86



A& mEBABMR 2 A Dah Sing Financial Holdings Limited

e

Notes to the Accounts

M+ = ~ EARRENFRE @ 42. CAPITAL AND LEASE COMMITMENTS (Continued)

(Z) F#EE (b) Lease commitments

AEBIERFAEA The Group as lessee

AEBR+=—B=+—BM T BUH At 31st December the Group had future aggregate minimum lease payment under

ETHR - A AR IR TR A 2 &K FE non-cancellable operating leases as follows:

KT RRABRELRT

£H Group 2002 2001

THEE Land and buildings

——F UK — Not later than one year 47,510 48,350

——FEERF — Later than one year and not later than five years 16,862 45,463

— A LATR — Later than five years 546 -
64,918 93,813

AEEEREBA The Group as lessor

AEER+—_A=+—HBEBERES% At 31st December the Group had contracted with tenants for the following future

AR RRZEEWES LT ¢ minimum lease receivables:

£H Group 2002 2001

THERE Land and buildings

——F UK — Not later than one year 15,948 17,547

——FLEERTF — Later than one year and not later than five years 13,656 9,160
29,604 26,707

RETE_F+ZA=1t—BARF At 31st December 2002, the Company had no lease commitments (2001: Nil).

A £ A ] 7E X0 HE (2001 : £%) o
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43. SEGMENTAL INFORMATION

AEFE&mMEBMABMR A A Dah Sing Financial Holdings Limited

Segment information is presented in respect of the Group'’s business segments:

W
BARST  BERT R
Personal Commercial ~ BYE%#  Insurance KD EEH i @zt
2002 Banking Banking Treasury Business  Unallocated  Elimination Total
MEHRA Interest income from
—HNAEF - external customers 1,136,375 684,786 734,970 6,044 1124 - 2,569,299
—BEH - intersegments 253,562 - - - 32,203 (285,765) -
MEX Interest expenses to
-HREPF — external customers (391,054)  (100,250)  (237.322) - (12,126) - (740,752)
—BEH - intersegments - (92,593)  (193,172) - - 285,765 -
FFIBMA Net interest income 998,883 491,943 304,476 6,044 27,201 - 1,828,547
E TN Other operating income 325,880 68,419 129,343 78,984 37,497 - 640,123
BEMA Operating income 1,324,763 560,362 433,819 85,028 64,698 - 2,468,670
gES Operating expenses (606,153)  (124074)  (72,709) (3932)  (74243) - (881111)
NEEEAIZEE QOperating profit / (loss)
a /(&8 before provisions 718,610 436,288 361,110 81,09 (9,545) - 1,587,559
BERRREER (Charge) / write back of provisions
()R for bad and doubtful debts (608,280) (100,724) 712 (17) 41M - (704,138)
MREREzEE QOperating profit / (loss)
a /(&8 after provisions 110,330 335,564 361,822 81,079 (5,374) - 883,421
HEERETEETER Net loss on disposal /
revaluation of fixed assets (1,263) - - - (35,841) - (37,104)
HEREAREE Net gain on disposal of associates - - - - 1,613 - 1,613
LERZIMREREEER Net gain / (loss) on disposal of
REMES R held-to-maturity and
Wa/(EE) non-trading securities - - 83,164 - (734) - 82,430
RIELRENERFEE Share of net losses of jointly
controlled entities - - - - (6,000) - (6,000)
BRATARN(EE) Profit / (loss) before taxation 109,067 335,564 444,986 81,079 (46,336) - 924,360
BEARF Total assets 19,002,688 13,177,715 28,546,708 1,358,581 963,187  (2,919,746) 60,129,133
BEAF Total liabilities 28,410,597 7,341,694 16,976,592 453,166 2,767,843  (2,938,237) 53,011,655
TEEME Depreciation for the year 33,692 1,803 1,297 1,720 30,170 - 68,682
RERERT Capital expenditure incurred
during the year 37,406 1,340 330 11,798 6,737 - 57,611
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m+= - pEER @) 43. SEGMENTAL INFORMATION (Continued)
BASIT EERT R
Personal ~ Commercial ~ BB Insurance R KK i FoE
2001 (Restated)* (=5 * Banking Banking Treasury Business  Unallocated ~ Elimination Total
MEHA Interest income from
-MREP - external customers 1,354,761 1,044,448 767,561 7,728 8,980 - 3,183,478
-BER - inter-segments 303,120 - - - 22,410 (325,530) -
e xit Interest expenses to
-MREP - external customers (791,413) (224,036) (448,801) - (38,428) - (1,502,678)
-BER - inter-segments - (260,293) (65,237) - - 325,530 -
RSB i) Net interest income / (expenses) 866,463 560,119 253,523 7,728 (7,038) - 1,680,800
HigBRA Other operating income 249,567 73,227 82,416 73,448 68,636 - 547,294
2EBRA Operating income 1,116,035 633,346 335,939 81,176 61,598 - 2,228,094
2ET Operating expenses (637,483 ) (148,845) (69,101) (3,181) (69,058) - (927,668 )
niEEA 2 &8 Qperating profit / (loss) before
ail (&8 provisions 478,552 484,501 266,838 77,995 (7,460) - 1,300,426
BRRARER (Charge) / write back of provisions
(Z ) /&R for bad and doubtful debts (319,029) (79,384) - 42 (26,579) - (424,950 )
MiERE 2 &8 Qperating profit / (loss) after
ail (&8 provisions 159,523 405,117 266,838 78,037 (34,039) - 875,476
LEERETEETER Net loss on disposal /
revaluation of fixed assets - - - - (50,476) - (50,476)
LERZIMREREEE Net gain on disposal of
RMEH R held-to-maturity and
non-trading securities - - 177316 - 2315 - 179,631
ElEAREHERTER Share of net losses of jointly
controlled entities - - - - (20,000) - (20,000)
il NG e Share of net losses of associates - - - - (620) - (620)
BRBE A& /(& 18) Profit / (loss) before taxation 159,523 405,117 444,154 78,037 (102,820) - 984,011
BEAR Total assets 17,967,558 13,161,161 21,966,846 1,228,986 1,218,924 (1,111,600) 54,431,875
BEAR Total liabilities 23,192,324 6,696,440 16,836,831 364,645 1,798,597 (927,438) 47,961,399
TEEME Depreciation for the year 28,875 1,723 4,387 502 31,822 = 67,309
RENERZ I Capital expenditure incurred
during the year 65,256 447 108 3,674 16,908 - 86,393

