AR B B AE

Notes to the Accounts

(BB F T3 7R) (Expressed in thousands of Hong Kong dollars)
H— - &#E 31. RESERVES
RENE
EffffE & RE
Investment Eftfifs Eftfit
EXfifE  Properties Premises  Investment ] REEH
Z23=fF 2003 Capital ~ Revaluation  Revaluation  Revaluation General Retained fif
£8 Group Reserve Reserve Reserve Reserve Reserve Earnings Total
“ZZZE-F—B REI2H At st lanuary 2003, as previously reported - 23,287 304,831 125,491 700,254 3,028,210 4,182,073
SHUREDI TR Effect of change in accounting policy
(- &) (Note 1(b) - - (48,773) (15,944) - 59,324 (5393)
ZZT-%-F-H L&) At st January 2003, as restated - 23,287 256,058 109,547 700,254 3,087,534 4,176,680
FEEEERENES Change in fair value of non-trading
RTEZEY securities - - - 137,899 - - 137,899
BRERES BERTER Deferred tax liabilities (recognised)/
REEMA (#:7)/ released on premises and investment
B () revaluation (Note 26) - - (1,369) 3,278 - - 1,909
HEFBEEERENES Disposal of non-trading securities = = = (195,938) - - (195,938)
BNOE Redlassification - 17,139 (17,139) - - - -
ERRRREHIFERRE Reserves transferred to profit and
Fr/RRZEER loss account upon provisioning
on non-trading securities - - - 25,877 - - 25,877
EERESE Deficit on revaluation of premises - - (1,164) - - - (1,164)
RERET Profit for the year - - - - - 867,824 867,824
ZTTERRAHRE 2002 final dividend paid
(B +=) (Note 12) - - - - - (240,000) (240,000)
“EZ-ERRE-HRHRS 2003 first interim dividend paid
(MF+2) (Note 12) - - - - - (200,000) (200,000)
“ZZ=EERECH 2003 second interim dividend paid
PHRE (D) (Note 12) - - - - - (100,000) (100,000)
ZEEZEtZAZT-A At 31st December 2003 - 40,426 236,386 80,663 700,254 3,415,358 4,473,087
KPR Representing:
“REZ-ETA=T-R Retained earnings at
REEM 315t December 2003 3,215,358
“ZZEREAIRE 2003 final dividend proposed
(HEt=) (Note 12) 200,000
ZEE=F+ZF=1-H At 31st December 2003 3,415,358
TRHBAR Bank and subsidiaries - 40,426 236,386 80,663 700,254 3443373 4,501,102
HREEHEE Jointly controlled entities - - - - - (28,015) (28,015)
ZEESE+B=1-A At 31st December 2003 - 40,426 236,386 80,663 700,254 3,415,358 4,473,087
2003 £k e RIMRITERAF
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R B B &E

Notes to the Accounts

(BB F T3 R) (Expressed in thousands of Hong Kong dollars)
H—- REEw® 31. RESERVES (Continued)
REMX
BitfkE & RE
Investment EfhfifE BB
Properties Premises  Investment -k REBH

—2%=F 2003 Revaluation  Revaluation  Revaluation General Retained &t
#®1T Bank Reserve Reserve Reserve Reserve Earnings Total
“ZE=F-R-RH" At 1st January 2003,

iNIEE as previously reported 23,287 304,831 125,491 693,304 3,022,846 4,169,759
ERG P Effect of change in accounting policy

(R — (&) (Note 1(b)) - (48,773) (15,944) - 59,324 (5393)
“ZT-F—-F—H@FF| At1stJanuary 2003, as restated 23,287 256,058 109,547 693,304 3,082,170 4,164,366
FiEEEERRNES Change in fair value of non-trading

ATEHZE securities - - 137,899 - - 137,899
BERERENTER Deferred tax liabilties (recognised)/ released

RESHRN (HR)/ on premises and investment revaluation

BE (R (Note 26) - (1,369) 3,278 - - 1,909
HEFFEEEREMNES  Disposal of non-trading securities = = (195,938) = = (195,938)
ERipk Redlassification 17,139 (17,139) - - - -
BRRBEIESEEERE  Reserves transferred to profit and loss account

