iR B B &

Notes to the Accounts

(BB F T3 R) (Expressed in thousands of Hong Kong dollars)
—t+ - HERRREREME 20. PROVISIONS FOR BAD AND DOUBTFUL DEBTS
HIRR RIRERS
Provisions for bad and doubtful debts
BRI B
455k — MR &%t Suspended
£3 Group Specific General Total Interest
—ETE=F—H—H At 1st January 2003 258,695 286,900 545,595 34,653
iR =8 Amounts written off (604,684) - (604,684) (20,607)
W [B] B2 51 5 i 8H Recoveries of advances written off
ZER in previous years 42,119 - 42,119 -
PIEERARAISZ H/ () Charge/(write back) to profit and loss
(7<) account (Note 6) 539,617 (4,919) 534,698 -
bE 5 A2 Exchange difference - 3) 3) -
FERNBRHE Interest suspended during the year - - - 10,456
—EFE=F+=-H=+—H At31st December 2003 235,747 281,978 517,725 24,502
HIRRS - Deducted from:
ESEE MEF) Trade bills (Note 16) - 7,450 7,450
FEEEFER Advances to customers
(MFaE+ L () (Note 19(a)) 235,747 274,376 510,123
FEET TS R H A AR B Accrued interest and other accounts
(B sE+ L (F)) (Note 19(a)) - 152 152

235,747 281,978 517,725
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Notes to the Accounts

(BB F T3 R) (Expressed in thousands of Hong Kong dollars)
—t+ - EEREREEH®@ 20. PROVISIONS FOR BAD AND DOUBTFUL DEBTS
(Continued)
R R RARERE
Provisions for bad and doubtful debts
SRR A B
KRR — &5t Suspended
£H Group Specific General Total Interest
—EE-_F—H—H At 1st January 2002 344,538 268,785 613,323 53,147
MR ER Amounts written off (799,620) - (799,620) (27,026)
Iz [B] B 52 1 5 Hifk 85 Recoveries of advances written off
ZER in previous years 27,754 - 27,754 -
RIBEEAS H (BF&E7<)  Charge to profit and loss account (Note 6) 686,023 18,115 704,138 =
FRNBRNE Interest suspended during the year - - - 8,532
—ZTE—F+— F=-+—H At31st December 2002 258,695 286,900 545,595 34,653
U Deducted from:
BSER (MzE+75) Trade bills (Note 16) - 5,822 5,822
FHEEPER Advances to customers
(MFsE+ 1 () (Note 19(a)) 222,299 280,904 503,203
B FIE REAMIRE Accrued interest and other accounts
(MFsE+ (BR)) (Note 19(a)) 36,396 174 36,570
258,695 286,900 545,595
T— - BHZINHBEIB|SH 21. HELD-TO-MATURITY SECURITIES
£E Group 2003 2002
—A—HBH#&F Balance as at 1st January 78,049 4,597,102
R i Amortisation of discount 650 8,094
IEHE Additions 329,387 3,905,897
Bz Repayments - (685,806
AR H & B FE 2 Securities sold during the year - (7,747,238
ARE RN EHAR 7 5 Securities matured during the year (15,529) =
beE 5 A Exchange difference (359) -
+ZBA=+—H#&"® Balance as at 31st December 392,198 78,049
FELEMES - REHKAR - Unlisted securities, at amortised cost: 392,198 78,049
B R BB SR EITHEER Held-to-maturity securities are analysed by
DT : issuer as follows:
—RIT R H M & muiE — Banks and other financial institutions 365,556 78,049
— 1% — Corporate entities 26,642 -
392,198 78,049
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iR B B &