BE-TTERM
DEERES

*Restated using the segmentation basis adopted in 2002
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BARTERBREREIBAATSF
® o EBBFERE  RAER BX
MIERRARTE - REEEFHIHE TR
&R ©

PRIRITERBEEZFR - B
EEETRE  HBEIHREREKIRR
REE  AFFRRERERF IR
EIEERKBUERPE @ ITEEHK
W REBERERNEBRES -

PEXBEEBFEINERS - hRE
FR2EEE  MERERERE  FFK
EEEMEEEECESERERE -

REBRFEE BIESE ASRBESZRES R
BREETS o BiREE AN BRI 4
Bz NSRREmRTS - KREHEFEE
BoZE+T—K#E - EAvivag BE
BEREGERBET -

RO BIF AR B B EERAR
BEBHMAzEEARASERE
(BHEMEER) -

HEAREE BRI 2 BEMRRNER
R REREWATIREEE - 8
I & @t D TR A FHE M

M+ FREALZRS

FEIEREFT G RE RS A LHETIR
TEBRZS -

() 1BEEARES ZHRE

REE[E S A AR A RIAR R sk B = FriE il
SHEBEAFENNARRHEEER
B o BE_ZEE_F+-_A=+—
B M&ZEAaRHEzEREER
36,271,000 7% (2001 : 25,000,000
BIL) o FATFHERE R
35,919,000/ 7t (2001 : 4,667,000/

JT) °

43. SEGMENTAL INFORMATION (Continued)

Personal banking business includes the acceptance of deposits from individual
customers and the extension of residential mortgage lending, personal loans,
overdraft and credit card services, the provision of insurance sales and investment

services.

Commercial banking business includes the acceptance of deposits from and the
advance of loans and working capital finance to commercial, industrial and
institutional customers, and the provision of trade financing and receivable financing.
Hire purchase finance and leasing related to equipment, vehicle and transport
financing are included.

Treasury activities are mainly the provision of foreign exchange services and
centralised cash management for deposit taking and lending, interest rate risk
management, management of investment in securities and the overall funding of the
Group.

Insurance business includes the Group5 life assurance and general insurance
businesses. Through the Group’s wholly owned life assurance subsidiary, the Group
offers a variety of life insurance products and services. The Group’s general insurance
business is conducted through a 51% owned joint venture with Aviva operating in
Hong Kong.

Unallocated items include results of operations and corporate investments (including

properties) not directly identified under other business divisions.

No geographical reporting is provided as over 90% of the Group's revenues and
assets are originated from business decisions and operations based in Hong Kong.