BrEEZERR upon provisioning on non-trading securities - - 25,877 - - 25,877
TEERER Deficit on revaluation of premises - (1,164) = = = (1,164)
=FE N Profit for the year - - - - 868,970 868,970
“ZTFRRRERE 2002 final dividend paid - - - - (240,000) (240,000)
“ZT=FERE-H 2003 first interim dividend paid - - - - (200,000) (200,000)

HERE
“ZT-FEREZH 2003 second interim dividend paid - - - - (100,000) (100,000)

HERE
“BE=%1+-F=1—-H At31st December 2003 40,426 236,386 80,663 693,304 3,411,140 4,461,919
KRR : Representing:
ZTT=F+ZA=1—H Retained earnings at

REBEF 31st December 2003 3,211,140
“TE=FRRRERE 2003 final dividend proposed 200,000
“ZE=F+-H=+-H At31st December 2003 3,411,140

Dah Sing Bank, Limited ® Annual Report 2003



AR B B AE

Notes to the Accounts

(BB F T3 7R) (Expressed in thousands of Hong Kong dollars)
M- @#FEw 31. RESERVES (Continued)
RENE
EL f1& k&
Investment Eff G BfthE
ARG Properties Premises  Investment —HRiE REBE

ZT3C2F 2002 Capital  Revaluation ~ Revaluation ~ Revaluation General Retained aif
&5 Group Reserve Reserve Reserve Reserve Reserve Earnings Total
ZTTE-F-H WEIEH  Atlstlanuary 2002, as previously reported 4,968 24,876 308,107 (705) 700,254 2,680,959 3,718,459
SHBRED Y E Effect of change in accounting policy

(Ws—(&)) (Note 1(b) - - (49,297) (1,161) - 35973 (14,485)
Z2T-5-F-H L&) At st January 2002, as restated 4,968 24,876 258,810 (1,866) 700,254 2,716,932 3,703,974
FEEEERBNES Change in fair value of non-trading

NTEZES securities - - - 131,930 - - 131,930
BRERERBRTER Deferred tax liabilities released /

RESHAEE (recognised) on premises and investment

(#3R) (B3t ) revaluation (Note 26) - - 524 (14,783) - - (14,259)
HEFRIFEBERENES Disposal of non-trading securities - - - (5,734) - - (5,734)
HEBERR Disposal of associates (4,968) - - - - - (4,968)
ERRANENECRER Reserves transferred to retained earnings

RBEA upon disposal of premises - - (3,276) - - 3,276 -
RENEERER Deficit on revaluation of investment properties - (1,589) - - - - (1,589)
REE T Profit for the year - - - - = 807,326 807,326
ZZT-EERASRE 2001 final dividend paid - - - - - (240,000) (240,000)
ZZEEERPERS 2002 interim dividend paid

(ME+2) (Note 12) = = = = = (200,000) (200,000)
ZZZE+ZA=1-H At 31t December 2002 - 23,287 256,058 109,547 700,254 3,087,534 4,176,680
RN Representing:
ZZZE+ZR=1-H Retained earnings

RBEA at 31t December 2002 2,847,534
ZZZERRRERSE 2002 final dividend proposed

(HzF+2) (Note 12) 240,000
“EF-F+-A=1-H At 31st December 2002 3,087,534
RIRHEAR Bank and subsidiaries - 23,287 256,058 109,547 700,254 3,113,534 4,202,680
HEZHEE Jointly controlled entities - - - - - (26,000) (26,000)
ZZZE+ZR=1-H At 31st December 2002 - 23,287 256,058 109,547 700,254 3,087,534 4,176,680

2003 e KHLBITHRA A
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Notes to the Accounts