Notes to the Accounts

(BB F T3 R) (Expressed in thousands of Hong Kong dollars)
= FFEEEAENRS 22. NON-TRADING SECURITIES
£E Group 2003 2002
BATE : At fair value:
Ei5E S (M) Debt securities (Note 37)
—&BE L™ — Listed in Hong Kong 1,384,656 2,343,957
—BBLASN ETR — Listed outside Hong Kong 7,650,441 6,146,886
—JEEmm — Unlisted 7,681,808 7,366,763
16,716,905 15,857,606
TS Equity securities
—&BFAEm — Listed in Hong Kong 134,695 6,058
—JEEm — Unlisted
—RNEREEe 2 — Interests in investment funds 292,633 -
—HMIEEMmAAZRE — Shares in other unlisted companies 34,551 36,615
461,879 42,673
17,178,784 15,900,279
I EE BERBMNEFIR Non-trading securities are analysed by issuer
BT R DT T - as follows:
— R BAT A R ERTT — Central governments and central banks 3,940,712 6,729,179
— NEEE — Public sector entities 2,600,245 1,740,652
— R1T R EH A & B S — Banks and other financial institutions 6,490,065 4,404,484
— 1% — Corporate entities 4,146,232 2,994,599
— HAth — Others 1,530 31,365
17,178,784 15,900,279
= HEEHERBRKRE 23. INVESTMENTS IN JOINTLY CONTROLLED ENTITIES
£E Group 2003 2002
JEETRR - KA Unlisted shares, at cost 20,000 20,000
H[FIEGIE §8 2 B R E WK Loan receivable from a jointly controlled entity 31,000 31,000
51,000 51,000
LU 14 R Share of post-acquisition reserves (28,015) (26,000)
22,985 25,000
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= HEEZEFEBREm@®

RZBE=F+-_A=+T—BHNHREZEHE
BT :

1 it Bh
B Place of
Name incorporation

(Expressed in thousands of Hong Kong dollars)

23.

(Continued)

AR B B AE

Notes to the Accounts

INVESTMENTS IN JOINTLY CONTROLLED ENTITIES

The following are the jointly controlled entities as at 31st December 2003:

FEEBRKE 1B
Principal activities
and place of operation

LHEEEZAEDL
Percentage of

interest in ownership

EREGIERR IR A A oS
Bank Consortium Holding Limited Hong Kong
R EERRAF BB

Bank Consortium Trust Company Limited Hong Kong

AEEERBIZERARAT 2 EmB M B
RIRHTIRIT AR ARRE - MREBETER
REVIREIERER AR 22 EWB AT -

REER - BE
Investment holding, Hong Kong

TIEAFRIKRSEF

ZRE AR - B

Trustee and custodian services

for retirement fund schemes, Hong Kong

13.333%

13.333%

The Group’s interest in Bank Consortium Holding Limited is held by Dah Sing

Bank, Limited, a subsidiary of the Company. Bank Consortium Trust Company

Limited is a wholly owned subsidiary of Bank Consortium Holding Limited.

Htm- WEARRE 24. INVESTMENTS IN SUBSIDIARIES
| Company 2003 2002
JELETAR D - 1R Unlisted shares, at cost 2,687,326 2,687,326
TR REEEE Less: Goodwill written off (172,083) (172,083
B W g Al 2 AR 3 2 IR R Dividends paid out of pre-acquisition profit (592,040) (592,040
1,923,203 1,923,203
FE U BB A R) 3R IE Amounts due from subsidiaries 695,245 665,716
2,618,448 2,588,919
FEAST B A R ZK I8 Amounts due to subsidiaries (40,746) (41,181
2,577,702 2,547,738

FEW/ R B A R 2 BRI REER - 28
R 458 BR TE AR SR AGRAT

The amounts due from/to subsidiaries are unsecured, interest free and have no

fixed repayment terms.
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Notes to the Accounts

(BB F T3 R) (Expressed in thousands of Hong Kong dollars)

T MEARIKRE @ 24. INVESTMENTS IN SUBSIDIARIES (Continued)

R-ZEE=F+_A=1+—HBHZEZEHNEA The following is a list of the principal subsidiaries as at 31st December 2003:

AR P

i FERHES BRABERRA

i & Percentage of shares held Particulars

AFER FTEEH Place of H# M of issued

Name of company Principal activity incorporation Directly Indirectly ordinary shares

AFBITERAT R1T B

Dah Sing Bank, Limited Banking Hong Kong 100% - HK$800,000,000

LRFITERATF f17 BB

MEVAS Bank Limited Banking Hong Kong 100% - HK$400,000,000

AFEEERAA BREZR BE

Dah Sing Company Limited Investment holding Hong Kong 100% - HK$1,000,000
REZK BEE

Dah Sing Holdings Limited Investment holding Bermuda 100% - Us$100,000
REZMK BRE

Dah Sing International Limited Investment holding Bermuda 100% = US$100,000
ASRE BEE

Dah Sing Life Assurance Company Limited Life assurance Bermuda 100% - US$25,000,000

AFREREERAA R AR B

Dah Sing Insurance Services Limited Insurance services Hong Kong 100% - HK$20
REEK RERAHS

Dah Sing Medical Science Investment Inc. Investment holding British Virgin Islands 100% = US$50,000
BmE% B

Dah Sing Secretarial Services Limited Dormant Hong Kong 100% - HK$2
REZK Be8

Filey Investment Corporation Investment holding Panama 100% - Uss$2

FKERBERAA Tmex BB

Newinner Investments Limited Dormant Hong Kong 100% = HK$2
MERE ERELHS

High Standard Investment Limited Property investment British Virgin Islands 100% - Uss$2

HEEAFERAA EHREER B

Global Courage Securities Limited Securities dealing Hong Kong 100% - HK$10,000,000
TEex BB

WOF Escrow Limited Dormant Hong Kong 100% = HK$25,000,000
REER BE

DSE Investment Services Limited (Note) (3F) Investment management Hong Kong 100% - HK$1,000,000
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Notes to the Accounts

(Expressed in thousands of Hong Kong dollars)

THhm - WMEARRE @ 24. INVESTMENTS IN SUBSIDIARIES (continued)

FERBE DL ERTEERRA

i 2 Percentage of shares held Particulars

ARER FEXH Place of B Gk of issued

Name of company Principal activity incorporation Directly Indirectly ordinary shares
RBEB BRE

Dah Sing General Insurance Company Limited General insurance Bermuda 51% = HK$70,000,000
REER BRE

D.AH. Holdings Limited (Note) (%) Investment holding Bermuda 75.5% - US$1,000,000
AHEBERDA LE Bk

Dah Sing Finance Limited Dormant Hong Kong - 100% HK$25,000,000
REER BE

Dah Sing Properties Limited Investment holding Hong Kong = 100% HK$10,000
AFEFAERAA KRB ARS BE

Dah Sing Nominees Limited Nominee services Hong Kong - 100% HK$100,000
RIMERBEEBRAH MERE BE

Dah Sing Property Agency Limited Property agency Hong Kong - 100% HK$100,000
AHRBAEERAF RipE BE

Dah Sing Insurance Agency Limited Insurance agency Hong Kong = 100% HK$500,000
AFRBERERAR ReE BE

Dah Sing Insurance Brokers Limited Insurance broking Hong Kong - 100% HK$200,000
EREXEARLA LE Bk

Luen Fung Investment Company, Limited Dormant Hong Kong - 100% HK$303,000
HERERRAR NERE BE

Vanishing Border Investment Services Limited Property investment Hong Kong - 100% HK$20
KRB ARS BE

MEVAS Nominees Limited Nominee services Hong Kong = 100% HK$50,000
BT KBRS

D.A.H. Hambros Bank (Channel Islands) Limited Banking Guernsey - 75.5% US$8,000,000
BEER EBRIHS

Dah Sing MTN Financing Limited Dormant British Virgin Islands - 100% Us$1
TmE% ERELHS