44. RELATED PARTY TRANSACTIONS

A number of banking transactions were entered into with related parties in the
normal course of business.

(a) Extension of credit facilities and deposit taking

The Group has provided credit facilities to companies controlled or significantly
influenced by the shareholders or Directors of the Company. As at 31st December
2002, the total amount of loans provided to these companies was HK$36,271,000
(2001: HK$25,000,000) and the average amount provided during the year was
HK$35,919,000 (2001: HK$4,667,000).
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O+Mm - BEBALTZRE @

() RBIREARESFHRT &)

AEBTRAE —FEZRRZHEBAF]
FrEsfTieE TEFES - 82T
ZFEF+ZA=+—H BENEEA
245,899,000 (2001
107,196,000 #Jr) @ EBFEEEE
BERZIEFEE ERAENE F]
A o

REENARBEERIESAES
SKEBERAFE N 2 RRIERTFR ©
HE—_ZZ_F+_A=+—8 %
ZERNAIWBMAFREER
114,081,00087t(2001
200,191,000 #JT) ° FRFHFR
%/150,736,000;87C 2001 :
230,941,000/ 7T) °

(Z) BZIHR{TE R A A (FAL &
ZBE N R]) #FET ZIRIBFEH

IR ARFERTT ([RF7]) B iRIT A
PRAF ([3E]) BT 2 RIGE X - K
TR EERTS - REEX
B HBRERAERRSEWE - It
GN - KT TR 2 BIARTS ¢ THKE
FERABMBRDIIR S WHEBEBH
W o MmARFT T AR BERAERERZ
RIBARTS - AIAKREEER SRR A
W o WESHER ST _F+=
A—B#IE - RFERNWEGEST 2 B
& A 4a%8 54,471,000 7T (2001 -
5,434,000 7 7T) °

7N 6 [ R B R B0 AR W) 3 T RN
WEEEEWRHHES - AFAYKRER
Z £ /43,998,00087L 2001 :
3,998,000 7T ) °

LA - AN E IE & SRR
WERTF R RN EFF AT o EEAR
SEE HEEER 2 w2 Al UER
RAFHZ 5735 Bl 495,112,000 7T
(2001 :220,773,0007T) &%
22,662,000/ T (2001 : 26,334,000
BIT) °

44. RELATED PARTY TRANSACTIONS (Continued)

(a) Extension of credit facilities and deposit taking (Continued)

The Group also holds certain debt securities issued by a subsidiary of a substantial
shareholder. As at 31st December 2002, the total amount held was HK$245,899,000
(2001: HK$107,196,000) and was included in “Non-trading securities” in the balance
sheet.

Deposits were also taken by the Group from Directors and companies controlled or
significantly influenced by Directors of the Group. The total amount of deposits
received from these companies as at 31st December 2002 was HK$114,081,000
(2001: HK$200,191,000) and the average amount of deposits during the year was
HK$150,736,000 (2001: HK$230,941,000).

(b) Service agreement with Jian Sing Bank Limited, a former associate of
the Company

Pursuant to services agreements signed between Dah Sing Bank, Limited (“DSB”) and
Jian Sing Bank Limited (“Jian Sing”) the provision of management services by DSB to
Jian Sing is to be charged at the higher of actual costs incurred and an agreed flat
monthly fee. The provision of computer services by DSB to Jian Sing is to be charged
at a fixed monthly fee plus an agreed fee for each branch transaction conducted. In
addition, the provision of agency services by DSB to Jian Sing in respect of hire
purchase loans is to be charged at an agreed monthly fee depending on the
outstanding loan balances. These agreements have been terminated on 1st December
2002 and the total amount of management fee received from Jian Sing during the
year was HK$4,471,000 (2001: HK$5,434,000).

The Group also charged Jian Sing rental charges on a commercial basis for premises
leased to Jian Sing. The amount charged during the year was HK$3,998,000 (2001:
HK$3,998,000).

In addition, the Group received deposits from and placed deposit with Jian Sing in its
normal course of business. Immediately prior to the Group’s disposal of interests in
Jian Sing, the deposits received and placed amounted to HK$95,112,000
(2001:HK$220,773,000) and HK$22,662,000 (2001:HK$26,334,000) respectively.