(BB F T3 R) (Expressed in thousands of Hong Kong dollars)
H—- RE® 31. RESERVES (Continued)
RENE
Bt 18 RE
Investment EfhfEE Efh A
Properties Premises Investment —Rf#E RE R
- Sk 3 2002 Revaluation Revaluation Revaluation General Retained =
|AT Bank Reserve Reserve Reserve Reserve Earnings Total
“ZZ-§-R-RH" At 1st January 2002,
NS as previously reported 25,998 308,107 (705) 693,304 2,665,929 3,692,633
SHHEED VR Effect of change in accounting policy
(R — (&) (Note 1(6) - (49,297) (1,161) - 35,973 (14,485)
“ZT-F—-F—H - @EF] At st January 2002, as restated 25,998 258,810 (1,866) 693,304 2,701,902 3,678,148
FREEERENES Change in fair value of non-trading
ATEZEE securities - - 131,930 - = 131,930
BERERENTER Deferred tax liabilities released/ (recognised)
RAESHNER (HR) on premises and investment revaluation
(ML) (Note 26) - 524 (14,783) - - (14,259)
HEFFEEEREMNES  Disposal of non-trading securities = = (5,734) = = (5,734)
BEANETEZHEEZ  Reserves transferred to retained eamings
REB AT upon disposal of premises = (3,276) = = 3,276 =
REMESHAEE Deficit on revaluation of investment
properties 2,711) - - - - 2,711)
=EERF Profit for the year - - - - 816,992 816,992
“ZT-FRRRERE 2001 final dividend paid - - - - (240,000) (240,000)
ZTEFRRTPERE 2002 interim dividend paid - - - - (200,000) (200,000)
“ZT-F+ZA=+—H At31st December 2002 23,287 256,058 109,547 693,304 3,082,170 4,164,366
KRR : Representing:
ZZTZFFZA=+—H Retained earnings at
REBRF 31st December 2002 2,842,170
“ZEFRRRERE 2002 final dividend proposed 240,000
“ZZ-F+-A=+—H At31st December 2002 3,082,170

1 74 Dah Sing Bank, Limited ® Annual Report 2003



AR B B AE

Notes to the Accounts

(BB F T3 7R) (Expressed in thousands of Hong Kong dollars)
H=- ZFEER 32. MATURITY PROFILE
—EFHT  AEFHUT
BEB=fF {ERBE-F
HBES Z@EAGNT 1yearor  5yearsor nEN#E
—BE=F 2003 Repayable 3 months less but over less but over After  EHEHAH fit
& Group on demand or less 3 months 1year 5 years Undated Total
iE Assets
BEfES Treasury bills - 1004442 4,386,489 - - - 5390931
BENGRE Certificates of deposit held - - 204,400 = = = 204,400
REEPER Advances to customers 4185479 4,297,661 2,679,817 6,590,000 9,239,883 431,202 27,424,082
EREF O Debt securities included in:
~HEEERERES - Trading securities * - 343,300 150,256 2,152,593 141,182 - 2,787,331
—BEHEER - Held-to-maturity securities * - 19,352 62,302 - - - 81,654
~FHERERRNESR - Non-trading securities * - 660,807 1,614,012 8,490,250 5,947,758 3,753 16,716,580
4,185,479 6,325,562 9,097,276 17,232,843 15,328,823 434,955 52,604,938
& Liabilities
FAREMEREETR Deposits and balances of banks
REEH and other financial institutions 168,475 2,420,802 3,350 - - - 2,592,627
RPREH Deposits from customers 10,058,665 25,136,743 1,302,787 152,783 - - 36,650,978
BEANERE Certificates of deposit issued - - 1451293 6,661,477 - - 8112770
BETHERES Issued debt securities - - 31,052 - - - 31,052
10,227,140 27,557,545 2,788,482 6,814,260 - - 47387427
2003 £k e RIMRITERAF 175
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R B B &E