Dah Sing SAR Financing Limited Dormant British Virgin Islands - 100% US$1

=

B D. A. H. Hambros Bank (Channel Islands)
Limited &b« HAL R RIGEBFBLLE - DSE
Investment Services Limited [ 3577 X 3@ AL -

TREETTHA(E 700 B ITHIE A% ©

Note:
Except for D.A.H. Hambros Bank (Channel Islands) Limited, all other companies

operate in Hong Kong. In addition to the ordinary shares issued by DSE Investment
Services Limited, it also has preference shares in issue totalling HK$700.
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Notes to the Accounts
(LB B F Tl 3 R)

HEH - MEBARKRE @

5

HRIR A 7] B2SG Hambros Bank and Trust Limited ([SG
Hambros|) R =TT —F+ - A=+HEK 2% * &
AR T SG Hambros2 h HitE + mSG Hambros7i# T
R BRI ERRE S K AR 17281 245,0000% - B AR (D IEE
RAAGTHEEBE D 2+ A AREZ KB ARD.AH.
Holdings Limited ([DAHH]) 2 B % 2 =+ P02t f B 21T
FRAR o 178 11t 5 HARERS, AN RIDAHHFT G 2 5 1
HMttRABAMEESZ—HE ° 7% - HhERR
AZEH BDAHHEE AR R BIEE « ARREERREFH
EASG Hambrosp? Lt T8 B 177 358 = B A M S ©

HH BEEEE

(Expressed in thousands of Hong Kong dollars)

24. INVESTMENTS IN SUBSIDIARIES (Continued)

Note:

Pursuant to an agreement entered into between the Company and SG Hambros Bank and
Trust Limited (“SG Hambros”) on 30th December 2002, the Company granted SG Hambros
a put option and SG Hambros granted the Company a call option over 245,000 shares
representing 24.5% of the issued share capital of D.A.H. Holdings Limited (“DAHH"), a
75.5% owned subsidiary of the Company. Upon exercise of the option, the Company’s
interest in DAHH would be increased from 75.5% to 100%. David Shou-Yeh Wong, John
William Simpson and David Richard Hinde held common directorships in DAHH and the
Company. David Shou-Yeh Wong, a substantial shareholder of the Company, and SG
Hambros held material interests in the option agreement.

25. FIXED ASSETS

B HEB
&L
REME Furniture, HE
Investment TE Fixtures & Motor &%t

£H Group Properties Premises Equipment Vehicles Total
XAk (4B Cost or valuation

—ET=F—HF—H At 1st January 2003 218,097 672,750 276,907 2,328 1,170,082

2E Additions - - 23,168 239 23,407

EFiibax Reclassification 21,646 (21,646) - - =

& Disposals/written off (5,600) - (34,091) - (39,691)

EfAE Deficit on revaluation (22,107) (79,519) = = (101,626)

—ZZ=-f+-A=1+-H At 31st December 2003 212,036 571,585 265,984 2,567 1,052,172
2ENE Accumulated depreciation

—ET=F—HF—H At 1st January 2003 - 17,305 128,871 1,242 147,418

SEERE (HEm) Charge for the year (Note 4) - 15,863 46,634 512 63,009

HE Disposals/written off - - (33,100) = (33,100)

EHE#E Write back on revaluation - (33,168) - - (33,168)

—EE=F+-H=+-H At 31st December 2003 - - 142,405 1,754 144,159
AREVFHE Net book value

—EE=£+-A=1-H At 31st December 2003 212,036 571,585 123,579 813 908,013

—ET-_#+-fF=+—H At 31st December 2002 218,097 655,445 148,036 1,086 1,022,664
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Notes to the Accounts