91



13

AEFE&mMEBMABMR A A Dah Sing Financial Holdings Limited

Notes to the Accounts

O+ BEBALTZRE @

(A) #BAD.A.H. Holdings Limited

Bl

RE-ZEZ-_F+-—A=+HARARH
Abbey National Jersey International
Limited ([Abbey|) 25 5] A B@173:% - A
BAZB=1T8XTWED A H.
Holdings Limited ([DAHH]) 245,000/%
A&t - MERHE =B R B BT
e RRRERZTZE_F+_-_HA=
T=ERZA=TE8FTRe XK
BAE -

TR AE IS S A A AR DAHHAT{G #E
HmHASZAET—EEAESZEtTH
R - REESHABEYWEDAHHR
2 BEFRE  WHERARZEE
Flz o DAHHE R HE GBS 2 &
AN B#EEDAH Hambros Bank
(Channel Islands) Limited ([DAHB])
2N 5= B 7 B A8 & P A BRI T ZE TS 4R 4L
BEHRITIRS -8R TDAHH BD
ZZt A BETRALAH
SG Hambros Bank and Trust Limited
([SG Hambros| ) #4 -

Abbey BDAHHZ —HEZ/E © 1R
BERBBA R ZMAES EMARA ([ E
MARAD) RE - BRARBKA AR

IS

hal

FX B Abbey 7 32 5 1% « KA AR

T+ -_A=+HH#A
SG HambrosZEK s * REMSG
Hambros#t HAEERE B 5 2 =+
25 1 B 3 1TDAHHAR 2B 245,000/% A%
02 ARG EATE - MSG Hambros 7Rz
FIE T AR AR ER G 2 RIBEARE ©

A

44. RELATED PARTY TRANSACTIONS (Continued)

(c) Acquisition of further interest in D.A.H. Holdings Limited

On 20th December 2002, the Company entered into an agreement with Abbey
National Jersey International Limited (“Abbey”) whereby it agreed to acquire from
Abbey 245,000 shares representing 24.5% of the issued share capital of D.A.H.
Holdings Limited (“DAHH") for US$2.3 million. The consideration was settled by the
Company in cash for an amount of US$2.3 million on 23rd December 2002.

The acquisition served to increase the Company’s interest in DAHH from 51% to
75.5%, at a price equal to the net asset value of the shares of DAHH that were
acquired, and was in the commercial interests of the Company, as DAHH, through its
wholly owned subsidiary DAH Hambros Bank (Channel Islands) Limited (“DAHB") in
the Channel Islands, provides offshore banking services to the Group’s private
banking business in Hong Kong. The remaining 24.5% of the issued share capital of
DAHH is owned by SG Hambros Bank and Trust Limited (“SG Hambros”).

Abbey was a substantial shareholder of DAHH, and the transaction therefore
constituted a connected transaction for the Company under the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”).

Subsequent to the transaction with Abbey, on 30th December 2002, the Company
entered into an agreement with SG Hambros whereby it agreed to grant a put option
to SG Hambros and SG Hambros agreed to grant a call option to the Company over
245,000 shares representing 24.5% of the issued share capital of DAHH.
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(A) BEAD.A.H. Holdings Limited
BZEm (#)

RARFEKSG HambrosfEa — 55 0]
TR SR - ST RN
KAE)EHEMSG HambrosE A + SG
Hambros 757 # A 28 A 7] B B DAHH
A% E (A 135 7T2245,0000% /%17 * 8
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DAHHAR 3 2 & EFEMEL - WA
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SEEBZAARITESREREFER
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44. RELATED PARTY TRANSACTIONS (Continued)

(c) Acquisition of further interest in D.A.H. Holdings Limited (Continued)

The option is exercisable by either the Company or SG Hambros. On exercise of
the option, the Company has the right to buy from SG Hambros, or SG Hambros
has the right to sell to the Company, SG Hambros’ entire holding of 245,000
shares of US$1 each in DAHH, representing 24.5% of the issued share capital of
DAHH. No monetary consideration was payable on the entering into of the
option. On exercise of the option, the total consideration for the shares to be
acquired will be based on the price to be agreed between the parties, or by
reference to the net asset value of such shares at the end of the calendar month
immediately preceding the exercise of the option. The unaudited net asset value
of DAHH was HK$74.1 million as at 31st December 2002. The option will be
exercisable between 1st October to 31st December of each calendar year.

The exercise of the option would serve to increase the Company’s interest in
DAHH from 75.5% to 100%, at a price likely to be equivalent to the net asset
value of the shares of DAHH at the time of exercise, and would be in the
commercial interests of the Company, as DAHH, through DAHB in the Channel
Islands, provides offshore banking services to the Group’s private banking
business in Hong Kong.

As SG Hambros is a substantial shareholder of DAHH, this transaction also
constituted a connected transaction for the Company under Listing Rules.

45. APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors on 4th March 2003.
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