Notes to the Accounts

(BB F T3 R) (Expressed in thousands of Hong Kong dollars)
H=- FHBER @ 32. MATURITY PROFILE (Continued)
—EgUT BEFUT
BEB=fF {ERE-F
HBER Z@EAZNT 1yearor  5yearsor nEN#E
b 2003 Repayable 3 months less but over less but over After  BEHAH fit
®AT Bank on demand or less 3 months 1year 5 years Undated Total
iE Assets
BERS Treasury bills - 1004442 4,386,489 - - - 5390,931
BENGRE Certificates of deposit held - - 204,400 = = = 204,400
REEXPER Advances to customers 4185479 4,297,661 2,679,817 6,590,000 9,239,883 431,202 27,424,082
BREF O Debt securities included in:
~REEERENES - Trading securities * - 343,300 150,256 2,152,593 141,182 - 2,787,331
—BEHEER - Held-to-maturity securities * - 19,352 62,302 - - - 81,654
—FHEEERBRNESR - Non-trading securities * - 660,807 1,614,012 8,490,250 5,947,758 3,753 16,716,580
4,185,479 6,325,562 9,097,276 17,232,843 15,328,823 434,955 52,604,938
& Liabilities
FAIREMEREETR Deposits and balances of banks
RE and other financial institutions 168,475 2,420,802 3,350 - - - 2,592,627
RPER Deposits from customers 10,077,265 25143443 1,302,787 152,783 - - 36,676,278
BRINERE Certificates of deposit issued - - 1451293 6,661,477 - - 8112770
BEANERES Issued debt securities - - 31,052 - - - 31,052
10,245,740 27,564,245 2,788,482 6,814,260 - - 47,412,727

* RIZBZFE=F+-"A=+—H  FAHREB
—FRERBEFHEF 20%(2002: 19%)8 )% B
BEVBEAABRMNENEEZS

Dah Sing Bank, Limited ® Annual Report 2003

* As at 31st December 2003, 20% (2002: 19%) of the debt securities with a remaining
term to maturity of over 1 year were floating rate assets which included adjustable

rate debt securities.



(BB T T3 T)

M= ZTHEAER @

iR B K&
Notes to the Accounts

(Expressed in thousands of Hong Kong dollars)

32. MATURITY PROFILE (continued)

—EFHT - RFIUT
BEB=@A EBEE-F
MR ZEAFMAT Tyearor  5yearsor AENE

ZTTCF 2002 Repayable 3months  less but over less but over After  EFHAH CH)
£H Group on demand or less 3 months 1 year 5 years Undated Total
BE Assets
BEfES Treasury bills - 635961 4,959,749 = = - 5595710
BENGRE Certificates of deposit held - - 355,137 100,000 = = 455,137
EREFER Advances to customers 4,796,335 3,589,426 2,521,020 6,718,931 9,533,398 502,162 27,661,272
BEREHEE Debt securities included in:
-HEEERGHES - Trading securities - 50,700 487,243 1,884,291 75,629 - 2,497 863
~FHEEBERRNES - Non-trading securities - 1,353,723 1,811,318 9,193,657 3,494,831 3752 15,857,281
4,796,335 5629810 10,134,467 17,896,879 13,103,858 505,914 52,067,263
8f Liabilities
BOREMSREEER Deposits and balances of banks
REH and other financial institutions 55,130 2,407,018 - - - - 2462148
REHER Deposits from customers 7377,645 25,093,386 1,942,532 117,722 = - 34,531,285
BETNERE Certificates of deposit issued - 366,980  3,000770 3,629,169 = - 699,919
1432775 27,867,384 4,943,302 3,746,891 - - 43,990,352
2003 FRe NRHFMRTARA A
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BR B M &F
Notes to the Accounts
(LB B F Tl 3 R)

M= FTHEAER @

(Expressed in thousands of Hong Kong dollars)

32. MATURITY PROFILE (continued)

—FHUT RFIUT
BEA=EA EBE-F
MEEHR ZEAFAT 1 year or 5 years or RENE
3% 2002 Repayable 3months  less but over  less but over After  EEHAH CH)
ichl Bank on demand or less 3 months 1 year 5 years Undated Total
& Assets
BEfEH Treasury bills - 635961 4,959,749 = = - 5595710
BENGRE Certificates of deposit held - = 355,137 100,000 = = 455,137
EBEEFER Advances to customers 4,796,335 3,589,426 2,521,020 6,718,931 9,533,398 502,162 27,661,272
BREF O Debt securities included in:
~REEERENES - Trading securities - 50,700 487,243 1,884,291 75,629 - 2,497,863
~FHEBERBNES - Non-trading securities - 1,353,723 1,811,318 9,193,657 3,494,831 3,752 15,857,281
4,796,335 5629810 10,134,467 17,896,879 13,103,858 505,914 52,067,263
& Liabilities
FIREMEREREER Deposits and halances of banks
R and other financial institutions 55,130 2,407,018 - - - - 2,462,148
REHER Deposits from customers 7404723 25,093,386 1,942,532 117,722 = - 34,558,363
BREINERE Certificates of deposit issued - 366,980  3,000770 3,629,169 = - 699,919
7459853 27,867,384 4,943,302 3,746,891 - - 44,017,430