(BB F T3 R) (Expressed in thousands of Hong Kong dollars)
A - EEE @ 25. FIXED ASSETS (Continued)
VA E&EZ A EEIITAT : The analysis of cost or valuation of the above assets is as follows:
Bk KB
e
REWH Furniture, RE
Investment TE Fixtures & Motor &t
£H Group Properties Premises Equipment Vehicles Total
Z2E=f+tZH=+-H At 31st December 2003
BEKA At cost - - 265,984 2,567 268,551
REEME At professional valuation
—ZTT= In 2003 212,036 571,585 - - 783,621
212,036 571,585 265,984 2,567 1,052,172
—TT-F+-R=1+—H At 31st December 2002
BRA At cost - - 276,907 2,328 279,235
REEME At professional valuation
—TT-F In 2002 218,097 - - - 218,097
ZTTF In 2001 = 672,750 = = 672,750
218,097 672,750 276,907 2,328 1,170,082
B Y ¥ N 1T EE B S B SRR S AT AR LY Investment properties and premises were revalued on 31st December 2003 on
(EB)ERATIR -_EE=F+—_A=+— an open market value basis by an independent professional chartered surveyor,
B AR EELER - Knight Frank Hong Kong Limited.
BENEBRZTEURXNERZ BT Had the premises of the Group been stated at cost less accumulated depreciation,
E7IBE - HBEEEEME5430,892,000 T the carrying amount of the premises would have been HK$430,892,000 (2002:
(2002 : 472,457,000/ 7T) © HK$472,457,000).
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(OB T T3 T)

HH - BEEEE @

REMERTEZREFERTE :

(Expressed in thousands of Hong Kong dollars)

25. FIXED ASSETS (Continued)

The net book value of investment properties and premises comprises:

/4

2003 2002
REYZE "EMEE
Investment TE Investment 1TEE
£H Group Properties Premises Properties Premises
THA) Leaseholds
FEEB R EEL Held in Hong Kong
(+=R+%) on medium-term lease
(between 10- 50 years) 211,420 570,801 217,481 654,671
TE& B LA BRFE %Y Held outside Hong Kong
(+=R+%) on medium-term lease
(between 10- 50 years) 616 784 616 774
212,036 571,585 218,097 655,445
TN BRRELGRBAASRE 26. VALUE OF LONG-TERM LIFE ASSURANCE BUSINESS
XKERE ATTRIBUTABLE TO SHAREHOLDERS
£8 Group 2003 2002
EEEZGEEERER The long-term life assurance business attributable
A A% 51 FE A = EA to shareholders included in the consolidated
AFREE B balance sheet of the Group is made up of:
RHAASRBREBSE R Net tangible assets of the long-term life
BEFE IET ) assurance business (Note 27) 152,244 90,586
BERREZEE Value of policies in force 596,084 571,427
748,328 662,013

Dah Sing Financial Holdings Limited ® Annual Report 2003




AR B B AE

Notes to the Accounts

(BB F T3 R) (Expressed in thousands of Hong Kong dollars)
Tt BRAEGRBEEE 27. ASSETS OF LONG-TERM FUND AND LONG-TERM
ERHEGE LIABILITIES ATTRIBUTABLE TO POLICYHOLDERS
£H Group 2003 2002
BRAEBGERBAEEER The assets of the long-term fund held to meet
BIE long-term liabilities to policyholders are:
RekEaHEs Cash and short-term funds 52,046 30,788
FHEE Investments in securities 1,224,103 675,138
ElE & E Fixed assets 11,680 14,949
mENEEFE Net current liabilities (573,391) (208,121)
714,438 512,754
R B RIAASRBEBNZ Net tangible assets of the long-term life
BREAEFE TS assurance business attributable to
shareholders (Note 26) (152,244) (90,586)
562,194 422,168
TN EFERK 28. DEPOSITS FROM CUSTOMERS
£E Group 2003 2002
& HITE R R 1 RAF K Demand deposits and current account 3,726,099 2,512,234
fREFK Savings deposits 6,882,453 5,368,950
EHA - BN KRR HEITE R Time, call and notice deposits 29,391,311 29,405,236
39,999,863 37,286,420

Th - HMRERER

RZZEZE=F+=_A=+—HzZ[HMEE
RERINBE L EHERS @ BEZREK
REAM N EEHFEES 6,379,969,000 7T
(2002 : 5,290,428,000 7#&7T) (HfsEH =) -

29. OTHER ACCOUNTS AND ACCRUALS

Included in “Other accounts and accruals” of the Group as at 31st December

2003 is a short position in treasury bills, treasury notes and other public sector
debt securities totalling HK$6,379,969,000 (2002: HK$5,290,428,000) (Note

33).
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Notes to the Accounts
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=t BHPREZEHEEE

(Expressed in thousands of Hong Kong dollars)

30. CURRENT AND DEFERRED TAX LIABILITIES

%£H Group 2003 2002

BREARL T8 (Bd=E (FR)) Current tax (Note (a)) 54,530 (9,844)

FEIEFLIE (MI5E (2)) Deferred tax (Note (b)) 6,904 20,571
61,434 10,727

(FF) BIAjHIE

(a) Current tax

/6

£8 Group 2003 2002

BAEFEH Hong Kong profits tax 53,685 (11,029)

EINERIE Overseas tax 845 1,185
54,530 (9,844)

(Z) EAEFIE

B BEREREEZE  BEFZTEHRER
17.5% (2002: 16%) LB EEFTE -

(b) Deferred tax

Deferred tax is calculated in full on temporary differences under the liability
method using a principal taxation rate of 17.5% (2002:16%)

The movement on the deferred tax liabilities/(assets) account is as follows:

£E Group 2003 2002
—H—H At 1st January 20,571 14,596
A8 75 AR P 18 [B] O 3R AE A5 1H Deferred taxation credited to profit and

(FsE+—) loss account (Note 11) (11,758) (8,173)
PiEzR R (B ) ANRR BB IR (BT R 7X) Taxation (credited)/ charged to equity (Note 36) (1,909) 14,148
+=—A=+—H At 31st December 6,904 20,571

EFN - R R kR (B E) 2 IEE T IR 20
T

]

The deferred tax charged/(credited) to equity during the year is as follows:

Group 2003 2002

R RSN Z AT ERE
—17EE (BEEM /)
—FERHERE BEREMRE S (R0

Fair value reserve in shareholders’ equity

— premises (Note 36) 1,369 (524)
— non-trading securities (Note 36) (3,278) 14,672
(1,909) 14,148
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iR B K&
Notes to the Accounts

(Expressed in thousands of Hong Kong dollars)

30. CURRENT AND DEFERRED TAX LIABILITIES

(Continued)

The movements in deferred tax assets and liabilities (prior to offsetting of balances
within the same taxation jurisdiction) during the year are as follows:

EEBIBEEE Deferred tax liabilities:
EBREFE TEER RESEMH
Accelerated tax Premises Investment &st
depreciation revaluation revaluation Total
£ Group 2003 2002 2003 2002 2003 2002 2003 2002
—H—H At 1st January 12,460 14,754 48,773 49,297 15,944 1,272 77,177 65,323
B 2R BR Bl Credited to profit and
loss account (11,370) (2,294) - - - - (11,370) (2,294)
PR 2 R 3 H/ (H 1) Charged/(credited)
to equity - - 1,369 (524) (3,278) 14,672 (1,909) 14,148
+=—A=+—H At 31st December 1,090 12,460 50,142 48,773 12,666 15944 63,898 77,177
RIEFIBEE © Deferred tax assets:
15 B EE Hit &5t
Provisions Tax losses Others Total
£8 Group 2003 2002 2003 2002 2003 2002 2003 2002
—H—H At 1st January 49,989 46,033 5,023 5,126 1,594 (432) 56,606 50,727
RIEEEA R/ (ZH)  Credited/(charged) to
profit and loss account 4,403 3,956  (5,023) (103) 1,008 2,026 388 5,879
+—-—A=+—H At 31st December 54,392 49,989 - 5,023 2,602 1,594 56,994 56,606