Dah Sing Bank, Limited ® Annual Report 2003




(BB T T3 T)

M= KEQXFZEER

EEBERNKE BEHESEIER AR 24
2 S5

iR B K&
Notes to the Accounts

(Expressed in thousands of Hong Kong dollars)

33. BALANCES WITH GROUP COMPANIES

Included in the following balance sheet captions are balances with the ultimate
holding company detailed as follows:

EERIBIT Group and Bank 2003 2002
BEFER Deposits from customers 30,893 5,832
FHEEFPEREREAMER Advances to customers and other accounts - 18,009

EERBERANKEBRERSRMNBRATZ
MR FEPIANE

Included in the following balance sheet captions are balances with fellow
subsidiaries detailed as follows:

SEE KRBT Group and Bank 2003 2002
HeREHES : Cash and short-term funds:
BeRERTREMSH Cash and balances with banks and
g AR other financial institutions 8 10
B R R HATE R Money at call and short notice - 1,199
8 1,209
FHEEFPERREMIER Advances to customers and other accounts 55,040 =
55,048 1,209
RIT R H A & A TE TR R A R Deposits and balances of banks and other
financial institutions 2,439,337 2,415,721
BEFER Deposits from customers 132,562 73,616
BB ITHFE Certificates of deposit issued 244,691 109,501
HAabBR B MTELE Other accounts and accruals 4,220 10,319
2,820,810 2,609,157

BEEBERAKE BREARITHBATZ

Included in the following balance sheet captions are balances with subsidiaries

R BT of the Bank detailed as follows:

$R1T Bank 2003 2002
FHEEFPERREMIER Advances to customers and other accounts - 17,651
- 17,651

RIT R E A & A TE TR R A R Deposits and balances of banks and other
financial institutions - =
BEFER Deposits from customers 25,300 27,078
HBR B RTEIR Other accounts and accruals - 17,622
25,300 44, 700

2003 e KHLBITHRA A
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iR B K &
Notes to the Accounts

(BB T T3 7T)

e SRABER

BREREB N THEBIZE161BAB)E - ANR1TE
RTERABZMETFEZLT ¢

(Expressed in thousands of Hong Kong dollars)

34. LOANS TO OFFICERS

Particulars of loans made by the Bank to officers disclosed pursuant to section
161B(4B) of the Hong Kong Companies Ordinance are as follows:

T=ZA=t+—B#&& FRAERE &R
Balance outstanding at Maximum balance
31st December during the year
2003 2002 2003 2002
PN A SEAINSN - Aggregate amount outstanding
in respect of principal and interest 88,378 125,260 114,583 175,215

HaE - BERERIZEE
() HAEMRASE

BHEBEBRSIANBEREAEZEHNBRSAN
T

35. OFF-BALANCE SHEET EXPOSURES
(a) Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant class
of contingent liability and commitment:

EE KRBT Group and Bank 2003 2002
EEEENRER Direct credit substitutes 312,311 145,735
R ZHER 2 SR TE B Transaction related contingencies 15,051 40,018
B 5 MR 2 S ATEB Trade-related contingencies 802,388 732,334

HfhadE - HRAHRS
— DR — A AR
BUH
——FRMNUE

Dah Sing Bank, Limited ® Annual Report 2003

Other commitments with an original maturity of:
—under 1 year or which are
unconditionally cancellable 18,763,889 17,552,964
— 1 year and over 895,261 899,695

20,788,900 19,370,746




AR B B AE

Notes to the Accounts

(BB F T3 7R) (Expressed in thousands of Hong Kong dollars)

HaE - EEEERIZEEB @ 35. OFF-BALANCE SHEET EXPOSURES (Continued)

(Z) TTETH (b) Derivatives

BFHEEAMAETAZARENFEIEET The following is a summary of the aggregate notional contract amounts of each

significant type of derivatives:

BERS HHR S CH
Trading Hedging Total
KERET Group and Bank 2003 2002 2003 2002 2003 2002
EXEH Exchange rate contracts
BHREBEEN Forward and futures contracts 1,773,668 1,740,356 27,485,672 27,655,528 29,259,340 29,395,384
B Currency swaps - - - 38,993 - 38,993
SNEEER A Foreign exchange option contracts
-BARRHR - Currency options purchased 255,143 301,073 - - 255,143 301,073
—Am ek - Currency options written 254,890 300,662 - - 254,890 300,662
2,283,701 2,342,091 27,485,672 27,694,521 29,769,373 30,036,612
FEEH Interest rate contracts
RERBEEN Forward and futures contracts 1,141,550 292,703 - = 1,141,550 292,703
it Interest rate swaps 213,122 = 8,489,383 6,962,073 8,702,505 6,962,073
MEBEAL Interest rate option contracts
— T HA ~ Options written 261,616 8,164 1,859,263 1,875,575 2,120,879 1,883,739
1,616,288 300,867 10,348,646 8,837,648 11,964,934 9,138,515
Hip &4 Other contracts
RIS L Equity option contracts
—BE N\ - Options purchased 199,535 270,676 - - 199,535 270,676
— i B - Options written 199,535 270,676 - - 199,535 270,676
399,070 541,352 - - 399,070 541,352
BEERSBERPITEFEERSE I The trading transactions include positions arising from the execution of trade
ERERIMBEN TR TALE - orders from customers or transactions taken to hedge these positions.
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BR B M &F
Notes to the Accounts
(LB B F Tl 3 R)

MHE- BEEEEBERIINZEB @
(Z) TTETT A (&)

Rt+—A=+—H  LillAEBBERINZIE
Bz EERBINESELEERA @ K&
AREBE R AIRITAI N 2 B8 FREEETHE
A

(Expressed in thousands of Hong Kong dollars)

35. OFF-BALANCE SHEET EXPOSURES (Continued)
(b) Derivatives (Continued)

As at 31st December, the credit risk weighted amounts and replacement costs
of the above off-balance sheet exposures, without taking into account the effect
of bilateral netting arrangements that the Group and the Bank entered into, are
as follows:

2003 2002

EERE EERR

InAEE R JnE R
Credit risk BEERA Credit risk FEERAK
weighted Replacement weighted  Replacement
SERRIT Group and Bank amount cost amount cost

HRBERAE Contingent liabilities and commitments 779,985 728,355

PTET A Derivatives

[ R A 4 Exchange rate contracts 152,245 461,011 113,742 262,828
FEE 4 Interest rate contracts 103,874 427,738 64,536 249,582
HiE4 Other contracts 2,394 1,823 541 2,140
258,513 890,572 178,819 514,550

1,038,498 907,174

BHEBRERBTIEERBERGEERNRS
£ WIRKREBREEE -

EE Rk hnE B TIARIR IR 1T SR AR G155 =/
KEBESHMERBAEL ZIESIEE - M
FEMEZHBARTRZZHFREERAH
B HBARFIE -

EERANTEREMAZRTEGE - EEE
REBNEHKRE BEXZHFIETESE
) WABESERNE QR MES
o BEERATERASNEEAROZES
HEBENEERBRAE -

Dah Sing Bank, Limited ® Annual Report 2003

The contract amounts of these instruments indicate the volume of transactions
outstanding as at the balance sheet date. They do not represent the amounts at
risk.

The credit risk weighted amounts are the amounts which have been calculated
in accordance with the Third Schedule of the Banking Ordinance and guidelines
issued by the Hong Kong Monetary Authority. The amounts calculated are
dependent upon the status of the counterparty and the maturity characteristics
of each type of contract.

Replacement cost is the cost of replacing all contracts which have a positive
value when marked to market (should the counterparty default on its obligations)
and is obtained by marking to market contracts with a positive value. Replacement
cost is considered to be a close approximation of the credit risk for these contracts
at the balance sheet date.