RETIREER B ENLHERERE AR
FTHE LT $H BN BT TR & B A0 BN HA AR TR & (B R J2
IR FE R 1S TR B [F] — AR A5 He 4 A BB U5 m) o

Deferred tax assets and liabilities are offset when there is a legally enforceable
right to set off current tax assets against current tax liabilities and when the
deferred income taxes relate to the same fiscal authority. The following amounts,

1T AT &% KEENEHHEE  NEEE determined after appropriate offsetting, are shown in the consolidated balance
EBERAIR - sheet.
£8 Group 2003 2002
IRIERITE & B Deferred tax assets (56,994) (56,606)
REFRIERE Deferred tax liabilities 63,898 77,177
6,904 20,571
2003 e RFMEeMEEER A A
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Notes to the Accounts

(BT LB )
=+ BHREZEBESSE @

BEERBBERABENATSE

(Expressed in thousands of Hong Kong dollars)

30. CURRENT AND DEFERRED TAX LIABILITIES
(Continued)

The amounts shown in the balance sheet include the following:

/8

£ Group 2003 2002
A El 7 IR E B IR & = Deferred tax assets to be recovered

—ERRTZEARN — Within the next 12 months - (5,023)
—E+=ERZ#%& — After more than 12 months (56,994) (51,583)
FEERZELERIESE Deferred tax liabilities to be settled

—ERRTZEARN — Within the next 12 months - 5,023
—E+=EAZ%E — After more than 12 months 63,898 72,154

6,904 20,571

Mm—- REIAE

ERE—NQWNANFhH —ERESDSMEE
124 22400,000,000B T E - &K
200,000,000/ TCE R FREEEE -

M= EBRITHNEKES

R-FBE=F+—A+=-0  AREZKE
RAE, KFBRITERAAE (CR¥RIT]) EB
HEUMNT 5P HRIEG 8 AR S RET
BENAEXTZE&BUERE (FER]) - Z
REAEEMR - ARAEBNSEARER
FREE ZEBZ&RBREIMAR _ZT)\
F+—A+=R EBEENTFEREFEAZR
FREXHEERREEEZA S ZHE
RFRITEREBED - WFERBELOLZHNRTF
TEARS—_ZFTMFE+—HA+=H -

31. LONG-TERM LIABILITY

The amount related to a HK$400,000,000 loan facility granted by an unrelated
financial institution to the Company in 1999. The outstanding balance of
HK$200,000,000 has been fully repaid in the year.

32. ISSUED DEBT SECURITIES

On 12th November 2003, a subsidiary, Dah Sing Bank, Limited (“DSB"), issued
a US$4,000,000 structured note (the “Note”) under its Euro Medium Term Note
Program by way of a private placement. The Note is unsecured and through an
interest rate swap, the cost of the Note is determined on floating rate basis. The
Note has a final maturity date on 12th November 2008 but is callable by DSB
when the cumulative interest paid to noteholders reaches 5% of the Note
amount. The earliest date on which such callable arrangement may by triggered
is 12th November 2004.
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Notes to the Accounts

(Expressed in thousands of Hong Kong dollars)

33. ASSETS PLEDGED

Included in the following balance sheet captions are assets pledged by the Group
to secure short positions of treasury bills and other public sector debt securities
of the Group which are subject to sale and repurchase agreements (Note 29):

£ Group 2003 2002
Be MEHES (WE+R) Cash and short-term funds (Note 15) 5,328,118 240,189
FIEEERZNES 1+ Trading securities (Note 18) 1,857,013 1,843,696
FRFHEEERENRES MaEd =) Non-trading securities (Note 22) 289,384 5,344,741
7,474,515 7,428,626
M-~ BEEXR 34. LOAN CAPITAL
568 Group 2003 2002
FE7.5% M2011 FRIHNBEZE 7.5% fixed rate subordinated bonds due 2011 970,388 974,831