(BB T T3 T)

HE- BEESEBERIINZEB @
(%) 1EEEHRHTE T A A FE

S

ZEE

EEERENITAET AN D FEIREZT
BAEBHEBMEEBENRZZHF ZHEAR
FEBMAEARI MK EE BN EME
TE o BRI AT IS ERGME BRI ER
B FEEALSERAEEEATE - E
REEBUS UL EERE - X FEMA—FTITT
AEREEEETRNS R T ARRSE - B
WE - RKMEREZ T - REFEHIRKR
25 R EMEARERRZBRRMET - R
RzBBANSEZERIATEZMEE -

iR B K&
Notes to the Accounts

(Expressed in thousands of Hong Kong dollars)

35. OFF-BALANCE SHEET EXPOSURES (continued)

(c) Determination of fair value of trading derivatives

The fair value of a derivative is the amount at which the instrument could be
exchanged or settled between knowledgeable and willing parties in an arm’s
length transaction. Where available, quoted and observable market prices are
used as the measure of fair value. Where such quoted and observable market
prices are not available, fair values are estimated based on a range of
methodologies and assumptions regarding risk characteristics of various financial
instruments, discount rates, estimates of future cash flows, future expected loss
experience and other factors. Changes in the assumptions could materially affect
the resulting fair value estimates.

2003 e KHLBITHRA A
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Notes to the Accounts
(LB B F Tl 3 R)

MR- GEeEREREBELAEXRN

(FF) FBRZESG & 2 &8 o FI B AS & 75 32
EBHRAI Gt i) FEAET AR

(Expressed in thousands of Hong Kong dollars)

36. NOTES TO CONSOLIDATED CASH FLOW
STATEMENT

(a) Reconciliation of operating profit after provisions to net cash

inflow/(outflow) from operating activities

2003 2002
BRZEEHE 2 L iER A Operating profit after provisions 886,028 840,047
AR KRR Provisions for bad and doubtful debts 494,894 668,482
R UL [B118 2 B SRR JF FR Advances written off net of recoveries (487,846) (740,944)
e Depreciation 60,756 56,577
BRITEEERNREBRE S Interest expense on loan capital and debt
Z B securities issued 29,476 38,660
B3R T R RS Interest expense on certificates of deposit issued 112,574 150,236
EEAERBEREEH] Operating profit before changes in operating
2B F assets and liabilities 1,095,882 1,013,058
=& A LA ERIEREY B B (B 25 2 E E) Change in treasury bills maturing beyond
three months 1,347,422 (3,085,303)
BHEEE Change in trade bills (162,730) (41,212)
BENEREZ2EH) Change in certificates of deposit held 250,737 69,629
HIEEERENES 2 EF) Change in trading securities (291,277) 482,318
BEEEFERREMIRE 225 Change in advances to customers and
other accounts 213,149 902,118
BEIEBESF 2 EH Change in held-to-maturity securities (81,654) (3,150,312)
ERFIEE EﬁHLE’\] B 52 EE) Change in non-trading securities (1,082,730) (2,116,892)
H‘éﬁ%”& AR #E) Change in balances with an associate - (4,998)
B RS E N E R HE) Change in loan receivable from a jointly
controlled entity - (4,000)
=& A LA ERHREYERTT K% Change in deposits and balances of banks
Hith & B IEF R and other financial institutions maturing
K #Eeh 2 B E) beyond three months 565 1,742
BPERZEE) Change in deposits from customers 2,119,693 2,621,229
HMAR B RTERR 2 #F) Change in other accounts and accruals (642,894) (41,149)
PE 3 38 B Exchange adjustments (11,941) 407
BEEEBES/GER) MRS Cash generated from/ (used in) operations 2,754,222  (3,353,365)
EBEERREEITNERRESFZ Interest paid on loan capital and debt
FB A securities issued (30,837) (40,886)
BB ITHFEREF S D Interest paid on certificates of deposit issued (122,042) (146,163)
BB BNET Hong Kong profits tax paid (15,498) (34,358)
KEEBBRSHRA/CREY) BHE Net cash inflow/ (outflow) from operating
activities 2,585,845 (3,574,772)
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Notes to the Accounts