MARRZ —RHMBAR - KFRITERA
B ([ ERTT) ERRARERF U £
NEEERTRANERREREER -

BEEEARARAFRITR _-_TET—F=A=1
J\BE/TF B2 AE125,000,000FTTHE
ERER G MR TR _REARKE
EEE o WEEEBENR T ——F A=+
NBEIE - EERYEEAA ST F=H
—+hAB - BBITARREMEER F2
BEEAE  SFME—IK - BEWRE
REMBEEARED  ARAFNTHEEE
FARERETAFREEESFSEM=8/ 1
NE+RET BESEESREEREL
BOfE - RFTERTTAI PR IR 1 IE R A s AR5
EHNAREERERE (B30 Bk - X
FTERTTINE B2 — BN ER1 TR S F B2 A& 49
LA SR 4% 69 [ FE A1) B #R R LASE TT R 17 [R) 22
R AEREZE B F S RET -

The loan capital having an original maturity of more than five years is raised by
a subsidiary, Dah Sing Bank, Limited (“DSB"), for the development and expansion
of its business.

Loan capital represents US$125,000,000 7.5% subordinated bonds qualifying
as Tier 2 capital of DSB issued on 28th March 2001 which are listed on the
Luxembourg Stock Exchange. The bonds will mature on 28th March 2011 with
an optional redemption date falling on 29th March 2006. Interest at 7.5% is
payable annually from the issue date to the optional redemption date. Thereafter,
if the bonds are not redeemed, the interest rate will be reset and the bonds will
bear interest at the then prevailing 5-year US Treasury rate plus 369.75 basis
points. DSB may, subject to the prior approval of the Hong Kong Monetary
Authority, redeem the bonds in whole but not in part, at par either on the
optional redemption date or for taxation reasons. An interest rate swap contract
to swap the fixed interest rate payment liability of the bonds to floating interest
rate based on LIBOR has been entered into with an international bank.
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Notes to the Accounts

(LB F T3 7R) (Expressed in thousands of Hong Kong dollars)
HE - AR 35. SHARE CAPITAL
2003 2002
JEERA ¢ Authorised:
300,000,000 f% - FRXE A2 T 300,000,000 ordinary shares of HK$2 each 600,000 600,000
TERERmE2ZET
Ordinary shares of HK$2 each
B E B
Number of Share
shares Capital
BRI RBERA Issued and fully paid:
—EE_F+-_A=1+—HBRK At 31st December 2002 and
—FE—_F+-_HA=+—H 31st December 2003 246,678,802 493,358

BR-ANANAFRAA+ELERRASEABZ
ITHABRBERKREE - A+ HIERRED
BTHBNEBEERSRITEAE - LARE
5,450,000 IR B AR B2 BT 2 A A TR D ©

Pursuant to the Executive Share Option Scheme approved by the shareholders
on 17th May 1995, 55 options to subscribe for 5,450,000 shares of HK$2 each
of the Company were granted to certain Directors and senior executives of the
Group. Particulars of the outstanding options as at 31st December 2003 are as

—EE=F+ = A=+ —HZRIREESRF follows:
FEAR -
RREHE BB EE
Number of options Number of shares
Eanil=F i Date of grant 2003 2002 2003 2002
—ETETFWMA=H 3rd April 2000, at a consideration of
RAREITEE HK$26.28 per share 8* 14 443,750 750,000
Fh5%26.28 7T
—ZETETFATZH 12th June 2000, at a consideration of
RAREITEE HK$30.41 per share - 3 - 150,000
FA%30.417%87T
8 17 443,750 900,000

* BRER-ZET=FRAEIMITE L —RIRE -

* including an option which has been partly exercised in 2003.
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