(BB F T3 7R) (Expressed in thousands of Hong Kong dollars)
N GEBEESHRELAERMK 36. NOTES TO CONSOLIDATED CASH FLOW
== STATEMENT (continued)
(Z) FRBEZE)SHT (b)  Analysis of changes in financing during the year
2817 ERITH
BEEE S BEER FRE
Debt Loan Certificates
Securities Capital of Deposit
issued issued issued
—ETE=F—H—H At 1st January 2003 - 974,831 6,996,919
ﬁ'ﬂﬁiﬁim FEE Net cash inflow from financing 31,052 - 1,123,349
MERGe) o8 Effect of foreign exchange rate changes - (4,443) (7,498)
—EE=H+-"HA=+—H At 31st December 2003 31,052 970,388 8,112,770
—ZEE-F—H—H At 1st January 2002 - 974,719 5,652,190
BMERSRAFER Net cash inflow from financing = = 1,344,434
PEREE) 2 o8 Effect of foreign exchange rate changes = 112 295
—EE-F+=-_A=+—H At 31st December 2002 = 974,831 6,996,919
(A) BEeRERFBE2IEBZRZDH (c)  Analysis of the balance of cash and cash equivalents
2003 2002
e RIERITREAM Cash and balances with banks and other
B B AV A B financial institutions 390,555 394,876
AN G R R Money at call and short notice 4,748,488 2,645,305
[RZAHARR & =& A LA BB EE 5 Treasury bills with original maturity within
three months 1,391,323 248,680
FRZASEABR A = {& A LA Deposits and balances of banks and other
WE’\J%E??&EWJ financial institutions with original maturity
S EEE TR within three months (2,589,033) (2,459,119)
3,941,333 829,742
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Notes to the Accounts
(LB B F Tl 3 R)

Mt~ BARREOEE

(Expressed in thousands of Hong Kong dollars)

37. CAPITAL AND LEASE COMMITMENTS

(FF) HBARFE (a) Capital commitments

R+ A=+—BERBANREBEEREZE Capital commitments outstanding as at 31st December not provided for

RAEERT - in the accounts were as follows:

SEREBIT Group and Bank 2003 2002

B S ABE R B EE Contracted but not provided for 20,049 20,474

BHUEERZEL Authorised but not contracted for 913 -
20,962 20,474

(Z) FHAAIE (b) Lease commitments

AEBARAEMEA

REBERAFRITRTZA=+—HBHTAE
THRETEA - MRAR RS 2 SRR AR

The Group as lessee

At 31st December, the Group and the Bank had future aggregate minimum

lease payments under non-cancellable operating leases as follows:

FEWR
SERRIT Group and Bank 2003 2002
THAERE Land and buildings
——FUR — Not later than one year 31,177 46,502
——FLUBERF — Later than one year and not later
than five years 78,583 15,998
— AFE AR — Later than five years 13,451 546
123,211 63,046
AEEBAHBEA The Group as lessor

REBERARITR T _A=+—HEBRE
TRl A MM ARERERKESIOT

At 31st December the Group and the Bank had contracted with tenants

for the following future minimum lease receivables:

SEEREBIT Group and Bank 2003 2002
THERE Land and buildings
——FUR — Not later than one year 9,842 15,259
——FLRERF — Later than one year and not later
than five years 7,259 13,427
17,101 28,686
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MmN BBREALTZXES

EREBGAEBERSE — SRR T
ZERRE AR - ANIRTTUEABEALZ
RSEHIE - MAEBEDANESREER
R (TRFEE]) —2EME AR R AH
SREREREALZRSEEGS UBH
RANIEREE -

Mh -~ BRERAFE

FERITZ BRERAR AEBEMAIZ £
MAR - A EBEBERAT -
M+~ BREEB

AEREER - ZTTENF=A—HKEEZTH

iR B K&
Notes to the Accounts

(Expressed in thousands of Hong Kong dollars)

38. RELATED PARTY TRANSACTIONS

No disclosure of related party transactions is made as the Bank has relied on an
exemption provided by SSAP 20. The Group is a wholly-owned subsidiary of
Dah Sing Financial Holdings Limited (“DSFH") and DSFH prepares consolidated
financial statements which include the disclosure of related party transactions.

39. ULTIMATE HOLDING COMPANY

The ultimate holding company is Dah Sing Financial Holdings Limited, a listed
company incorporated in Hong Kong.

40. APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors on 1st March 2004.
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